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INDEPENDENT AUDITOR’S REPORT

To, .

The Members of,

PALCO RECYCLE INDUSTRIES LIMITED
(CIN: U27209GJ2007PLC051853)

Report on the Audit of the Ind As Financial Statements

Opinion

We have audited the Ind AS financial statements of PALCO RECYCLE INDUSTRIES LIMITED (“the
Company”), which comprise the balance sheet as at March 31, 2025, the statement of Profit and Loss, and
statement of cash flows for the year then ended, and notes to the Ind AS financial statements, including a
summary of significant accounting policies and other explanatory information In our opinion and to the best of
our information and according to the explanations given to us, the aforesaid Ind AS financial statements give
| the information required by the Companies Act, 2013 (*The Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2025, and profit and its cash flows for the year ended on that date.

Rasis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities uader those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit

of the Ind AS financia} statements of the current period. These matters were addressed in the context of cur

audit of the Ind AS financial statements as-a whole, and in forming our opinion thereon, and we do not provide

a separate opinion on these matters. We have determined no matters to be the key audit matters to be
I communicated in our report.

Information other than the Ind AS financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information inciuded in the Managment Discussion and Analysis, Board’s Report
including Annexure to Board’s Report,{p Busmes spo1131b111ty Repoert, Corporate Governance and
Shareholder’s Information, but does not mclu '

www.kpsjca.com

Website .



Qur opinion on the Ind AS financial statements does not cover the other information and we do not express
“any form of assurance conclusion thereon. In connection with our audit of the Ind AS financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated. '

If based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matfers stated in section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principles generally
* accepted in India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for -
safeguarding of the assets of the Company and for preventing and defecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completenéss of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statement that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
coricern basis of accounting unless management either intends to liquidate the Company or 10 ¢ease operations, '
or has no realistic alternative but to do se. The Board of Directors is also responsible for overseeing the
Company’s financial reporting process. '

Auditor’s Responsibilities for the Andit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is.not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We alsor

e Identify and assess the risks of material misstatement of the Ind AS tinancial statements, whether due to
fraud or error.

e« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3Xi) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such qg@tr{)ls.

e Evaluate the appropriateness of accounting policids used and the reasonableness of accounting estimates

FERCARINGS gyaluating the overall presentation of the tnd AS

and related disciosures made by managemorfsSinsile]
financial statements. i ,
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a matetial uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern.

e BOvaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. '

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in

i.  Planning the scope of our audit work and in evaluating the results of our work; and
i,  To evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and sigaificant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards. From the
matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Ind AS financial statements of the current petiod and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be -
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure “AT
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by faw have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

{(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

(e) We do not have any observation or comment on the Ind AS financial statements or matters which have




(f) We do not have any qualification, reservations or adverse remarks relating to the maintenance of
accounts and other matters connected herewith. )

(g) On the basis of the written representations received from the directors as on March 31, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being
appointed as a director in terms of Section 164 {2} of the Act; :

(h) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to-our separate Report in “Annexure B”;

(i) ‘With respect to the other matters to be included in the Auditor’s Report in accordance with the
requiréments of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the rem uneration paid by the Company to its
directors during the year is in accordance with the provisions of section 197 of the Act; and

| (j) With respect to the other matters to be included in the Auditor’s Repott in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

il.

" i,

The Company has disclosed the impact of pending litigations on its financial position in its

Ind AS financial statements

The Comgpany has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts '

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief that, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the [ntermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or . provide any guarantee, security or the like on behaif of the Ultimate
Beneficiaries;

b) The management has represented, that, to the best of its knowledge and belief that, nc funds
have been received by the company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entities identified

‘in amy manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c) Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to their notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b} above,
contain any material mis-statement. i ‘




v.  No dividend has been declared or paid during the year by the Company.

vi. Based on our examination, which included test checks, the company has used accounting
software for maintaining its books of accounts for the financial year ended March 31, 2025
which has a feature of recording audit trail (edit log) facility. However, the same has

~ operated throughout the year for all the relevant transactions recorded in the software. Further
during the course of our audit we could not establish the systematic and chronological order
of transactions recorded during the year, '

For KPSJ&ASSOCIATES LLP
{Chartered Acconntants)
FRN: 124845W/W100209

T o

" Ked#r Ram Laddha

{Partner)

ML.NQO:101886

UDIN: 25101886BMIERJ3191
Place: Ahmedahad

Date: 31/05/2025
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Annexure "A" to the Independent Auditor's Report (Continued)

(Referred to paragraph under ‘Report on other lég’all and regulatory requirements’ section of the
Independent Auditors’ Report of even date to the members of PALCO RECYCLE INDUSTRIES
LIMITED on the Ind AS financial statements for the year ended March 31, 2025)

~ Based on the audit procedures perfnrfned for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations given
to us and the books of account and other records examined by us in the normal course of audit, and to the
best of our knowledge and belief, we report that:

In respect of the Company’s Property, Plant & Equipment and Intangible assets:

(2) (i) The company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use.
(if) The company has no intangible assets present for the period under review;

(b) According to the information and explanations as given to us, physical verification of Property,
Plant and Equipments has been carried on by the management during the year and no material

discrepancies were noticed on such verification.

(c)According to the information and explanations as given to us, the records examined by us and
based on the examination of the conveyance deeds provided to us, we report that the title deeds,
comprising all the immovable properties of land and buildings which are freehold, are held in the
name of the Company as at the balance sheet date. In respect of immovable propetties of land and
building that have been taken on lease and disclosed as fixed assets in the Ind AS financial
statements, the lease agreements are in the name of the Company.

(d)According to the information and explanations as given to us, the Company has not revalued its
Property, Plant & Equipment or Intangible Assets during the year, hence paragraph 3{(i)(d) of the
order is not applicable. '
(e)According to the information and explanations as given to us, no proceedings have been
initiated against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made there under.

ii.

In respect of its Inventories:

() ' :

(a) The Inventory being stock-in-trade has been physically verified by the Management at
reasonable intervals during the year. In our opinion, the frequency of verification is
reasonable. :

(b) In our opinion and according to information & explanations given to us the procedures of
physical verification of inventories followed by the Management is reasonable and
adequate in relation to the size of the company and the nature of its business.

(¢} The Company has maintained proper records of Inventeries and no material discrepancies
were noticed on physical verification.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned a working capital limit in
excess of Rs 5 crore by bank or financial institution based on the security of current assets during
the year. Accordingly, reporting under clause 3(ii)(b) of the Order are not applicable.

— e et



In respect of loans granted and taken to 7 fi-om parties covered in the register-maintained ws
189 of the Companies Act, 2013 Coe

The Company has ,not' madé investments in, provided guarantee or security and granted loans or
advances in the nature of loans, secured of unsecured, to companies, firms, limited Hability
partnerships or any other parties during the year, in respect of which:

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has not granted any loans to subsidiaries..

(b) According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of the loans given are, not
prejudicial to the interest of the Company .

(¢) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, the repayment of principal and payment
of interest has not been stipulated and the repayments or receipts have been irregular.

{(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect of
loans given, _ .

() According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan given falling due during the year, which has been
renewed or extended or fresh loans given to settle the overdue of existing loans given to the same

party.

(f) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given loans repayable on demand which was
without specifying any terms or period of repayment.

In respect of loans, investments and guarantees ws. Section 185 and 186 of the Companies
Act, 2013:

In our opinion and according fc information and explanation given to us, in respect of loans,
investments, guarantees and security, the Company has complied with the provisions of sections
185 and section 186 of the Companies Act, 2013. |

In respect of deposits from public :

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there is no amount which has been considered as deemed deposit
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits}
Rules, 2014 (as amended). Accordingly, repotting under clanse 3(v) of the Order is not applicable
to the Company.

vi.

In respect of maintenance of cost records: :
Pursuant to rules made by the Central Government for the maintenance of cost records under sub-
section (1) of section 148 of the Conmipanies Act 2013 in respect of certain manufacturing
acfivities, as informed to us, the Company has maintained cost records.

vil.

In respect of statutory dues:

(a) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ stafe
insurance, income-tax, duty of customs, duty of exciée, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited with the
appropriate authorities by .the Company, Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end 31% March 20235 for a period of mote than

six months from the date they became payable. . A

S oo

(b) According to the information and explanations given to us, there are no statutod




referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute. '

viii

In respect of tax assessments under Income Fax Act, 1961;

According to the information and explanations provided to us, the company has not surrendered or
disclosed any income in the tax assessments under Income Tax Act, 1961, hence paragraph 3{viii)
of the order is not applicable,

ix. In respect of dues to financial institution / banks / debentures:
Accotding to information and explanation given to us,
{2) The company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.
(b) The company has not been declared wilful defaulter by any bank or financial institution or
other lender; '
(c} ) All the term loans were applied for the purpose for which the loans were obtained.
(d) The company has not raised funds on short term basis which have been utilized for long term
purposes. '
(¢) The company has not taken any funds from any entity or petson on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.
{f) The company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

X. In respect of application of money raised by Initial public offer, further public offer
(including debt instruments) and term Ioans:
(a) The company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x){a) of the order
is not applicable.
(b) The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or opticnally convertible) during the year and hence
reporting under clause 3(x)(b) of the order is not applicable.

xi. In respect of fraud: .
{a) According to the information available with us, no fraud by the company and no fraud on the
company has been noticed or reported during the year.
(b) According to the information available with us, no report under sub-section (12) of section 143
of the Companies Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Centraf Government; during the year and up
to the date of this report,
{c) As represented to us by the management, there were no whistle-blower complaints received
during the year and hence reporting under clause 3(xi)(z) of the order is not applicable.

xi. | In respect of Nidhi Company: :
The Company is not a Nidhi Company has complied and hence reporting under clause (xii) of the
order is not applicable.

xiii. | In respect of Related parties Transactions:

In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Sections 177 and 138 of tha

applicable, and the details of the related party transacnon 7.t

financial statements as required by the applicable Indlan Acfay




XXE.

In Respect of qllallﬁcatlons and adverse remarks:

Based on our examination of the Companles (Auditor's Report) Order CARO reports of the
holding/subsidiary/joint venture/associate companies, there are no qualifications or adverse
remarks by the respective auditors in those reports.

For: KPSJI&ASSOCIATES LLP
(Chartered Accountants)

FRN: 124845W/W100209

Kedarﬁ}

(Partner)
M.NO: 101886

UDIN: 25101886BMIER.J3191.
Place: Ahmedabad
Date: 31/05/2025




Annexure “B” to the: 'I_nde'p'e‘ndegnt_l_.Aﬁ_ditdr’s Report

(Referred to in paragraph (f) under ‘Reporf on other legal and regulatory requirements’ section
of our report to the Members of PALCO RECYCLE INDUSTRIES LIMITED of even date)

Report on the internal financial controls ever financial reporting under clause (I) of sub — section 3of
section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PALCO RECYCLE
INDUSTRIES LIMITED (“the Company”) as at March 31, 2023, in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The board of directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsnblht:es include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, the safeguarding
of its assets, the prevention and detection of fraud sand errors, the accuracy and completeness of the
accounting récords, and the timely preparatlon of reliable ﬁﬂancra.] information, as required under the
Companies Act, 2013.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the standards on auditing prescribed under Section 143(10) of the
Companies Act, 2013, to. the extent applicable to an audit of internal financial controls. Those standards and
the guidance note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting were
established and maintained ‘and if such controls operated effectively in all material respects. Qur audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The proscedures selected depend on the anditor’s
Jjudgment, including the assessment of the risks of material misstatement in the Ind AS financial statements,
whether due to fraud or error. '

We belleve that the audit ewdence we have obtamed is sufficient and appropnate to provide a basis for our
audit opinion on the Compmy s internal financial control systemt over financial reporting,

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that -

® pertam to the maintenance of records that, in reasonable detail, dccuratcly et
transactions and dlsposmons of the assets of the company;



(i) provide reasonabic assurance that transactions._a're'rec_orded as necessary to permit preparation of Ind AS
financial statements in accordance with gen;eraﬂy' accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directots of the company; and '

(iii) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the Ind AS financial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management of override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls

~over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all
material respects,-an adequate internal financial control system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2025, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For: KPSJ&ASSOCIATES LLP
(Chartered Accountants)
FRN: 124845W/W100209

A

Kedar Ram Laddha

{Partner)

ML.NO: 101886

UDIN: 25101886BMIERJ3191
Place: Ahmedabad

Date: 31/05/2025




PALCO RECYCLE INDUSTRIES LIMITED
STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31,2025 :

{Amount in Rs Lacs )

Particulars Note | As at 31st March As at 31st March,
. No. 2025 2024
A |ASSETS
11Non Current Assets
Praperty, Flant and Equipment 2) 1718.37 1678.35
Intangible Assets
Capital Work in Propress 2} 0.00 14.69
Financial Assets
Deposit & Advance 3 314.15 88.75
Loans - {4} 151.18 89.86
ﬁi@j@”ww 2183.69 1871.66
2{Current Assets _
Inventories {5} 2210.4% 1753.37
Financial Assets
Loans {6) 2117.06 1404.46
Trade Receivables {7 950.25 724.28
Cash and Cash Equivalents - 8] 10.00 819
Bank Balance other than Cash and Cash :
Egquivalents above ) 51.83 S548.79
COthers 0.00 _29.91
Other Current Asset 10 371.80 339,209
o 5711.35 5008.27
TOTAL ASSETS T895.04 6879.92
B |[EQUITY AND LIABILITIES
1|Equity '
807.00 &07.00
289071 2226.34
3697.71 3033.34
2(Liabilities
Non- Current Liabilities
Financial Liabilities
Loans {13} 1692.30 2093.96
Provisions (14) 31.39 27.66
Lighilities { Net )~ {20) 16.62 0.00
LML I T LT LT P
Mon-currentliabi SR 1740.30 | 2121.62
3| Current Liabilities
Financial Liabilities
Loans (15) 1795,38 1304.29
Trade Payables (18) 207.00 173.88
Other Current Liabilities (17) 216.50 211.88
Provisions (18) 29.29 29.81
208.84 5.09
S 2457.03 1724.96
TOTAL- EQUITY AND LIABILITIES 7895,04 6879.92
See accompanying notes forming part of the
financial statements (1)

In terms of our report attached.

UDIN : 25101886BMIERJ3191
For K F 5.J & ASSQCIATES LLP
Chartered Accountants

V100209

Kedédr Ram Laddha
Partner
M No.101886"

Piace ; Ahmedabad
Date: 31/05/2025

rankﬁ'mar\lkgrawal

Director
DIN:00385934

Kanaiyalal Agarwal
Director
DIN:00594240
Place ; Ahmedabad Place : Ahmedabad
Date: 31,/05/2025

Date: 31/05/2025



PALCO RECYGLE INDUSTRIES LIMITED .
Profit & Loss For the Period ended on 31/03/2025
' [Amount in Rs. Lacs)

Note | As at 31st March | As at 31st March,

icular _
Pertoulars . No. 2025 _ 2024

1 jRevenue from operations
Net Sales / Income from Operation _ (21) 24595.79 19407 71
Other Income {22) 155,54 45,23

Esé;?m:: z iy ey

2 Expensés )
Cost of materials consumed (23} 23249.12 18273.22
Changes in inventm:ies of finished goods, work-in- 24) (308.48) (26.96)
progress and stock-in-trade '

, Employee Benefits Expense (25} 246.96 : 228.51
Depreciation and Amortisation Expenses ?2) ' 159.12 ~ 108.83
Financial Expenses . (26) 294.50 224.93

233.03

219.1 5

4 Exceptional Item : : (2 .00 155.73
E 1l I e 1-
4 :r)ofit ! {Lo_ss} hefore Tax after xceptiona m { _ 900,95 565.11
Current tax expense for current year 208.84 941.00
Provision for Deferred tax {20) _ 16.62

P_};”ig{ Peri od T%x Ag!;ustt_nent i 1.8 l.
STotal:: Tax EXpense 2

5 |Profit / (Loss) After Tax

6 {Qther Comprehenswe Icome
Items that will not be reclassified subsequentiy to
profit or foss
1.items that will not be reclassified subsequently to
profit or loss
2. Equity instruments through other comprehensive
income, net '

- Items that will be reclassified subsequently to profit or
loss _

© 1.Fair value changes on derivatives designaied as
cagh flow hedge, net

a

2.Fair value changes on investments, net

3.Defined benefit recognised in comprehensive income 0.68 (0.51)
Total Other Comprehensive Income ( Loss), Net of Tax 0.68 {0.51)
7 |Total Comprehensive Income ' 664,37 500.03

8 {Earnings per Equity share (Face value Rs.10/-each }’

a Basic Earmings per share Rs, _ 8.23 : 6.20
b Diluted Earnings per share Rs, 8.23 6.20
See accompanying notes forming part of the financial ()
statements .
I terms of our report attached. : Tor and on behalf of the Board of Directors

UDIN : 25101886BMIERJ3191
For K P 8 J & ASSOCIATES LLP
Chartered Accountants

FEN: 124845W /W100209

M-
Kedal Ram Laddha

PALCQO RECYCLE INDUSTRIES LIMITED

|
(V%

\{(Jrankumak' Ag:'awal Kanaiyalal Agarwal
Partner Director . Director
M No.101886 DIN:00395934 DIN: 30594240
Place : Ahmedabad Place : Ahmedabad Place : Ahmedabad
Date: 31/05/2025 Date: 31/05/2025 Date; 31/05/2025




PALCO RECYCLE INDUSTRIES LIMITED

Cash Flow Statement for the year ended on March 31,2025
' (Amount in Lacs

. Year ended . Year ended
Particulars March 31,2025 March 31,2024
A | Cash Flows From Operating Activities :
Net Profit before Tax 890.95 565.11
Adjustments for :
Depreciation & Amortisation 159.12 108.83
Profit on sale of Asset 0.00 (155.73)
Badebts [ written off - 0.00 _ 0.00
Finance Costs . 294.50 224,93
Interest Income : © {153.83) (36,14
Operating Profit before Working Capital Changes 1190.74 707.01
Movement in Working Capital :
{Increase) fDecrease in Inventories (457.04) 621.44)
{Increase)/Decrease in Trade Receivables (225.97) 470.62
{Increase)/ Decrease in Other Financial Assets 2991 (29.91}
{Increase] / Decrease in Other Current Assets 167.4¢ {89.85)
Increase/(Decrease) in Trade Payables ' 33.12 64.95
Increase/(Decrease) in Other Current Liabilities 4.62 {0.84})
| Increase/(Decrease) in Long Term Provisions 3.73 6.01
Increase/{Decrease) in Other Provisions 203.72 {0.38})
Cash generated from/{used in) operations 950.30 506.16
Direct taxes paid ' (210.65) 8,79
Net cash flow from/{used in) operating activities (A) T739.65| 514.95
B | Cash Flows From Investments Activities
Purchase of Fixed Assets , (184.25) (1238.25)
Sale of Fixed Assets ' 0.00 1207.71
Advance {Given) / Advance Taken (712.61) {1404.46)
Interest Received . 153.83 36.14
Net cash flow from/{used in} investing activities {B) (743.02) {1395.86)
C [ Cagh Flows From Financing Activities
Proceeds from Long Term Borrowings (401.66) 1857.21
Proceeds from Short Term Borrowings 491.10] . (855.29)
(Increase)/Decrease in Long Term Advances {225.40) 18.63
{Increase}/Decreage in Long Term Loans (61.32) {7.54)
Finance Cost {294.50) (224.93)
Net cash generated/ (used in) financing activities (C) {491.78} 788.08
Net increase/{decrease} in cash and cash eqliivalents (A+B+C) . [(495.15) {95.83)
Cash and cash equivalents at beginning of the year 556.98 6£52.81
Cash and cash equivalents at end of the year 61.83 556,08

Notes: '

(ii The cash fiow statement has been prepared under indirect method as per Accounting Standard -3 “Cash Flow
Statement” notified in Companies (Accounting Standards) Rules, 2006, '

(ii} Figures in brackets represent outflows,

(i) Previous year figures have been recast/restated wherever necessary.

As per our report of even date For and on behalf of the Board of Directors

UDIN : 25101886BMIERJ3191 -
For K P S .J & ASSOCIATES LLP
Chartered Accountants

PALCO RECYCLE INDUSTRIES LIMITED

FRN: 124845V,/W 100209 : W
Keffar Ram Laddha i ankumbr Agrawal Kanaiya‘ra‘l Agarwal
Partner Director Director

M No. 101886

Place : Ahmedabad
Date: 31/05/2025

DIN:00395934

Place : Ahmedabad
Date: 31/05/2025

DIN:0000594240

Place : Ahmedabad
Date: 31/05/2025




PALCC RECYCLE INDUSTRIES LIMITED

CORPORATE INFORMATION .
' Palco Recycle Industries L.imi.t"ed (“the Company”) isa publuc company incorporated in India vide CIN
) u27200612007p1.C051853 on 28/09/2007 and having registered office at Survey No. 72,73,75, Opp
British Super Alloys, Nr.lalaram Temple Ankhol, Chhatral, Kadi, Rd Kadi, Gujarat 382715,

The Company is primarily engaged in the manufacturing of Aluminium Wire & Alummcm Deoxident
(Ingot, Notchbar, Cubes, Shots, Aiioys) and trading and selhng of the same _

| The company has mtegrated facilzty to manufacture wire rods of various grades, Deoxident in the
form of Afuminium substance, notchbar and cables & has laboratory to test all types of wire rod and

cables.

BASIS OF PREPARATION
| Statement of Compliance

.:_: The Financial Statements have been prepared in accordance with Indian Accountmg Standards {ind
AS) as per the Companies (Indlan Accounting Standards) Rules 2017 natifled under Section 123 of
| Companies Act, 2013, {the A‘ct’) and presentation requirements of Division Il of Scheduie i to the
Companies Act, 2013, {Ind AS compliant Schedule Hl) (as amended from time to time},
| Basis of preparat:on and presentation
‘The f‘ nancial statements are prepared under the historical cost convention on the "Accrual Concept”
-. of accountancy in accordance with the accounting principies generally accepted in India and they
1 comply with the Accountmg Standards prescribed under section 133 of the Companies Act, 2013 and
| other pronouncement issued by the Institute of Chartered Accountants of India [ICAI, to the extent
applicable, and with the applicab!e provisions of the Companies Act, 2013 except for the following:
.' {i} Certain financial assets and Iiabrlltlesthat are measured at fair value or amortized cost;
(ii) Defined benefit plans plan assets are rheasured at fair value less present value of

| defined benefit obhgatrons

| The Function currency of the Company is indian Rupee {(INR}. The financial statements are presented

'- "'m INR and all values are rounded to the nearest Lakhs, unfess otherwise indicated.

Current'and Non-Current Ciassrflcatlon

-All assets and liabilities have been classified as cusrent or non-current as per the Company's norma|
operatmg cycle (twelve months) and other criteria set out in Schedule !l to the Act,




PALCO RECYCLE INDUSTRIES LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Judgements Estimates

The estimates and judgemé’hts used in the preparation of the financial statements are continuously

evaluated by the Company and are based on historical experience and various cther assumyptions and

factors {including expectations of future events} that the Company believes to be reascnable under

the existing cit'cumstances.-""il_)ifferences between actual results and estimates are racognized in the

period in which the resu[ts:.aré known / materialiie@-.-The said estimates are based on the facts and

events that existed as at the reporting date, or that occurred after that date but provide additional

evidence about conditions existing as at the reporting date.

Critical accounting judgemnents and key sources of estimation uncertainty: Key assumptions

{i)

(i}

(it}

(iv)

Useful lives of Proper'ty, Plant and Equipment: This involves determination of the

estimated useful life of property, plant and equipment and the assessment as to which

components of_‘f:t_-h'e cost may be capitalized. The useful life of these assets is based on the

life prescribed m Schedule Il to the Companies Act, 2013. Management reviews its
estimate of the useful lives of depreciable / amortizable assets at each reporting date,
based orn the expected utility of the assets.

AHowances for dodbtful debts: The Company makes allowances for doubtful debts hased
on én assessme_ﬁt_ of the recaverability of trade and other receivables, The identification
of doubtful debts requires use of j'u'dgément and estimates. Where the expectation is
different from the original estimate, such difference witl impact the carrying value of the
trade and other receivables and doubtful debts expenses in the period in which such
estimate has been changed.

Allowances for inventories: Management reviews the inventory age listing on a periodic
bésis. This reviéw invoives comparison_bf the carrying value of the aged inventory items
with the respetl:-'f.we net realizable value. The purpose is to ascertain whether an aliowance
is required to .l_:_ue made in _the. financial statements for any obsolete and slow-moving
items. |

Defined benefit plans: The cost of the defined benefit plan includes gratuity and the
present vaiue af the gratuity obliggt:iq_n;::are determined usling actuarial valuations using
projected unit credit method. An a_ctﬁarla! vajuation involves making various assumptions
that may differ__'fr"om actual developments in the future, These inciude the determination
of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in thé.ﬂvaluatian and its leng-term nature, a defined benefit obligation is highly
sensitive to changes in these a‘ssumptions Al assumptions are reviewed at each

reporting date: -




‘PALCO RECYCLE INDUSTRIES LIMITED

{v) Recognition and measurement of provisinns and contingencies: The certain key
assumptions about the likelihood and magnitude of an outflow of resources. Provision is
tOwafds known contractual obligation, litigation cases and pending assessments in
respect of taxes, duties and other levies, if any, in respect of which management believes
that thare are present obligations and the settlement of such obligations are experted to

result in outflow of resources, to the extent provided for

Curreni & Non-Current Classification:

Any asset or liability is classified as current if it satisfies any of the following conditions:

{1} The asset/liability is expétfed to be realized/ settled in the Company’s normal operating cycle.
(i) The asset is intended fof'sale or consumptio_ﬁﬁ et '
(ifi} The asset/Yability is held primarily for the purpose of trading;
(iv} The asset/liability is _ex_ﬁected to be realized/ settled within twelve menths after the reporting
period; -
 (v) The asset is cash or cash equivalent unless it is restricted frorﬁ being excha ngéd or used 1o settle
a liability for at least twelve months after the reporting date;
(vi} In the case of a liability, the Company does not have an uriconditiona right to defer settlement of

the liability for at least twelve months after the reporting date. .

All other assets and Iiahi!i_ﬁes are classified as nencurrent. Deferred tax assets and liabllities are

classified as non-current assets and liabilities respectively.

For the purpose of current/non-current classification of assets and liabilities, the Company has

ascertained its normal operating cycle as twelve months.

Property, Plant and Eguipment:

Freehold_iand is carried at historical cost: Property, Plant and Equipment, including Capital Work in
Progress, are stated at cost of acquisition or construction fess accumulated depreciation and
impairment fosses, if any. The cost of an item of property, plant and equipment comprises its cost of
acquisition inclusive of inw:érd freight, import duties, and other non-refundable taxes or levies and
any cost directly attributable to the acquisiti"bn / construction of those items; any trade discounts and
rebates are deducted in arrivi ng at the cost of acguisition.

Capital Work-in-Progress and Capital Advances

Cost of assets not ready for.intended use, as on the Balance Sheet date is shown as capital work-in-
progress. Advances given té.warcls écq.ﬁisition of fixed assets outstanding at Balance Sheet date are |

disclosed as Other Current Assets. _
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Borrowmg cost relatmg to acqulsmon/constructlon of Property, Plant and Equipment which 1akes
substantial period of time to get ready for its intended use are also included to the extent they relate
to the period till such assetﬁ are ready to be put to use.

Oerecognition

IS

An item of property, plant and equipment is déréu_;bgn‘i-zed upon dizposal or when no future economic

| benefits are expected to arise from continued use of asset. Any gain or loss arising on the disposal or

retirement of propeﬁy, plant and equipment is determined as the difference betwzen the sale

| proceeds and the casrying amount of the assets and is recognized in Statement of Profit and Lass.

D | Depreciation/Amortisation
Depreciation and amortlsatlon for the year is recogmsed in the Statement of Profit and Loss,
Deprecrat[on oh fixed assety are prowded on straight line method over the useful lives of assets, at
- | the rates and in the mannef specn‘led in Part C of Schedule 1l of the Act. The rates of depreciation as
| prescribed in Part C of Schedule Il of the Act are considered as the minimum rates. Freehold land is
ntyt depreciated. Depreciation methods, useful lives and residual values are reviewed at each
financial year end and adju;_!;éd'as appropriate.
The details of estimated life for-each category of asset.are as under.
sr. Asset B Estimated useful Life (in vears)
No. | :
1. | Factory Buildings .. - 30
2 | Other Buildings/Flat _ .. 80
3" | Piant & Machineries (Rolling Mills) 30
4 - | Furniture & Fixtures 10
5 Véhicies /Heavy Vehicle - 10/ 08
6 | Electric installation Y
7 | Computer / Server . D3/06
3 Office Equipment - 05 .
"5 | Other Equipment D 15
10 Laboratory Equipment | 10
E Borrowing Costs

‘Borrowing Costs includes Interest, amortization of ancillary costs incurred in connection with the

arrangement of borrowing and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment 1o the inferest cost. Borrowing Costs directly attributable
ta the ;cquisition, construction oy production of an asset that necessarily takes a substantial period
of item to get ready for its i_'r'ltended use or sale are capitalized as part of the cost of the respective

asset, AII:other borrewing costs are recognised in the Statement of Profit and Loss in the period in

which they are incurred.




PALCO RECYCLE INDUSTRIES LIMITED

(i) Impairment of tangible and intangible assets.

‘The Company assesses at each reporting da'te whether there is an indication that an asset may be
impaired. If any indication exnsts, or when annual impaarment testing for an asset is required, the
Company estimates the assets recoverable amount. An asset’s ref'overable amount is the higher of

“Asset’s cash generetlng umt-' ${CGU) net sellmg price and its vaiue in use. The recoverable amount is
determined for an md:wdual asset, unless the asset does not generate cash inflows those are largely
mdependent of those from other assets or groups of assets. Where the carrying amount of an asset
or CGU axceeds its recoverable amount; the asset is considered impaired and is written down to its
recoverable amount, -

{ii} Impairment of Financial"'.ﬁssets'

| The Company measures the'_,e'xpectec'_t credit loss associated with its assets based on historical trend,
industry practices and the business environment in which the entity operates or any other
apprcpriate basis. The impeirment methodelogy applied depends on whether there has been a

significant increase in credit rlsk

lnventones _
Raw-mater:a?s ‘components, '"'stores and spares are valued at lower of cost and net realizable value.
However, materlals and other items held for use'in the production of inventories are not written

down below cost if the finished products in wh:ch they will be incorporated are expected to be sold

at or above cost. .

Costs of inventories are determmed on a First in F:rst Out {FIFQ) basis. Net realizable value
represents the estimated sel!ing price for mventorles Iess all estimated costs of completion and
c0sts necessarv to make the sa!e

Work-ln~progress and ﬁnlshed goods are valued at lower of cost and net realizable value.iNet
realizable value is derived at market rate. Cost includes direct materials and labour and a proportion
of manufactunng overheads but excluding excise duty and sales tax paid thereon.

inventory of raw material, Work in Process and Finished goods have been valued and certified by the

management

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. The foliowing specific recognition criteria must
also be met before revenue |s recognized:

Sale of goods '

Revenue from sale of goods is recognized when all the signlﬁcant risks and rewards of ewnership of
the goods have been passed to the buyer, usually on detivery of the goods. The company collects GST

| on behaifof the government and, therefore, these are not economic benefits flowing to the company:.

'] Hence, they are excluded from revenue.
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Income from services
| Revenues from job contra;its are recognized as and where services are rendered. The company
coliects Goods & service tax.on behalf of the governrﬁ'ent and therefare, it is not an ecenomic banefit

flowing to the company; hence, it is exciuded from revenue.

Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the 'applicable interest'-rate. Interest income is included under the head “other income” in the
statement of profit and loss;'--'

Dividends |

Dividend income if any is recognized when the comparw"s right to receive dividend is established by

the reporting date.

Fore:gn currency translatlon

The financial statements are presented in Indian Rupee (INR), which is entity’s functional and
presentation currency.

Initial recognition : _

Foreign currency transacti_ohs are recorded in the reporting currency, by applying to the foreign
Currency emount the exchange rate between the reberting currency and the foreign currency at the
) date of the transaction.

Measurement of Foreign Currency ltems at the Balance Sheet Date

Ail forelgn currency denommated monetary assets and ilabllities are transacted at the exchange rates
on the reporting date. Exa:hange differences artsing on settlement or translated of monetary items
are recognized in Statement of Profit and Loss. Nonmonetary items that are measured in terms of

-historical cost in a foreign currancy are not retransiated.

.- Retirement and other emplavee benefits

Defined Contribution Plans

"I Retirement beneﬂt in the form of provident fund ic 2 defined contribution scheme. The contributions
to the provident fund are charged to the statement of profit and loss for the year when the
contributzons are due. The company has no obligation other than the contribution payable to the
| provident fund.

_ Defined Benefit Pians

The company operates defined benefit plans for its employees, viz, gratuity . The costs of providing

| benefits under these plans are determined on the basis of actuarial valuation at each year end.

Actuarial gains and losses fcr both deﬁned benefit plans are'recog'_nized in full in the period in wiich

A\ Q’MO(’ ,-'
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3 Sharsholding of Prometers
Promotess N x nt 31gt March 2095
: : praters Tama Numlier of shares | ¥ total sharss | % Chongg during
iy sharas wah poling rigity
Paloe Matale Lul, with nosinge A0.34,000 90,550
[#~nniyalal Bobulal Agrawal {omines] 7.500 Chimren
Kirankumar Babulad Agraowal [Bominee) 7800 0.0 -
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Falea Mebals Licl, 52,731,134 Ga, T2 -
Kauaiyalal Bahulal Agroaval 7800 LR 2 -
Klrugkumar Babzlal Aprawsal 7800 .09, -
Asholeumar Ngrawsl 7.500 D09, -
itendra Asheldumar Agrawal 000 .0t
Uranils Kirsnkumer Agraveal 3.000 0.04'%: -
Sunits Kanaiyala] Agrawal 75015 (I
Naobe 12 : Glher Equily
Particulara Ru. B |
-relua f [Deffeir) i Grotowbst of Frofit synd Loxs | Retatoed Byyalngs -
Crpening balance of Swplua - 1844, 14 1246.11
{#+) Net Frofity|Ner Logs] Por the cuzront year 564,37 50002
Totol Surplus |/ Reuserve 2510.51 1845, 14
Caplial Fedemption Recarve
Qpening lraloney . 6800 28800
Adelitien during the year 0,00 .03
Decdyuction during tha pear PR .00
Cloeing balange 205.00 LA DY
Opening batunce 11220 11220
Ade : Framium oo shares isguad during the yenr n.on 000
Lrarms + Utdlizedl rluzing the yemwr foe: iR 0.4
Cloxing brlance 11440 112.20]
Taind RAGN.71 2026 34
Note 12.] Notdre amd Prsposo of Recerves
1  Retsined Earningn
Retolned Barnings are the profts that the Company has eamed il Gate, Jesa any transfer to Arnexal rescrve, dividends or other distnil pakd to the ahwrchol
[[H] Capital Redumption Reserve
43 per Catipruies det, 2013, capital redemption roserve i created wien compuny purchases iy own Shares aut of froe roucrvos of securitien premiam, & s cpual e the nomiodd vilue of tie Shared
#o pueet iz 1o capital redemption reserve. The rearrve is utilised i with the ! of seclion G2 of the Cumpanies Ack, 2019,
1) ‘Sharc Promium .
Slnre premivm is created when shares are jessed ot pramiuat, ‘Uhe rescrves are utsed by the Company in accoriluies with provision of the Compnrics fet.
Naoto i3: Loans
"~ Partoulers Ra. B,
ETTINTEN .
{2} Term $cans Curporate Loon frem Bank (See Note £3,1) 469, 15 643,20
[ 1) GECL Lean Afc No 866572 G9,09,850.00
{2 .] HOFC Car Lasn Afe, 9,013,117.00
{3 .] SI0RL Loan Afa, 53,12,901.00
(4} BIDOI Loan Afe.2 51,566,380 ,00
[ § ) Ketale Dask The Afc. No. B83PTLOL0GODO 14T 3,00, 33 870,00
Lesa: Tern Loan lnstallments from Brusks repayble wilhin next £2 Months {Secured) 173.06 18%.02
316,10 454.27
Lugacured . ' .
M Leans and advaness from related partios, Lonns are repayable art demamnd 1226.50 49197
(I Chbrer loans nd ad , Loana are repay o d 149 .40 14T
PEYICH 1639.69
Tatsal 14905 2093, 016
Note W

“Phe Company hae avaited fund based fazilitics Cash Credit, Torm Loan cte. and Non fund baserd of Total Ru. 3,164 Lugs, The com

bany hes wreated Tiultable mortagage sver land mnd building Al

Chhbatrel - Hadi Highway, Ankhol, Meheane, basring Plot Mo. 72,73 aud %5, in the name of Mfs Palo Recyals lndustrics Lid: These Al these Gacitities are furthar guaraiteed by Shi Kiran Agrawid,
Shei Kanadyalal Agrwesl , M7s Pakoo Metals Lid. , My Price Regyde Exdhangs Ltil and Alphn Realiors. Inlerest at the i of Prescit Card Rate 9, 55% 15 for the Term Lonn. The Torma o iw

repayalle

The Compazyy has availed fund based facifitlen Cash Crodit, Temi Loan cte. and Men (e based of Tatal R 1

ke asnets wi d e Ch - Bl

v, Anlkhol, Mol

00U Lace, This Loan feclity is scoured by Firsl Pari pissu charges with anodhor hunk on
hearing Plot No, 72,73 and 76, in the name of M ¢ Palee Recyds industrics Lrd, These AR these faciliticy ace [urther

guaranmet by Ghri Kiran Agrawel, Shsi Kanaipalal Agrawal , M fg Padco Metals Lid. , 1§ Pukn Recyele Bxchange Lid and Alpha Reaitors, literrat at the rate of Pressnt Caed Rate 0. 16%: to 975N {4

fe the Term Loan. The loan o payalble u 60 instalmests starting frem manth follawlng the menth of frst disburssment of bevm loai.

Thie Counpany hax aveiled finrnclal sosdstence for actting up of Bolar roof Plant of Ra. 1
magked of fixod deposit of Rx. 39.80 Jaer in [zvor of Bank. Further, Corporate Guaranice of the Parenl and

42.32 lacs. Fhis facllicy is secorcd by exclunive fizst ehacge on all wiging and Juture movable gt s el licn

after

of & montky

pereonil guaranios frent Shri Asbielr kumer Agrawst, Shi Kirankumar Aprawel iz ol

pravided. Intervat at tha rate of 1.3% plua apicabls Repa rate i3 for the toem loan, The kean is rayable in 34 i 1}

dlinbursemeat of torm fonn,

from manth

ing the ovontl of Brst



Note 14 : Provisions
. Partienl ] Esf Rs.
Provision for em; betiefits, ity {unfiy Hote No. 40) | 31.39) 27.66
Total| 51.39] 27 56|
Maote 18 : Loans -
. Pacticulesa Es. Bs.
Secured
{&) Warlting Capital loans 953.83 107649
WCDL 000 0.0
"-[iCash Crodit from banks
{Secured by hypetheration charge on all existing and future current sesets arid moveble fSxed asscts and al gwith irr bl ditdemyal g of
diractors.) (Nate No, 13, 1
fn'J Cverdarft Facllity front Benk 541.56 227.80
“{Secured By first peri peseu. hypothecation cherge an a2l edsting and futvre curreat assate and movahle i‘umd assets and alnogwith irrevocable uncenditional
puarantee of direciors.] (Note No, 13.1)
Unsecured,
(@) Loans from related parties, Loana are repayable on demand 0,06 LeXiley
{4 Ot loans | Loans are repayable on deanand .00 - 000
Totat 1705 30] 1304 Q
Mote 16 Tralie Pm
Particulays | R, By,
Trade Fayahbes: . |
Trade Payubles speing schedule 207.00
i . Ao ot 3lst Maech, 2028
Particulars Not De Toss fhan & yoar 1-2 voare 3.3 years | More then Tatal
MEME - 0.00 2.00 300 .00 0,00
Others - 20145 527 .09 0.25 36700
Due in Forelgn Currency - 000 9,00 ,00 0.00 .00
Disputed duss-MSME - G0 .00 .00 0.60 .00
| Disputed dues Othera - 080 D.00 6.50] 0.60 6.60
Trage mab!es gﬂ' 14 schedule 173.58
As at 31st Mwrch, 2024 :
Pastioulara Hot Dug, Léss than 1 year l2vess | 22 veacs [Siore then Total
[ MSME p .00 0.6 .00 0.00 0,50
Othiers z AT E] 0,25} .00 Xe) 17588
Dus in Farejg Cu v p Xt} 0.00 .00 ¥iii] _bog
Dieputed does-WSME I 0.00 2.00 0,00 .00 o.od
Disputed dues-DOthers - Q.00 £.00 .00 0.00 G.00
TOTAL 207 .00 17388
Note 17 ; Olhwr Current Liabilities
i ] Farticulars Rs. Rs.
(@) Current Maturitics of Lotg term Dol 173.06 189.02
Term Loan Instaliments om Benlks repayble within nert 12 Montfhs (Secured) See Note : 1.1
] Interest acerred and due 4.09 4.4
{te| Other payabl Edmbilt] 37.30) 14.74
dy Advance recoived from cuslum.ots ‘Z.Ei 371
Total 216.50 211,88
HNote 18 ; Provisions
.. Particulars R, KEs,
12l Provision for emplayne hanefity
Salary & Relmbursemonts . 10.03 13.00
Diraetor Remuncration Pavable 0.00 iug
Contribution 1o FR 019 019
Comntributian to ESL D.04 0,04
Bonus to gmplayees 11.57 .48,
latipur welfare Exp Payable 0.0n Q.00
{b) Others
Unpald Audst Fers LiX 3 2.
Unpeid Electriclty Exg a7l X1
Unpaid Expesges 1.71 0.40
Unpaid Telephoas Bxp 0.00 G40
Unpedd Travelling Expenses 0.00 [ X411
Unpeid Bank Intersat Bxp 0.0k 000,
Unpaid foreign Fluetuatjon Eup. 1.64 D.67
Total, 29.20
Note 1 : Currenl Tax Liabilities { Net )
[ . i § g Partiouiars Es, s,
Frovizion for Tazation 208,84 91.00
Tncome Tax Faid F¥ 2024-25 0.00 £,00
TCH Receivabla FY 2024-25 . .00 0.0
Self Asseesment Tax .0a 0.0
TS Receivable FY 2024-25 000 Q.00
Advance Tax FY 2023-24 .00 - 35,00
T2 Receivable FY 2023-24 .06y -2.80
|TDS Receivable FY 202324 .00 -28.11
: Tatal 208,84 509
Note 20t : Deferred Tax Assels / (Llabilitioc}
Porticulaes Rx. B,
Deferred Tax Linhilies 1663 0.00
Deferred Tax Assets 0.00 0,06




PALCO RECYCLE INDUSTRIES LIMITED_ .

{Amount In Lacs )

As at 31st March '
o o 2025 As at 31st March, 2024
Amount Rs, Amount Rs.
Note 21: Ne - t 3 _
' : = | {a) Bale of Goods- Domestic - Net 24395.79 12407.71
| [b) Sale of Goods- Export = . 0.00 0.00
e ' Total 24595.79 19407.71
| Interest Income : 153.83 36.14
i Qther non-operating income 1.70 9,10
. Total 155 54 45,23
Note 22);
|Interest tncome Com rises 1
.| @) Interest from Banks on Bank Deposit 3.39 2.39
| b) Interest on loans and advances 149,58 32.95
| ¢) Other Interest 0.85 0.80
[ Total 153.83 36.14
|Other non-operatin income Comprises :
|Interest Income Tax Refund AY 20-21 0.00 1.43
|mcome Tax Refund FY 23.24 - - 0.00 0.00
-} Cther Income ’ 0.00 7.45
1 Kasar Afc 0.20 0.22
.| Subsidy received on E-vehicle 1.50
1 _ : Total 1.76 9,10
M%memﬂm : N
 {'Openixg Stock of Raw Materials 1580.37 985.88
| Purchase of Raw Materials and Stores 22674.39 18068.31
DIRECT/MANUFACTU’RING EXPENSE .
Job work/ Labour Charges : 0.15 45.06
‘ Power & Fue] 648.56 669,11
. Production & Factory Exp. 74.12 57.09
*Commission Exps A/c 0.36 28.09
;Freight Exp. 0.12 0.05
'MEIS Licence 0.00 0.00
Less:
'Closing Stock of Raw Materials 1728.94 1580.37
Total 23249._12 18273.22
. 0pemng Stock :
"Finished Goods 172.99 146,04
_'_.':jClosing Stock ;-
1'Finished Goods 481.47 172.99
o - Increase In Stock - 308.48 - 26,95
e ]
a) Salaries and incentives 205,88 191.13
(b) Contributions to - [:._I L0
() Provident fund & ESIC Scheme S 1.52 1.36
(i) Gratuity and Leave Salary - il 6.17 5.95
Labour Welfare Exps- Co. Contr Kadj b ) 0.01 0.00
{¢) Staff welfare expenses - I 15.39 12.08
{d} Director's remuneration ) "Efg" 2 18.90 18.00
. . )
oA I5] 226,96 228,51




of

Iy - FI cl

Interest expense - 278.76 22241
Bank Charges 1.69 2.04
Bank Processing Fees 13.98 0.48
- | Interest on Tds 0.06 0,00
|Stamp Duty Exps 0.00 0.00
LC Discounting Charges - 0.00 0.00
' _ Total 294.50 224.93
ar e :
(i) Administrative Expenses
Audit Fees 0.45 0.45
Bad Debts Written off 0.00 0.00
Custom Penalty - _ 0.00 1.15
Gst expenses _ 3.60 1.99
| Electric Consumption - Ahmedabad 0.94 1.10
‘Repair & Maintenance Exp. - Other 26.96 1.26
Repeir-&a_Maintenance Exp. - Building 0.00 0.03
Legal & Professional Fee Expense 30.86 26.82
Membership and Subscription exp 0.82 1.40
CSR Activity Expenditure 0.00 0.00
Office Expense 2.06 0.44
Postage ,Telegram & Telephone 0.47 Q.41
Printing & Stationery ) 0.46 1.02
Insurance Expenses 4.41{ 3.83
Rates and taxes, 1.22 0.64
ROC Expense 0.00 0.13
Security Expenses 6.48 2.99
Travelling & Conveyance Expense 7.84 7.51
.| Website Developtnent & Software Exps 0.20 .0.69
| Miscellaneous expenses - 0.23 3.76
"1 Donation - 0.10 0.21
N - ' Total (A) 87.10 57.86
|1} Selling & Distribution Expenses |
| Advertisment & Publicity 0.10 C.25
| Preight & Octroi (Sales) - Kadi - 121.02} 156.98
*{ Packing Exp. - Kadi 9.25 13.98
| Sales Commision 1.35 5.83
| Sales Promotion Exp, , 0.32 0.12
1 : : Total [B] 132.05 177.17
' Total (A+B] 219.15 235.03
(Payment to Auditors - Detail ‘*
() Payments to the aunditors comprises (net of G8T, where
applicable): ' :
| As auditors - statutory audit 0.45 0.45
1.For other services ' 0.00 0.01
1 Total 0.45 0.46




PALCO RECYCLE IN DUSTRIES LIMITED

[Amount In Lacs )

Far the

31st March, 2025

Year encded

For the Year erded
3lst March, 2024

NOTE - 24 : RELATED PARTY DISCLOSURES

A, Where Control Exists
Name of the Party Rature of Relation
Palco Metals Lid. Holding Companics
B. Name of Related Parties and Deseription-of Relationship, Where Transaction Have Taken Place During The Year:
Key Management Personnel & others
Name of the Party Nature of Relation
Kirankumar Agarial Managing Director
Kanalyalal Agarwal Director
Ganuravicamear Pushiarral Jand Independent Director
- {Saloni Agrawal ) Afc. Executive - Relative of Director
Badal Naredi CFG of Parent Company
Enterprises on Which Key Mana ent Personnel and their Relative have Signilicant [nfluence
Bawme of the Party . " |Nature of Relation
Krishna Share broking and securitiea Ltd. ) | Common Director
[nelia Metal Works 8 Stecl Fabs Corporation Relative of Dircctor
Faico Recycle Exchange Lid. Commaon Directar
Krishna Capltal & Securities Ltd, Associate of Farent Compariy
{Related party relationship is as identified by the management of the compaty) .
C, Discloaures For Transactions and closving balance With Related Parties During The Year:
| Enterprises on which
¥eture of Transactions Parent Company Keynﬂmgc |:nant Rey Mmfagmem: Tetal
E p and thedir
Relatives have
INCOMES
intereat Incoane 16.45 - - 16.45
EXPEXNERES
Purchases - - - -
Commission Exp G.on - - 0.00
Interest Expenses - - 111.29 111.29
Balaries & Allowances - 82.20 - a2.20
Dividend paid i - - - .
OUTSTANDIRGS :
As at Beginnioy
Unsecured Loan 0,00 - 1491.97 1491.97
As at Closing
Bundry Creditors 000 - - 0.00
Unsecured Loan - - 1226.80 1226.80
Laans & Advances - 192,95 - - - 192,95
Disciosures For Transactions and closoing balance With Refated Parties During The Previous Year:
Exterprises on which
Key Munagement
Nataré of Transactions Parent Company | 17 Management psts!;nnal e Chniz Total
Beraonnel,
Relatives have
significant inflaence.
INCOMES
Interest income 19,10 0.00 Q.00 10.10
EXPENSES
Commisslon Exp 28.09 0.00 0.00 28.09
Interest Expenses Q.00 0.00 64.69 64.69
Salaries & Allowanccs 78.00 G.00 78.00
QUTSTANDINGS
As at Beginning
Unaeecured Loan 26.27 0.00 691.80 718.07
Provisfons 0.00 0.00 0.00 0,00
Sundry Creditors 31.74 0.00 0.00 31.74
Unsecured Loan 0.0¢ 0.00 149197 1491.9%7
Loans & Advances 192.33 0.0 0.00 192.33




NOTE - 23

PALCO RECYCLE INDUSTRIES LIMITED

[Amount Im Laes ]

Tor the Year ended For the Year ended
3lst March, 2025 41lat March, 2024
NOTE - 29 : Value 0f imports Calculated On Cif Basis
Mature of Transactions Rs. Ra.
a) Raw Materials { included High seas purchases) 4117.53 B701.54
b) Stores 8 Spares : - -
of Capital ltems - -
MOTE - 30 : Expenditure In Foreign Currency (Accrual Basis) :
Wature of Transectiona Ra. ks,
[mport - Purcheses 411%.53 5701 54
Trevelling and conveyance . .
Dthiers - -
NOTE - 31 : Earning In Foreign Currency [Accrual Basis) :
Nature of Transactons Rs. Es.
Exports at F.0.B. Value : - -
NOTE - 32 : Imported And Indiganous Raw Materials And Spare Parts Consumed
Nature of Transastions % age Value Yo age Value
Faw Material
a) Indigencus 82% 1851209 B8% 19235021
b) linported- High Sea, 18% 4117.53 32% 5701.54
Total 100%% 226320 62 100% 18051.75
Stores and Spares .
a) Indigenous 100% 0.00 100% 000
b) Imported 0% .00 0% 0.00
" Total 100% 0.00 100% .00
In the opinion of the Board, ‘Sundry Debtors’, ‘Loans and Advances' and ‘Other current Asscls’ are approximately of the value stated if realised in the
ordinary course of business. Confirmation Letters have not been abtained in respect of debtors, creditors, loans taken and !nansfadvances given.
Accordingly such balances are subject to confirmation, recanciliation and consequent adiustments, il any.

NOTE - 34 |In the opinion of the Board, provisions for all known liabilitics are adequate and not in excess of the amount reasonahly necessary.

MOTE - 35 ; |Claims. Late payment charges etc have been accounted for in the hoaks as and when confirmed with the respective parties.

NOTE - 36 : Depreciation and amortization expanse

Particulars Rs. Rs.
Depreciation of tangible assets 159.12 105,53
Amprtizabion of intangible ngsets NIL ML

NQTE - 37 : €arnings per share (EPS)

The: following reftects the profit and share data used in the baeic and diluted EPS computations:

Particulars Rs. Rs.
Totaf operations for the year -
Profit/{}oss) after tax 663.69 500.54
Less : Dividennda on convertible preference shares
& tax thereon 0.00 0040
Add ; Other Comprehensive Income 0.68 -4.51
Met profit/floss} for caleulation of basic EPS 6G4.37 500.03
Weighted average number of equity shares in
calculating basic EF8 80.70 80.70
Earning per share Bs. - Basic and Diluted 3.23 6.20




PALCO RECYCLE INDUSTRIES LLIMITED

) {Amount In Lacs )
For the Year ended ) For the Year ended
3lat Merch, 2025 31st March, 2024

NOTE - 38 : Diclosures related ¢o reticement benfits ; (As ger Actuarial Repori)

a)Deflned Contribution Plans

Contribution to Defined Centribution Plan, recognized for the year are as under: [Rs. [n Lakh)

| _ Pasticulars [ Ra. f Rs. |
|Employers' Contribution to Provident Fund i 1.17 i 109 |

b}Defined Bernefit Plana -
In accordance with Indian Accounting Standard 19, actuarial valuation weas done In respect of the aforesaid defined benefit plan based on the following
assumptions.

Economic Assumptions

The discount rate and salary increases assumed are the key financiaf assumptions and should be considered twgether, It is the difference or gap
between these rates which is more important than the individusl rates in isolation.

Mscount Rate

The discounting iate is based on the pross redemption yield on medium to long term risk free investments. The estimated term of the benefits /
obligations works out to zero years. For the current valuation a discount vate of 7.30% p.a. (Previolus Year 6.40% p.a.) compound has been nsed.

Salary Escalation Rate

The salary escalation rete usually conaists of at least thres coampenents, viz. regular inerements, price inltation and promotional increases. In addition
o this any commitments by the manageinent regarding fufure salary increases and the Commpany's philosophy towards empleyes remunceration are also
to be talen into account. Again a long-tertn view as to trend in salary increase rates has to be taken rather than be guided by the escalation rates
experienced in the immexdiate past, if they have been influenced by unuaual factors.

Funded status of the plan
Particulara Rx. Rs.

Present value of unfunded cbligations 31.39 27.68
Present value of funded obligaiions 0.00 .00
Falr value of plan assets 0.00 Q.00
Mot Liabllity [(Asset) ) 31.39 27 .66
Bifurcation Of Liabiity :
Current Ligbility ' H.65 5.88
Noo-Current Liability ' 24.74 21.78
Net Liebility{Angat) 31.39 2756
Profit and loss account for the period
Service cost:
Current service vost 440 449
Fast service cost and joss, [gein) oo curtaiiments
and settlement .00 0.00
et interest cost 1.77 L6
Total Inecluded in Bmployee Beneflt Expense’ 6.17 5.95

: 0.00 0.00
Total Charge to PiL . 6.17 5.95
Reconcillation of defined benefit shHgation : Gratulty
Opening defined henefit oblization _ 27.66 21.65
Current service cost 4 40 +.449
Interest cost 177 1.46
Benefits paid -1.76 - 045
Compotienits of actuarial gain/losses on y
abligations - (LGB (.51
Past Service Cost . 0.00 .00
Closing defined bonefit obliyation 31.39 27.66
Other Comprehensive Inesme for the current poriod
Components af actuarial gain /loskes on
obligations; .
Duc to Chanae in financial assumptions 0.78 .18
Due to change in demographic assumption Q.00 .00
Due te experience adjustments - 1.46 0.53
Return oo plan assets excluding amounts a.00 0.00
includsul in interest income : .
Amounts recagnized in Other Comprehensive
Income = 0.68 .51
Particulars  Grataity
Discount rate 6.60% 7.15%
Withdrawal Rates 25.00% p.a at younger ages reducing to 25.00% p.a at younger ages reducing ta 5.00% p.a® al

2.00% p.a% at older ages older ages

Salary Growth Rate 6.00% p.a 6.00% p.a




. ' PALCQ RECYCLE INDUSTRIES LIMITED
e ’ {Amount In Lacs )

For the Year ended Fow the Year ended
31t March, 2025 ' 31st March, 2024

Sensitivity analywis

Sensitivity analysis {s performed by varying a single parameter while keeping all the other parameters unchanged. )
Sensltivity analysis fails to focus on the interrelationship between undetlylng parameters. Hence, the results may vary il two or morc variables are
changed simultaneously. - : .

The method uscd docs pot indicate anything about the lilselihood of change in any parsmeter and the extent of the change if any.

Partioulars Ra, Rsx.
Dacount rate Sensitivity
Increase by 0.5% 30.68 27.07
%% change) ’ -2.26% -2.13%
Decrease by 0.9% 32.13 28.27
(% change) 2.37% 2,23%
Salary growth rate Sensitivity )
Increese by $.5% : 32,12 : 28,97
%% change) 2.35% 2.23%
Decrease by 0.5% : 3067 27.06
[% change) -2.27% -2.15%
Withdrawal rate (W.R.} Sensitivity .
CW.E.x 110% ’ 31.34 2767
{% change} 4).14% 0.04%
W.R. x 00% 31.42 a7 .63
% chanas) 0.12% =0.09%

NOTE - 39 : Diclosures related to Segment Reporting

In the opinico of the manascmmi:, the Company is mainly engaged in 2 zingle segment of manufacturing and trading of non-farrous metals and all
other actlviies revolve around the main activity, therafore there are no separate reportable segments as per Ind AS 108 "Segment Reporting”.

NOTE - 40 ; Contingeat Lighility and Capital Commiti t )
For the Year ended For the Year ended
Particular 31st March, 2025 31t March, 2024
Contingent Liebitity Nil il
Estimated amount of contracts remalning to be executed on, Ml Nl
capital account and not provided for (net of capital advance|

NOTE - 41 ¢ Corpazate Soolal Responsibility (CSR)

As per seetion 135 of the Companies Act, 2013, a Corporate Sorial Responsibility [C3R] sommittes has boen fornsed by the Company. The fungs are
utilized on the activiiies which are specified in Schedule VII of the Companics Act, 2013, The utilisation is done by way of contribution tewards various
activities

2} Gross amount ag per the limits of Section 135 of the Companies Act, 2013 : Rs 0.00 lacs {Previous year : Rs 5.40 Lacs)
(b} Amount spent and paid during the year ended 318t March, 2024 : Rs 0.00 [acs {Previous yoar : Rs 5,40 Lacs)

Detatls of Corporate Social Resp L1364

Fox the YVeer ended For the Year ended

. Pasticular 31at March, 2028 31st March, 2794
) Amount required to be spent by the company during the year - -
{ii) Amount of expenditure incurred . - =
{iii) Shortfall at the end of the year - -
[iv} Total of previous yeara shortfalt - -
‘Total amount contributed duting the year - -

{v} Reason for shortiall ; NA

{¥il Nature of CSR activitics During the year Nil [Previous year - Rs. NIL),

(vil) Detalls of related party transactions, e.g. contribution to & trust
controlied by the sompany In relation to CSR expenditure as per o 0
relevant Accountdng Standard
{vill) Where a provision is made with respeet to a lisbility incurred
by entering into a contractua! obligation, the movements in the N.A. NA
provision during the yoar

Note 42 1 Financial Instruments - Accounting Classliications and Fair Value Measurements

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged it a current iransaction
between witling partles, other than in a forced or liquidation sale.
The following methods and assiunptions were used to estimate the fair values,

1. Fair values of cash and short term deposits, tragde and ather short term receivabies, trede payables, other current Liabilities, short term Joans from
banks and other financial institutions approximate thelr earsying amounts largely due to short-term maturities of these instruments.

2. Financial instriuments with fived and variable interest rates are evaluated by the Company based on parameters such as inferest vates and
individual credit worthiness of the counterparty. Based on the evaluation, allowances are talken to account for the expecied losses of these receivables.

Level 1: Quoted junadjusted) prices in active markets for identical
Level 2; Other techniques for which all inpuis which have a slgnifi
Level 3: Techniques which use inputs that have a significant effeci




PALCO RECYCLE INDUSTRIES |LIMITED
’ ' [Amount In Laos )

For the Year ended For the Year ended

315t March, 2025 . 31st March, 2024
Fair Valne
Cartying amonnt
For the Year

eaded
dAl1st Maroh, 2025

Partioular Level 1 Level 2 Level 3

Financial Assets at Amortized Cost

Dapasit & Advance . 314.15 .00 314.15 0.00

Loaps ' . 2268.24 0.00 268,24 0.00

Trade Recelvables 950.25 0.00 $50.25 0.oo

Cash and Cash Equivalents 10.00 0.00 10.00 0.00

Ban%: Balance other than Cash and Cash 51.83 0.00 51.83 0.00

Eguivalents above

Others 0.00 0.00 Q.00 0.00

Total _ 359447 0.00 3594.47 0.00

Financiat Asajacts at Fair Value through Other 6.00 0.00 0.00 .00

Comprehensive Income

Invegtments (Current) 0,00 . 0.0D Q.00 ¢.00

Tnvesments (Mon- Current) 000 0.00 o.oo 0.00

Total 0.00 0.00 0.00 0.00

Finanolael Liabilities at Amnrllzetl Coat

Loans : 4B .69 0.00 3447.69 .00

Trade Payables 207.00 2.00 207.00 0.00

Qther Current Liabilities 216.50 0.00 216.50 Q.00

Total ] 2811.1% 0.00 3911.L9 D.00

Failx Vahie
Carrying amount
Particular Por the Year Level 1 Level 2 Level 3
ended ]
. . A1st Merch, 2024

Financial Asgets ar Amortized Cost

Deposit & Advance 88.75 .00 88.73 n.00

Loans 149432 . 0.00 149432 0.00

Trade Rectivables 724.28 0.00 724,28 0.00

Cash and Cash Equivalents 8.19 0.0¢ 219 0.60

Banl Balance other than Cash and Cash

548.7 000 548.70 000G

Equlvalents above 4879

Others 2091 0.00 20.01 0.00

Total 2894.23 0.00 2894.23 0.00

Finanecial Ast.;eta at Fair Value through Other 0.00 0.00 0.00 0.00

Commrehensive Incume

Investmentis |Current) 0.00 000 0.00 0.0
|Investments (Non-Curret) 0.0Q 0.00 0.00 0.0+

Tatal 0.00 0.00 . 0.00 0.00

Finaneinl Idabilitivs at Amortized Cost :

Loans 3398.26 3398.26

Trade Payables 173.88 0.00 173.88 0.00

QOther Current Liabiliies 211 88 0.00 211.88 0.00

Tatal d784.02 . 0.00 378402 0.00

During the reporting perfods ended March 31, 2025 and March 31, 2024, there were no transfers between Level 1 and Level 2 fair value measurements.

The carrying amousnts of financial assets and financial fiabilities measuered at amortized cost in the financisl statements are a reasonahle approximation
of their falr values since the Company does not anlicipate that the carrying ameunts would be signilicantly different from the values that would
eventually be received or settled.

Motz 43 ; Financial Risk Management Objectives and Dolicies

The Company's activities are expoaed to varlety of financiat risks. The key financial risks inclirde market risk, eredit risk and liguidity risk. The
Cowmpany's focus is to foresee the unpredictability of financial merkets and seesk to minimize potential adverse efieets on its financial performeance, The
Boerd of Directors reviews and approves policies for managing risks. The risks are poverned by appropriate policics and procedures and accerdingly
financial tisies are identified, measured and managed in accordance with the Company's policies and risk objectives.

Mazkot Riak

Warket risk is the risk of loss of future carnings, falr values or future cash flows that may result from a change in the price of a financial instrument.
The value of e financial instrument may change as 4 result of changes in the interest rates, foreign curreney exchange mibes, equity prices and other
nimket changes that affect mearket risk sensitive instruments. Market risk is attributable fo all market risk sensitive financial instruments including
investments and deposits, doreign currency receivables, payables and loan borrewings.

The Company manages market risk through il's treasiey department, which evaluates and exercises independent control over the entire process of
market risk management, The treasuly department recommends risk management objectives and policies, which are approved by the Senior
Management, The activitles of ehis department inchude management of cash respurces, umplemanung hedging strategics for forcign currency eaposures,
borrowing atrategles and ensuring compliance with market risk limits and policies.




PALCO RECYCLE INDUSTRIES LIMITED

{Amount In Laos }

For the Year ended
31st March, 2025

For the Year ended
31st Mavch, 2024

Interest rate Risk

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will ffuctuate because of changes in market interest rates. Tn
order to optimize the company's position with regards to the interest income and interest cxpenses and to manage the Interest rate risk, treasury
performs a comprehensive corporate interest rate risk menagement by balancing the proportion of fixed rate and floatiryg rate financial instruments in

its total portolio.
Refer Note 13.1 for interest rate profile of the Cempany’s (nterest-bearing financial insirument at the reporting date.

Expasure ta Interext Rate Risk

For the Year ended For the Year ended
Particular . B1st Mareh, 2025 B1st Mavch, 2024
Borrowings Bearing Fixed Rate of Interest 1376.20 1639.69
- Borrowlngs Bearing Variable Rate of Interest {in Rupees) 2284.55 1547.58
Total 3660.75 3587.27
[nterest Rate Sensitivity
A change of 0.50% in interest rate would have following imparct on profit hefore tax
Tor the Year ended For the Year ended
Particutar 31t Murch, 2025 31st March, 2024
20 bps Increase -Decrease in Profits - 6.88 - 8.20
50 bps Increase -Decresse in Proflts 6.88 8.20

Matket Risk - Foreign Cursency

The Company operates locally, however, the nature of its operations requires it to transact in several eurrencics and sonsequently the Company is

cxposed to forefgn-exchange risk in various foreign currencics.

The Company evaluates exchange rate exposure arising from foreign currency transactions and the Company follows ¢stablished risk management

policiea.

Other Price Rialk
The Company is not axpoesed to any kind of price risk arising as at March 31, 2025,

CREDIT RISK

Credit risk arlses from the possibility that counter party may not be able to gettle their obligations as agreed. To manage this, the Company periodically
agsesses the financial relinbility of customers, taking {nto account the financial conditlon, current econamic trends and analysis of historical bad debts

and ageing of accounts receivable (Refer note rio. 7). Individual risk imits are set avcordingly.

The Company considers the probability of default upon inftial recognition of asset and whether there has been a signilicant increase in credit risk on an
ongoing basis throughout each reporting perlod. o assess whether there is significant increase in credit risk, the company compares the risk of a
default eocurring on the asset at the reporting date with the risk of default on the date of initial revognition. [t conalders reagonable and supportive

Torward-looking information such as;

(iJActual ar expected: significant adverse changes in business,
fidActual or expected significant changes in the operating resulta of the counterparty,

{iviSignificant increase in credit risk on ather Ananclal instrumetits of the same counterparty, and

-{iii)Financial or econonsic conditions that are expected to cause a significant change to the colnttiparty’s ability to mere its obligation,

{viSignificant changes in the value of the collateral supporting the obligation or in the quality of third- party guarantees or credit enhancements

Financial assets are written off when there la no reagsenable expectation of recovery, such as a debtor failing to engage in a repayment pian with the
Company. The Company categorises a loan or receivable for write off when o debior falls to make contractial payments greater than 2 years past due.

Where recoveries ave magde, these are recognised in profit or loss.

LIQUIDITY RISK

“Where loans or receivables have been written off, the Company continucs to cngage in enforcement activity to attempt to recover the reccivable due.

Liquidity Risk is defined as the risk that the company will not b¢ able to scitle or meet its obifgations on time or at reasonable price. The com pany's
treasury department is responsible for liguidity, funding as well as settloment manegement, In addition, processes and policies related to such risks are
overseen by the senior management. Management monitors the company's net lgquidity position through rolilng forecast on the basks of expected cina

flows
Matuarity Profile of Financlal Liabilities

Tix below table provides details regarding the remaining contractual maturitics of financiel liabitities at the reporting date based on contractuai

undiscounted paymenta.

As At March 31, 3028

Parttulars Lexs than 1 year ito5 years Total
Ron-Current Financial Liabitities - Baorrowings 173.G6 2008.40 2181.46
Non-Current Financial Liabilities - Others - - -
Current Financial Liabilities - Borrowings 1795.39 - 1755.39
Cureent FinancialLiabilitles - Trade Payables 207.00 - 207.00
Current Financial Liabilities - Othera : 43.44 - 43.49

As At March 31, 2024

Partlulaze Leas than 1 year 1 to & years Total
Non-Current Financial Liabilites - Bortowings 189.02 2003 .56 228208
Non-Current Financial Liabitities - Others -~ LT - -
Current Finansial Liabilitics - Borrowings 1304201 7 POSZSI8 o, 1304.,29
Current FinanelalLiabilities - Trade Payablos 173.8 -3}‘;11555'5‘1""’%«,%?\ 173.88
Currgnt Financial Lighiliies - Others Y T A A A T 22.87




Hote 44 : .Capital Manage:ment

FALCO RECYCLE INDUSTRIES LIMITED

{Mount In Lags)

Far the Year epdeéd .
Flst March, 2025 .

For the Year ended
31st March, 2024

- For the purpanas of the Cnmpany’s capital managemcnt. cap:t.al Inehideas :ssued. ocapital and all other equity reserves. The primery objective of the
- Company’s, Capital Mandgement is to maximize shareholders' value, The company manages its ca.p;ta.l structure and makes adjustments In the light ol
changes in: economic environment and the requirement of the financial covenants. :

The qupany_mgm_mm_capam,l .using _g-eanng rgm,_wh'lc,l-; is togal debt divided by to';al capital plus debt.

Particular

For the Year ended|

For the Year ended

3ist March, 2025 31st March, 2024

Total Debt - . 3976,585 388727

Less! Cash and Cash h.qmvalent . 10.00 8.19

Less Banlc Elalam‘.e:s Other than Cash and Cash Equivalents Net Debt 51.82 548,72
— Net Debt (3) ' 3515.02 3030.2%
Equity Share Capital & Other Equity {B] 269771 3033.34
Total Bquity and Net Debt (C=A+B! 7612.74 6062.64]

- (earing Retio: (A/C) 0.51 0.50

Note 45 : Dperational Cycle

1’l‘he cun‘ent asse:smid Hahdlities hauc been reﬂ:x'acd In the Balance Sheet 85 per the opt:ratmg cycle confitmed by the management,

have not been fumished..

: The Company has not received any. mumauor: irom” “Supphcrs mgardmgthmr e.lmua under the, Mmm Small.and Med:um enterprises Development Act,

Note 46  |2006 and hence discloatire, if any', n:la.ﬁng 10 the ampunt un-paid as the end of year togel:hn with intereat pmd;’ payahle as requ.t.red under the said Act




(et bt % L p o T i
Currant ratio nt tEs | Cwrrent Liabilities ) 2.903 L.48%
2 IDebt equity rabio {Total Debt Shacehylder's Equity 4322 4211 3.47%
Net Pratit before taxes | - o .
+ Non-cash operating
_ expenses ke _
N deprociation and ather |interest & Lease ) .
3 cD:v:rt;t r:fio amortizations + Payments + Principal 457 " - | EXile3 -0.01%%
. regs ' " {Interest + other Repayments
adjustments like lous |
on sale of Fixed agsats
-] ev] ) .
. oL Netmﬁlsaﬂurtae_ms-— : .
|4 [Retarn on Bauity | |Preforonce Dividend (f-[AVeroge Shareholder's |, o 0.6 0.53%
A - X X 1Bty .
S any) L
oo L : Average loventory )
s 1r;:§n.to?r_tummr S;:;od‘ goods sold OR (Opening + Closing 3,10 1345 2.35%
. = belanee / 21 :
. : N Not Cradit Salen |gross [Average Accounta . :
3 md::a’.mr-a.t’;’:’_’l" credit sales minus  |Receivable (Opening +  |7.34 13.90 -4.78%
- : _isales return} -.l|Closiog balange 2] : N
. Net Credit Purchases * |, -
) ; . ) o |AVECAEE ACTuUnts R E
7 Eﬁ&tﬁt &'ﬁﬁ“‘:ﬂ:&ﬁiﬁfﬁ: payable{Opening + - {3239 55.81 -72.95%
: . Ly e purehasen Closing balance f 2) . _
NMet capltal tarnover |Net Sales {total weles § - . ’ )
i catie . : i sates eturnsl Average Working Capital 30,45 24.0% 14.31%
O 1Mot profit revin - [Mer Prage Net Seiles : 2.70% 2 SR 0.00%
S o S | Capital Brplayest, N ]
Retum on eapital | Earming before intercst | (Tangible Net Worth + . y
10 smplayed and taxea Total Debt + Defocred Tax| 0 26_% 011%
. - Liabifity) _
11 |Return on.investmen|Return . lavestment 0LJ4 016 Qli%




PALCO RECYCLE INDUSYRIES LIMITED

[Amount, In Lacs )

#or the Year sndad

. For the Year ended
_ 3lat March, 2035

31st March, 2024

Additional Regulatory Information . ) . S _
ti) The Company Has No ‘Fransactions With Companies, struck off vinder seition 248 of the Companies Act 2013
{li) The. Company has not disciosed or surrendered any income during the year in the Incoine tax assessments,
(iii} All The Title Deeds Of Immovable Proparty Are In The Name Of Thi Company -~ - :
(iv) The Company tas not made any investment in virtual currency or Crypto curvency during the year
v} The Company has not Revalued its flxed assets during the year. .
. {vi). The Company does not have any intangible assots under development. . o
Note 48 i) No proceedings have been initiated against the cotipany for holding any Benami property.
{viil) The Company is not declarcd a wilfixl Defalter by any bank or fnancial irigtitution.
{ix} No Charge or Satisfaction or Charge is pending to be registered with Rogistrar of Companies

1) The Comperny has not made investment in any company beyond the nu._mber of layers of company permifted.

{xi) The Company has not advanced any loan or provided: any guaraniee or security to any person for the purpose of invesdng or granting loan to any
" ather parseniuitimate beneficiary) : R )

Note 49 Qtiver Disclosure : :
I(i] Previous year figures have boen regrouped and 1o arranged as requiced, |

UDIN: 25101886BMIERI3191 _ o : '

A8 per our report of even date attashed For amd o1t bebalt of the Board of Directors

For K P 8 J & ASSQUIATES LLP - . S ' FALCO RECYCLE INDUSTRIES LIMITED
"CHARTERED ACCOUNTANTS '

FRM: 124845W/W100208

Ranelyalal Agarwal
Partner . 0 | r : Director -
M.NO, 101886, _ S ' _ . DIN00399934 DIN:0000594240
Place: ARMEDABAD - . : : o " Biacer SHMEDABAD Flace: AHMEDABAD
Date: 31/08/2025 . - . B ' j
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