ANNEXURE 3

Details of the promoters of the Transferor Company (PRIL) along with their addresses:

Sr. Name of the Promoter &
No.

1. Palco Metals Limited

2. Kirankumar Babulal Agrawal

(holding on behalf of Palco
Metals Limited)
3. Kanaiyalal Babulal Agrawal
(holding on behalf of Palco
Metals Limited)
4. Ashokkumar Babulal Agrawal
(holding on behalf of Palco
Metals Limited)
5. Jitendra Ashokkumar
Agrawal (holding on behalf
of Palco Metals Limited)
6. Urmila Kirankumar Agrawal
(holding on behalf of Palco
Metals Limited)
7. Sunita Kanaiyalal Agrawal
(holding on behalf of Palco
Metals Limited)

No of
Shares
Held
80,34,000

7,500

7,500

7,500

3,000

3,000

7,500

Address

1715, Saiprasad Industrial Park-Il, Besides
Ramol Police Station, CTM- Ramol Road,
Ramol, Ahmedabad, Gujarat, 382449
A/601, Ratnakar, Opp. loc Petrol Pump,
Shivranjani Road, Satellite, Ahmedabad,
Gujarat- 380015
B-2 Riddhi Siddhi Bunglows, Behind Court
Yard Marriot, Ramdevnagar, Ahmedabad
City Gujarat 380015
A 301, Ratnaakar, Opp. loc Petrol Pump,
Satellite Ahmedabad Gujarat, India
380015.

A 301, Ratnaakar, Opp. loc Petrol Pump,
Satellite Ahmedabad Gujarat, India
380015.

A/601, Ratnakar, Opp. loc Petrol Pump,
Shivranjani Road, Satellite, Ahmedabad,
Gujarat- 380015
B-2 Riddhi Siddhi Bunglows, Behind Court
Yard Marriot, Ramdevnagar, Ahmedabad
City Gujarat - 380015

The details of the directors of the Transferor Company as on date of this Notice are as follows:

Sr. Name of the Designation Address
No. Director
1. Kirankumar Babulal 00395934 Managing A/601, Ratnakar, Opp. loc
Agrawal Director Petrol Pump, Shivranjani
Road, Satelite Ahmedabad,
Gujarat- 380015
2. Gauravkumar Pushkarrai 07573106 Independent 13-A, Krushna Row House, Nr.
Jani Director Adinath Society, T. B. Road,
Mahesana, Gujarat-384002
3. Kanaiyalal Babulal 00594240 Director B-2 Riddhi Siddhi Bunglows
Agrawal Behind Court Yard Marriot,

Ramdev nagar Ahmadabad
City Gujarat 380015
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Details of the promoters & their Shareholding of the Transferee Company (PML) along with their
addresses:

Sr. No.

1.

10.

11.

12.

13.

14

Name of the Promoter

Rajkumari Ashokkumar
Agrawal

Kirankumar Babulal
Agrawal

Kanaiyalal Babulal
Agrawal HUF

Krishna Capital &
Securities Private
Limited

Krishna Sharebroking
Services Private
Limited

Thakkar Financial
Service Private Limited

Vital Marketing &
Finance Private Limited

Badal Kailash Naredi

Lalit Kumar Naredi

Radha Devi Agarwal

Narendra Agrawal

Manju Naredi

Saloni Agrawal

Aashutosh Kanaiyalal
Agrawal

No. of
shares held
88,720

4,000

1,86,200

13,60,000

3,38,120

1,90,000

1,90,000

Nil

Nil

Nil

Nil

Nil

Address

A-301, Ratnaakar Opp. loc Petrol Pump,
Satellite Ahmedabad Gujarat, India
380015.

A/601, Ratnakar, Opp. 10C Petrol Pump,

Shivranjani Road, Satelite, Ahmedabad,

Gujarat-380015

B-2 Riddhi Siddhi Bunglows Behind

Court Yard Marriot, Ramdevnagar,

Ahmadabad City, Gujarat-380015

403, Mauryansh Elanza, B/h. Parekh
Hospital, Shyamal Cross Road, Satellite,
Ahmedabad 380015

403, Mauryansh Elanza, B/h. Parekh

Hospital, Shyamal Cross Road, Satellite,

Ahmedabad 380015

4/1, Tejendra Park Society, Opp.
Parshottam Nagar, Viratnagar, Odhav,
Ahmedabad, Gujarat-382415, India

B 10 Sarita Darshan Society opp. Jaihind
Press Ashram Road, Ahmedabad,
Gujarat, India - 380009

A-1602, Oberoi Garden, Thakur Village,
Kandivali East, Mumbai Maharashtra,
400101

C-248 Vaishali Nagar, Gokul Path, Jaipur,
Rajasthan -302021

D-253, Malviya Nagar, Jaipur-302017,
Rajsthan, India

D-253, Malviya Nagar, Jaipur-302017,
Rajsthan, India

A-1602, Oberoi Garden, Thakur Village,
Kandivali East, Mumbai Maharashtra,
400101

B-2 Riddhi Siddhi Bunglows Behind Court
Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015

B-2 Riddhi Siddhi Bunglows Behind Court
Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015



15 Kanaiyalal Babulal
Agrawal

16 Aashutosh K Agrawal
HUF

17 Sunita Agrawal

1 B-2 Riddhi Siddhi Bunglows Behind Court
Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015

1 B-2 Riddhi Siddhi Bunglows Behind Court
Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015

1 B-2 Riddhi Siddhi Bunglows Behind Court
Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015

The details of the directors & Key Managerial Personnels (KMPs) of the Transferee Company as on

date of this Notice are as follows:

Sr. No. Name of the
Director
1. Kirankumar
Babulal Agrawal
2. Gauravkumar
Pushkarrai Jani
3. Meenu
Maheshwari
4, Naman Naredi
5. Mukesh Tiwari
6. Badal Kailash
Naredi

DIN Designation Address
00395934 Managing Director A/601, Ratnakar, Opp. loc
Petrol Pump, Shivranjani
Road, Satelite
Ahmedabad, Gujarat-
380015
07573106 Non-Executive, 13-A, Krushna Row
Independent Director House, Nr. Adinath
Society, T. B. Road,
Mahesana, Gujarat-
384002
07113136 Non-Executive, K-004 Shilalekh  Opp
Independent Director Police Stadium
Shahibaug, Ahmedabad,
Gujarat-380004
06943536 Promoter- Director C-248 Vaishali Nagar,
Gokul Path, Jaipur,
Rajasthan -
302021
NA Company Secretary & E-526, Part-1,
Compliance Officer Parshwanath Township,
New Naroda,
Ahmedabad, Gujarat-
382346
NA Chief Financial Officer A-1602, Oberoi Garden,
(C.F.0) Thakur Village, Kandivali
East, Mumbai

Maharashtra, 400101

61



Annexure-4

Rationale of the Scheme of Amalgamation

The Board of Directors (defined herein) of Transferor Company, and Transferee
Company believes that the following benefits will accrue, pursuant to the
amalgamation of the Transferor Company into the Transferee Company:

a) Streamlining of the corporate structure and consolidation of assets and
liabilities of the Transferor Company within the Transferee Company;

b) Availing easier financial support for the businesses of the Transferor
Company;

c¢) More efficient utilization of capital for enhanced development and growth of
the consolidated business in one entity;

d) Maximizing shareholder value;

e) Easier implementation of corporate actions through simplified compliance
structure;

f) Improve management oversight and bring in operational efficiencies;

g) Cost savings through legal entity rationalization and consolidation of support
functions;

h) business processes, elimination of duplicate expenses, etc.; and

1) Reduction of administrative responsibilities, multiplicity of records and legal
& regulatory compliances.

The Scheme being in the interest of the Transferor Company, the Transferee
Company, their respective shareholders and all other stakeholders of the
companies, the Board of Directors of the Transferee Company and the Board of
Directors of the Transferor Company have considered the Scheme, where under,
the entire Undertaking (defined herein) and business of the Transferor Company
would be transferred and vested with and into the Transferee Company pursuant
to Sections 230 and 232 of the Companies Act, 2013.
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Annexure-5

PALCO METALS LIMITED
STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2026
(Amount in Lacs Rs. )

Particulars M'::caht, '“::)sztG As at 31st March 2025
ASSETS
Non Current Assets
Investment in Subsidiaries & Joint Vanture 3302.22 3302.22
Financial Assets
Investments 36.95 36.95
Loans 0.00 0.00
Sub - Total : Non- current Assets 3339.17 3339.17
Current Assets
Financial Assets
Trade Receivable 0.00 0.00
Cash and Cash Equivalents 3.06 3.12
Bank Balance other than Cash and Cash 1.39 5.48
Other Current Assets 0.05 0.05
Sub - Total : Current Assets 4.50 8.65
TOTAL ASSETS 3343.67 3347.82
EQUITY AND LIABILITIES
Equity
Equity Share Capital 400.00 400.00
Other Equity 327.02 366.33
Sub - Total : Shareholders' Funds 727.02 766.33
Non- Current Liabilities
Financial Liabilities
Loans 83.89 77.60
Other Non Current Liabilities 241.51 216.28
Sub - Total : Non- current Liabilities 325.40 293.88
Current Liabilities
Financial Liabilities
Trade Payables 0.00 0.01
Other Current Liabilities 2290.66 2287.11
Provisions 0.60 0.49
Current Tax Liabilities ( Net) 0.00 0.00
Sub - Total : Current Liabilities 2291.26 2287.61
TOTAL- EQUITY AND LIABILITIES 3343.67 3347.82
See accompanying notes forming part of the financial
statements
]-‘rl (L 'RIT_;”
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PALCO METALS LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS
FOR THE PERIOD ENDED ON 31ST MARCH, 2026

As at 31st As at 31st March,
Particulars March, 2026 2025

Rs. Rs.

1 |Revenue from operations

Net Sales / Income from Operation 0.00 0.00
Other Income 0.00 0.00
Sub - Total : Total Income from Operations 0.00 0.00

2 |Expenses
Cost of materials consumed - -
Changes in inventories - -
Employee Benefits Expense 4.98 3.59

Depreciation and Amortisation Expenses
Financial Expenses 26.69 20.18
Other Expenses ( Any item exceeding 10% of the total 7.64 7.1

expenses relating to continuing operations to be
shown separately)

Sub - Total : Expenses 39.31 30.87
3 |Profit/ (Loss) before Tax (1-2) - 39.31 -30.87

Current tax expense for current year 0.00 0.00

Provision for Deferred tax |

Prior Period Tax Adjustment 0.00 1.78

Sub - Total : Tax Expenses | 0.00 1.78
4 |Profit/ (Loss) After Tax -39.31 -32.65
5 |Other Comprehensive Income

a Items that will not be reclassified subsequently to
profit or loss
1.ltems that will not be reclassified subsequently to -
profit or loss
2. Equity instruments through other comprehensive -
income, net

b Items that will be reclassified subsequently to profit or
loss
1.Fair value changes on derivatives designated as -
cash flow hedge, net

2.Fair value changes on investments, net -

3.Defined benefit recognised in comprehensive -

income
Total Other Comprehensive Income ( Loss), Net of Tax -
6 |Total Comprehensive Income - 39.31 - 32.65
7 |Earnings per Equity share (Face value Rs.10/-each)
a Basic Earnings per share Rs. -9.83 -8.16
b  Diluted Earnings per share Rs. -9.83 -8.16

See accompanying notes forming part of the financial

_____
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PALCO METALS LIMITED

Standalone Cash Flow Statement for the year ended on March 31,2026
(Amount in Lacs)

Year ended Year
. ended
Particulars March March
31,2026 31,2025
A Cash Flows From Operating Activities
Net Profit before Tax - 39.31 - 30.87
Adjustments for :
Finance Costs 26.69 20.18
Interest Income -
Operating Profit before Working Capital Changes -12.62 - 10.70
Movement in Working Capital :
(Increase)/Decrease in Other Current Assets 0.00 27.40
Increase/(Decrease) in Trade Payables -0.01 0.01
Increase/(Decrease) in Other Current Liabilities 3.55| 2279.34
(Increase)/Decrease in Other Financial Liabilities 6.29 77.60
(Increase)/Decrease in Non Current Liabilities 25.23 216.28
Increase/(Decrease) in Trade Receivables 0.00 31.74
(Increase)/Decrease in Other Current Assets 0.00 21.54
Increase/(Decrease) in Short term Provisions 0.11 0.11
Cash generated from/(used in) operations 22.53| 2643.32
Direct taxes paid 0.00 -2.78
Net cash flow from/(used in) ope (A) 22.53| 2640.55
B Cash Flows From Investments Activities
Increase/Decrease in Investment of Subsidiaries,Associat 0.00| -2424.29
Interest Received - -
Net cash flow from/(used in) inv (B) 0.00]| - 2424.29
C Cash Flows From Financing Activities
Redemption of Preference Shares - -
(Increase)/Decrease in Long Term Loans and advances - -
Finance Cost - 26.69 - 20.18
Net cash generated/ (used in) fir (C) - 26.69 -20.18
Net increase/(decrease) in cash ar (A+B+C) -4.16 196.08
Cash and cash equivalents at beginning of the year 8.61 4.85
Cash and cash equivalents at end of the year 4.45 200.93
Notes:

(i)

The cash flow statement has been prepared under indirect method as per
Accounting Standard -3 “Cash Flow Statement® notified in Companies (Accounting

Standards) Rules, 2006.

Previous year figures have been recast/restated wherever necessary.
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PALCO RECYCLE INDUSTRIES LIMITED

STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31,2026

. Note As at 31st As at 31st March
Particulars
No. March, 2026 2025
ASSETS
Non Current Assets
Property, Plant and Equipment (2) 1668.57 1718.37
Intangible Assets
Capital Work in Progress (2) 0.00 0.00
Financial Assets
Deposit & Advance (3) 337.13 314.15
Loans (4) 164.50 151.18
Sub - Total : Non- current Assets 2170.20 2183.69
Current Assets
Inventories (5) 3401.82 2210.41
Financial Assets
Loans (6) 1811.30 2117.06
Trade Receivables (7) 2284.86 950.25
Cash and Cash Equivalents (8) 6.24 10.00
gan%i Balance other than Cash and Cash ) 5516 51.83
quivalents above
Others 0.00 0.00
Other Current Assets (10) 254.43 371.80
Sub - Total : Current Assets 7813.82 5711.35
TOTAL ASSETS 9984.02 '7895.04
EQUITY AND LIABILITIES
Equity
Equity Share Capital (11) 807.00 807.00
Other Equity (12) 3569.70 2890.71
Sub - Total : Shareholders’ Funds 4376.70 3697.71
Liabilities
Non- Current Liabilities
Financial Liabilities
Loans (13) 1290.72 1692.30
Provisions (14) 36.99 31.39
Deferred tax Liabilities ( Net ) (20) 27.56 16.62
Sub - Total : Non- current Liabilities 1355.26 1740.30
Current Liabilities
Financial Liabilities
Loans (15) 1361.33 1795.39
Trade Payables (16) 2446.06 207.00
Other Current Liabilities (17) 198.02 216.50
Provisions (18) 27.59 29.29
Current Tax Liabilities ( Net ) (19) 219.05 208.84
Sub - Total : Current Liabilities 4252.06 2457.03
TOTAL- EQUITY AND LIABILITIES 9984.02 7895.04
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PALCO RECYCLE INDUSTRIES LIMITED
PROFIT & LOSS FOR THE PERIOD ENDED ON MARCH 31,2026

As at 31st
. As at 31st
Particulars March, M h 2025
arc
2026

Revenue from operations
Net Sales / Income from Operation 29318.14 24595.79
Other Income 180.01 155.54
Sub - Total Income 29498.15 24751.33

Expenses
Cost of materials consumed 27584.41 23249.12
Changes in 1nventor.1es of finished goods, work-in- 19.34 - 308.48
progress and stock-in-trade
Employee Benefits Expense 333.96 246.96
Depreciation and Amortisation Expenses 157.53 159.12
Financial Expenses 328.56 294.50
Other Expenses 164.25 219.15
Sub - Total : Expenses 28588.05 23860.38

PROFIT BEFORE EXCEPTIONAL ITEM AND TAX 910.09 890.95
Exceptional Item 0.00 0.00

Profit / (Loss) before Tax after Exceptional Item (1 -

2) 910.09 890.95
Current tax expense for current year 219.05 208.84
Provision for Deferred tax 10.95 16.62
Prior Period Tax Adjustment 2.36 1.81
Sub - Total : Tax Expenses 232.36 227.27

Profit / (Loss) After Tax 677.73 663.69

Other Comprehensive Income
Items that will not be reclassified subsequently to

a profit or loss
1.Items that will not be reclassified subsequently to
profit or loss
2. Equity instruments through other comprehensive
income, net
b Items that will be reclassified subsequently to profit or
loss
1.Fair value changes on derivatives designated as cash
flow hedge, net
2.Fair value changes on investments, net
3.Defined benefit recognised in comprehensive income 1.25 0.68
Total Other Comprehensive Income ( Loss), Net of Tax 1.25 0.68

Total Comprehensive Income 678.98 664.37

Earnings per Equity share (Face value Rs.10/-each )

a Basic Earnings per share Rs. 8.41 8.23
b Diluted Earnings per share Rs. 8.41 8.23

See accompanying notes forming part of the financial
statements
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PALCO RECYCLE INDUSTRIES LIMITED

Cash Flow Statement for the year ended on March 31,2026

(Amount in Lacs)

Year ended

Year ended

Particulars March 31,2026 | March 31,2025
A | Cash Flows From Operating Activities
Net Profit before Tax 910.09 890.95
Adjustments for :
Depreciation & Amortisation 157.53 159.12
Profit on sale of Asset 0.00 0.00
Badebts / written off 0.00 0.00
Finance Costs 328.56 294.50
Interest Income - 180.01 - 153.83
Operating Profit before Working Capital Changes 1216.17 1190.74
Movement in Working Capital :
(Increase)/Decrease in Inventories -1191.41 -457.04
(Increase)/Decrease in Trade Receivables - 1334.61 - 225.97
(Increase)/Decrease in Other Financial Assets 0.00 29.91
(Increase)/Decrease in Other Current Assets 117.37 167.49
Increase/(Decrease) in Trade Payables 2239.06 33.12
Increase/(Decrease) in Other Current Liabilities -18.48 4.62
Increase/(Decrease) in Long Term Provisions 5.60 3.73
Increase/(Decrease) in Other Provisions 8.51 203.72
Cash generated from/(used in) operations 1042.21 950.30
Direct taxes paid -220.16 -210.65
Net cash flow from/(used in) operating activities (A) 822.05 739.65
B | Cash Flows From Investments Activities
Purchase of Fixed Assets - 107.74 - 184.25
Sale of Fixed Assets 0.00 0.00
Advance (Given) / Advance Taken 305.76 -712.61
Interest Received 180.01 153.83
Net cash flow from/(used in) investing activities (B) 378.03 - 743.02
C | Cash Flows From Financing Activities
Proceeds from Long Term Borrowings -401.58 -401.66
Proceeds from Short Term Borrowings -434.06 491.10
(Increase)/Decrease in Long Term Advances -22.98 -225.40
(Increase)/Decrease in Long Term Loans -13.33 -61.32
Finance Cost - 328.56 - 294.50
Net cash generated/ (used in) financing activities (C) - 1200.51 - 491.78
Net increase/(decrease) in cash and cash equivalents (A+B+C) -0.43 - 495.15
Cash and cash equivalents at beginning of the year 61.83 556.98
Cash and cash equivalents at end of the year 61.40 61.83
Notes:

(i)
(i)

(iiij Previous year figures have been recast/restated wherever necessary.

The cash flow statement has been prepared under indirect method as per Accounting Standard -3 “Cash

Figures in brackets represent outflows.

Flow Statement” notified in Companies (Accounting Standards) Rules, 2006.

el
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UDITOR'S REFDRT

T,

The Members of,

PALSO METALS LIMETED
(I L2 TH0G] 1950 LCGE)

Report on the Audit of the Standalone Finzuneial Siatements

COpiniou

We have audited the Stendatome [inancial statemcnts of PALCC METALS LIMITED (“the Company ™, which
compise the Standalore balancs cheet as st March 31, 2025, he Siantslone sutament oF Profit and Loss, and
Siandalone statement of cash flows for the year then ended, wnd notes & the Siandalone finincial stnlemects.
including » summary of significant secoanting policies and other axplanatory thformatkor, n s opinion and
t the hest 07 our infamedian a0d groording 1o Lthe cxplanations oiven to us, the afowesgid Standalore financial
stapenienis give the informanch required by e Companies Act, 2013 {"The ACE™ in the manhsr 0 fequired
and give & true and faic view in contoomity with e atwonabng privciphes gonerally acepted in India, of te
swte of affairs of the Company as at March 31, 2025, and profit &nd ns cash flows Tiv thi: year ended o thet
ata.

Basis for Opinive

We condacied vur zudil in accordance with the Cranclards on Auditing (545} specified unde: setian 143610
of the Companies Act, 2613, Qur responaibilitics under thos: Standards arc further desdr ibed o fhe Auditor’s
Responzibilities for the Audt of the Standalony Finmpwinl Staermcnts gectian of our gepan. We ars
qdegender of the Compaty in aeeordance with the Cods of Ethlos isswed by e Institute of Chertered
Accountants of tndw together with the ethical requirements that ars celevant TG Jur atdin of the Seamlalone
funamcid ] stabesnents under fie provigions of the Act and the Reles thereunder, and we have fultilled oar other
efliicel responsibihities i accordance with these reguirements and the Cods of Eihics. We halizve that the audic
cvidence we huve obtained is sufficient and appropriate 10 provide a boses for our opitLam,

Fmphasia of Matter

We drave aiertion o Tofal Income duriag the year 31 March 2025 of the Mimnciz! stetcmens, which shows
et ers is 0o Ohperating revesue TENaEer durinu the vear ended 3 1* March 2025 Qi opinioo is i
wrodElied fn vespectof th.s maoltcr

ey Audit Iaclecs

ey swdil matters ace those matbers fat, i awr professional jLdpmen, were of most sigpiticance it our audit
of the Standatone financial staements of the curmed peviod, These matiers wer addressed in Hee contexk of
ciur modit of the Standalome finaccial stabemels 45 8 whole, aid in forming our opi oo Herecn, and we do nol
provide a separsts opinkon ou thasa matters, We liave determined no matiers o be the key andit maless © be
communiabed 1 cur repod,



Information other fhan the Stacdalone finanelal staiements and anditors’ rapari ther¢nn

The Company's board of dlrectors iz responsible for e preparalion of the odher infonmation. The other
information coraprisen the itformation inclnded in the Manngement Discusdion and Avalysiz, Board's Report
including Annexure to Board's Hepart, Businecs Responsibiley  Report, Corporate Govemense amd
Shareholder's Infosmiaiion, but does not includs (e Standalons: financial statcmenta and our auditor’ s rapdit
thereon,

Cwr opinion on the Sandakone financial slatements does pot cover the ober informabos anyd we du ol eapress
any Forrn of asaurance sonclusion thereon,

In conmecdion with oor sudit of the Standalone financial stakinants, our regponsibilivy iz to read the otier
inforimation and, in doing so, consider wirlher the olber informatich i materially inconsistent with the
Standalone financial statsments or our keowladge obtaiced during the course of our audit or alheewise appoes
Iry ba materially misstated,

If based on the work we have performed, we canclude thal ther: iz 2 1naterial misstalenent of this ofes
i loimalicn, we wre requived to ropert that a2l We hava nothing to repeort i this regord,

hlanagemeni’s Responaibility for the Standnlowe Fimaocisl Staiemonts

The Company's Boand o Directors is responsible for the matters stated in seoticn 134037 of the Aot with cespect
e the prepaation of thess Handalooe financial slatatienls thal give a tue and Fuir view of the finanial
poition, financial performance and cash flows of the Company w accovdance with the sroounling principkes
generally accepted in Indiy, inclnding the secouniing Siandards specitied under section 133 of the At Thiz
responsibility also ivcludes mainbenance of adequate accounting recards it aceardanoe with the provizions of
the Aot for safepwuding of the wssets of the Company and for preventing and deiecting frauds and ofher
irr=pularities; selection and applicaneon of 3ppropriake AceoLnting puicies; making judgmens and estimates that
are reasomable and prodent; and design, Enplementation and inaintenance of adequate intgrmal nancial corliols,
that wara operiing effectively fat ensuring the accoracy and completeness of the accounting resords, relevant &
Al preparation and presontation of the Standslone finan tal statement that give 2 i and feir view and ane fres
fion matecial misstaement, wiether due 1e (mud O eonor

In preparing the Staodalone tieancial stateneots. Qtanagemen] is regponsible for asatssing the Company’s
ability to confinue as & gong concer, diselosing, as applicable, matters belated 13 guing concem and ysing the
reing concern basis of aceaunting unless managenent pither intends to Liguidate the Compiuly o7 W0 ceas
wpeTalivis, or s o realistic albomative but to 3o so. The Board of Directins iz alsn responsible For v Erses g,
the Company” & finanzial reporting provess.

Anditar's Responsibilitics tox tie Awdir of the Standalone Financial Stalvusemes

Qur objectives ant t¢ Obtain reasonable assurapce about whelher the 3tandelome financlal staminonts as a whobe
ave froe From tateriz] misstatement, whether due o fraud o srrar, and Lo (50c &t auditor’s repert that includex
our opinion. Reasotable azsurance is a high level of agsurance, but is mot u gearaniee that an aucit conducted @
arcerdunce with 545 will always dobect & maberial misstapersent when it eimta, Witsiatements can a5 o
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fraud or ool 2 ars considered metarial IF, individuably or in de aggrepote, they coukd eoscmably be expected
i In rence the ssonotuic decisions of ugers taken on the basis of Ihese Standalone financial siwtaents.

Az pan of an audit in sccordance with SAs, we exarcise professional judgment atd maintain professional
seepticism throughout the audll, We also:

v [dentify and assess tlhe risks of raataria] missatement of the Standsalone Financial statements, whether dus
t0 Fraud or etror,

+  Otain an understanding of internal contred relevant to the audit in ofdér to design audit procedues ilel arg
applopriate in the circumstances Lnder seclon 13K of the Companies Aecy, 2013, we are alse
respotisible For sxpressiig our epinion on whether the company has adequate miemal Fnancial controls
svotan in place and the operating effeclivencss of such combrds,

+ Evaluate the appropriateness of sccounting poiicics ussd and the regscoablengss of acounling estimaesy
and rekited dizelosumts mage by monagement, st well as avaluating the averall preséntation of the
Standalone financial stAtements.

o Conelude on the appeopriatensse of management's ui@ of the Loing concam basis of sccowting and, basod
o1 the audil evidence obtakved, whether & tatsrial imeertainty sxing relsted Lo events or comditiogss Lhat
My cast significant doobt on the Company™s dhility to comiinye a2 a going CONGErL

# Bvalnae the overall presmiation, wructure amd content of the sandalone financinl statemends, imcluding
the discloswres, and whether the financial smiements nepresent the underlyicg transactions and cvents in &
manner thai achieves fair peesentation,

Masetiality is the magnitude of mlastatemens in the Standaloae financial statements that, individually o7 in
agpyeguls, mekes it probable that tho sconomic dacizions of & reasonahly knowledieabls usar of the
Fnancial statstasats may be influsnced, We conzider quantitative tnaucrialiny and qualitative fictors in

{1} Planning e scope of our audit work and in cvaluating the rezwbts of our wock, &l

(i} Ta evaluate the affect of any wdeatified toigstatements iy tee Arancial savemenls,

We commuiicate with Uuse charged with governance regarding, among other marers, tha planhed sope ot
iming of the sudit and significant pudit flbdIngs, inchubng any significunt deficiencics in intornal comive| tha
we pdentify during our audst

We alsu provids thoss chiarged with governance with a walemend tat we have ¢complied with relevanl ¢hical
requiremenis regarding mdependance, and to cowmunivate with then all relntionahips and other mathars that
may reasonably be thougls o bear on our independence, and whete applicable, retated safeguands. From the
wipters commmnicated with these charges with gevernance, we detonine thase maffrs that were of 10
significance in the it of the Standalone finecial stalenvenes of the curvent period and dre therefore the key
audit matters. We describe thess putters in our auditor's report unkeas law o regulaticn precludes public
disclosure ehoul the matter or when, in extremely mee circumatanes, we detennine (hal a mokes should not be
caotr mimicated it our report because the advérse consequences of doing so would teasonably be uxmected o
cutweigh the public interest benefitn of such communication.

Keporioa Other Legal and Rogolsory Requirements

As ceguired by the Compasics (Auditor's Report) Order, 2020 (Mihe Ordar™), izsoed by (e Central Govemment
of Indiz in terms of sb-gsction (113 of section 143 of de Companiss Act, 2013, we give kn the Anncie “A7°
statemerd on He matets specificd in parsgeapls 3 and 4 of tha Order, o the exeal applicalile.
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Ag equired by Section 145(3) of (e Act, wa report thar:

(&} We have zought and ctrtained all the inforinaton and sxpieeaiions which Lo the best of our knovledgs and
belief wers neoessary for the purposes of our 2ud;

(2} in our opinicn, proper honks of scoount as required by law have besi kept by the Comnpany so far az il
appoars fren our examinalion of thase books,

{) Tl Balans Shect, the Stawement of Profit and Loss, and the Cash Flow Statemes! dealt with by this Report
arg in agreesment with ihe books of 3ccount;

{dp [n our opinion, We aforesaid Standalone financial stEtsments comply with the Accowpling Siandards
gpeecified wreder Sectiom 133 of the Aot read with Rule 7 of the Companies { dccounts) Rulbes, 204

(o) O the besiz of the written representations necaived fram the directors as om March 31, 2025 taken on recard
by the Basisd of° Dircctors, none of the direetars is disqualified a5 on hlarch 51, 2025 froam heing sppoitad a5 4
director in terms of Section 164 (2 of e Acg

(£} Wifly raspect bo the adequacy of the inrernal finunel wonkrols over Finangial roporting of the Compony and
lhe operating ¢fFactiveness of such contvols, refer 1o our stparate Repon i Aanteoars B O pepor] csprsses
an sianodificd opinion on the adequacy and nperating efectivesess of the Commpaty’s infernal financial contmols
over financiab reporing

(1) Witli respect to the oflier tnarors to be incloded in the Anditor's Report in accordanss with the requiremienits
ot seetvon 197(18) of the Act, »s amended, o our wplvivn and i the best of aur nformation and accoiding o the
gxplanabons given o us, the remLnaration paid by the Company (0 s direclors during the yesr is in accordance
with the provislons of sectinn 197 of the Acg; and

i} With respect in The other marters 10 be includad i the suditor's Reporl in sccordance with Kol 11 of the
Cornpanica { Audit snd Auditors) Rules, 7O, in cwr opimin and b the best of pur b MBLHD ardl according to
the enprliamations given W 03!

i.  The Compuny bax dischosed the impact of pending lingetions on its finaacial posron in iis
Standalooe financial statamenis
ii.  The Company haz made provision, 435 required nder the applicable law o accounting
standards, for material foressaable losses, if any, o lond=term conlracts including denvative
contracls.,
i, There has bean no delay in rangfarzing amounts, cequirsd to be mransiemed, to the [nvesior
Eduvuation amd Protection Fund by e Compory.

iv.  #) The managsrent s mpressated ihat, to the best of its knowledye s balicf thal, i Funds have
heen advanced or joaned or itvested (vither from bomowed funds or share preinium or amy ol
sowirces or kind of funds) by the company to o7 in vy other person(s) of entity(ics), incinding
foreign entities (“Intermediarks™), with the utderstandine, whether recordad i writing o7
atlerwise, Thot the intermadiary ahall, whethet, directly or indivectly bend or invesd in ather prerzons
ar emitles identified in any manner whasoeyer by of on bohalf of the company ('Ultimate
Beneficianes™) or provide any guamnse, seowrity or the like on beball of the Diiamate
Bencfictanics,

b) The anagement has rapresonted, that, to the best of ft knowledge and belicd that, no fimds
have been received by the compmy foom any persenis] oc :nl:i'q.-:{ies]:. inzluding Fxpeign entities
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{“Funding Perties”), with the spderstanding. wheller eorded in wyitng o otherwise, thar fle
company shall, whether, directly or indirectly, temd OF inwast it cthor persotia or enlities idautificd
M ATy MARBCH Whilzoaver by of on behalf of the Cupding Party (“Ultimate Benefic.aries ) or
prowxde any guarninies, secunty of the Llke on behalf of the Uliimate Beneficiaries: and

) Basad on soch andic proceshurss that have been congidersd reasonnzle aod appopriate i the
sreumstances, oothing haz ¢ome to their police that has gauged us to beliove tha Lhe
represantations wnder sub-clavac fiy o (i} of Rule 1:4eh, a3 provided under () and {b} above,
CONtaln AnY material mis-saterneti,

¥, No dividend hos been declared o peid during the year by the Company.

vi  Pasgad on our exarmination, which included iost checki, the compmy has used Bocounbig
saftware for maintaining its books of accounts for she Finencial year ended Mavch 31, 2023
which has = festwra of mcording audis il (edit log) Faciliey, However, the same ias
operated throughmat the yoar for all the relavant transactions recorded in the software. Funthes
during the courss of oor audit we could not amabligh fhe systernatic and chronclogical onder
of iransactions recorded during the vear,

For, KIFSJ & ASSOCLATER LLP
{Ciartered Actcountanbs}
FRN: 1 24545 W/ W 108209

o2

Kedar Kam Lml

{arinery

MILPEC: 101536

DTN 33101536 BMIFRFI |53
Place: Ahmedabad

Dase: (S T02S

73



Awnexmre "A" ¢ the Indepenient Auditor's Beport (Contiuxed)

(Referred (0 parngragh under ‘Report om Hher legal and cegulatory roquirements” seciien of the
ludependent Andbinrs’ Repart of even date fo1he mecmibers ol PALCO METALS LIMITELD
o the Siandslons fluancial siatcmenia for the vear endad March 31, 2613)

Based o the apdil procedurss gerformed for the purpoas of reporting a true anul fair view on the
Standalone financisl satements of the Company and taking ine copsideration the information and
cxplanations given to us ad the boolks of ascount and other records examined By us inl the nonmal ourse
uf qudit, s to the best ol cur knowledpe and alief, we Tepert that:

P

In respect of the Companys Froperty, Flaot & Eyuipmitt and [ntamgible agaels:
{a) The Compary doss nol have any Fixed aseets. Lhus, paragraph 3ii} of he ordes is not
applicable to the company’.

1n respect of sthe Company’s Tnvemtories:
(o} The Company doss nod eodd any pliygizal inventorics 88 company iz not engaged in pay
manufactoring astiviiy, Thus, peragreph i} of the ordsr s w0t epplicable to the
cOmpany.

' {2) Based oo the audil procedures ChiThd on by us and a5 per e Enformation o axplanalions |

| () Accoming ko the infonnation and corplanationg grven & us and bused on the oudit procedures

Im respect of heans granted and taken b6/ Brom parties covered im e regkster-maintained u'
189 of the Companies Act, Z813 i
e Company has made mvestments In, provided guarantes or seonity and granted 1oAns ot |
advances in the nanwe of loans, seoured of wnsecured, to companes, firms, limited fiability i
partnerships ot any other pares durlig the yeur, ity respoct of which;

given to us, the Company has not granted any loans b0 subsichbrics.

conductad by us, we are of the opinion that de wrms and conditione of te loans ghven arc, nol
prejudicial 1o tha interesy of the Company.

(i) According (o the infortuation and gaplanations giveo to us and on the hasiz of our examinalion
of the records of the Campany, in the caze of leans given, the rapayment ol priticipal and payment
of itorast has 1ot been sfipyfated v the Tepaynients of receipt have beent itregulst,

(d} Accotding to the information and explanations glhven to v and on the basis of onr exArninalion
of thie records of the Company, there is no ovecdue amount for mare then ninety days in respest of
Irans grven.

(e} Accorditg W dee informiation and gxplanationg given to ws and af the bagis of our exam inatin
of the recondz of the Company, dere is 1o loan given falling duwe during lhe year, which has been
rengwed or sxtended of Resh luans given 1o setthe the overdue of zristing loans given to the saimé

party.
{N Acsording ko thee information and explaislisng givea Ly w3 and o0 the basis of cur xmnination
of the recorde of the Company. the Company has not given foans repayable on demand which was

withowt spezifying any terms of paciod of repaviail

— . —m

i respect of boass, imvesimcnts and gnargates ufz, Section 185 amd 186 ol the Companies
Act, 2013,

ln ou* opimicn and azcording to information and explanalion given bo us, in tespecl of loans,
investments, guarantess and secuiity, the Compamy bug cornplied with tle provisious of sedtions
185 24 sactivn |86 uf the Companics Act, 2013
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In veapect of deposits frow publc:

Tn our apinicn, amd according o the information and explanatons given o ue, tha Company has
not neeepted any doposita or there iz no amonat which hat been considered as deemed depasit
within the mcaning uf seclitns 73 o 76 of the Act and the Companies (Acceptance of Depoics)
Rules, 2014 {45 smended), Accordingly, reporting woder ¢lause 3v) of ke Ocder s ool applicablc
to the Compahy,

Yi.

[ respecd of mainleaance of cest records:

Pareuant to sukes msde by the Central Goverpwent for the maintenancs of cost records wisder aub-
section (1) of section 148 of the Companies Act 2013 In R=pest ol certaih monufdctunng
acEvities, as informed to us, the Company is nol required o mainkain cost reconds.

in

[n respect of statatory dwes:

(2) In vur opinion, und according to the inforration and explanations given 1o us, (ndispued
statutory  dues including goods and servlees tex, provident find, employess” Swate
melranee, incomée-lax, duty of customs, duty of excize, value added tax, cess and mher
material statulory dues, as applicahle, have generally been regulacly depogited with the
appropriste authorities by the Company, Further, no nidispuled amounts payable
respect thereorl were outstunding al Uw yoar-cid 517 Marsh 2025 for a peciod of more (han
s months from the date ey becarne payable

{0} According o The infrrmaiion and explanations given Lo s, there are no statuloty dues
reformed 19 in subclauss {8) above thar heve not heen deposibed with the approprate
parthorities on agcoun: of ahy dispute.

wiLL

To respact of 1nx sssessments under Income Tax Acl, L96k:

Acenrding 15 the information and. explanations given 16 us and on the hasis ol cur examnination of
the records of the Cotnpany, the Company has nol swvendered or disclosed any ransactions,
previously wwecordsd s inconie I the books of pteount, in the Eax assestments ander the
Income-tax Act, 1961 as income during the: year,

X,

In respect of dnes to uancial indtitwion / bamks ¢ debenbmres;
According to mformetion and cxplanetion givea 1o us,

(&) The company has net defzolied in rpaymand of loanz of other borkwings ar in the payment of
interest thereon 0 By lemder.

{b) The company has not been declared witful defanlter by any bark or finencial insttuteon or
other lasder;

(e Allthc term loong wers applicd For the purphas Frt whizh the loans were obtained.

() The company has ot taised funds on short term bagis which have heen utilized fewr lrnge 1=
PUTPOSEE.

() The company has not taken any funds frorm any entiy or parsan on account of oF b0 meet His
ok ligations of ilx subzidiaries, associaes i ot venfures.

{0} The canpany bas not raiscd any losns doring the yest on the pladge of securiiies beld m ls
subsidiaries, Joink venlres OF Assooiate compatlies.

In respect of application of monty raised by Lnftial public offer, further pallic offer
(mcluding debr nstramenn) swd toFu Loana,
Accerding bo the information and explonabons given be us,
#) 1he company has not mised moneys by way of initial pubtic offcr or further public offer
{inchuding debd instruments) duritg the year and lrencs reporting, andes clause 3x)e) of
the order iz not applizable.

b} The compatiy has not made any preferential allotment or private placemnent of shares ar
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conivertible debentures (futhy, pactialty or optionally convenibly) during the year and
hénce reporiing whdet clawse bt of e order iz nol applicalde.

sl

®il.

Im respect of fraud:

{a} According, to the information avallable with us, e froud by the company and ne fraud on the
company has been noticed o reported during the yeir,

b According to the information available with 13, N report under sub-zection (123 of section 143
of the Companics Act has been filed by the auditors in Form ATIT-4 az proscribed vnder rule 135 of
Companics (Audii and Audikors) Rules, 2014 with the Contrul Govenment, during (he year and up
to the ate: of iz report.

(e} Az represanted 0 us ko the manggemenl thers werm Ao whistle-ower complaines received
during the year @md henee reporting under elavse 3(xi)e) of the owdes is not applicable.

[n respecd of Nidhi Company
The Compaty is not a Nidhi Company has compliad and henee reporting under clause (uii) of the
grder is not applicable.

xiil.

Tn Respect of Relaied partles Transaciloos

In cwr opinion and according b the information and explanations givel to us, e lranzacoons Wik
related pantics aro in complisnce with Sactions 177 and 188 of the Campanies Ac, 2013, where
applicable, :uul Uhe details of the welated party transactions have bean dizchoted in the Smndalone
fpancial statements as requured by the applicabls Indian Accounting Sindards.

iy

In werpect of Interanl Andil S5etem:

(a) Frased om information and cxplanations provided to s and out audit procedurss, ki aur opiniva,
the Company hag an internal audit system commensurits with the size and nature of ita business;
{b) We have consideted dhe: bulema] andit Toports of the Company issued till date fow the period
upder audit.

M.

Tu Respeet of Mon-Cash transaciicms with Directors:

Accordmg bo tha information and sxplanwivng given 10 ug, the sempany has not entered inko any
nohecasl fracsactions with ditectors or persons commectsd with Rim and s2 eompliance ey
sactiot 42 of the Compiziies Act, 2013 nesd not complicd with,

Poxri.

In resgect of registration wader section 45.14 ol REL:

According #o (e informmtivn given to us and based on our examinadion of the records of the ;

COMmpany,

ay The company is not reqoied w0 o registersd under section 45-L4 of the Reserve Bank of |

India Act, 1934 . Hence reporting under this clacse not appliceble to the company.

B} According to the informaton givenm W gy, the compargy has not eonducted any Mon-
Banking Financial or Housing Finance sctivifies wativout a valid Certificals of Feglstration
(CoR) frem the Reserve Bank of India as per the Rescrve Bark of India Act, 1934, Heike
reporting undcr this clause not applicable o tha comphn.

£} According te the information given to vg, the company' 1§ n 4 Core Investnent Company
{CICY as definad in the regulations made by the Reserve Bank of india. Herce reparting
widor this clause nod applicable ko tha company.
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) Avzording to the mformation given 10 s, ere 15 1o Core Investment Cotapany {CIC)
within the Group fas defined in tha core inyestment companies {Eoserve Pack of Indi}
Dirsctions, 2016) and accordingly reporting under this clause not zppicable o the

coOmpAny.

~vii | In Respect of Canh Lowses:
Acorodityg W the nformation and explanations glven 1y us and based on ourexam inakion of the
peonds of the company, the company las incurred canh logses in fhe corrent financial yea
whereas i cash 1038 in the imnediately preceding fimancial yoar.
The cach loszes Four the earrent vear amounbed to Ra_ 3067 Lad

| xviii, | 1w Respeel of change in Stututory Awditor:
| These hat beeh 10 change in the Stamwory Audlors of the company. Accordingly, paragraph

Hzcviiiy of the onder is rol applicable. .

<in, | In Bespect of material uncertainty exiits an date of eadit report;
Aceording to the informatiun and @xplanations civen to ug and based ou owr exrriination of the
financinl rados, ageing and expocied dates of 1calisation of finemcial essels and paymeit of
financial ligbilities, olher information accompanying the Siagdalone Dnancial statements, Ol
knowledge of the Board of Direclors and managonest plans, no naceal WL TANRY sl 44 a0
the date of ihe ewdit report that company is sot capable of mectmg its labilities exizting at The date
of hatanee sheet as and when they fall due within u petivd of ane vear from e halance sheat date.

wx. | Ta Respeet of nnspent maounid wnder section 1¥5(3):
According Lo the informatkon and expdanations given to us, the Company does not fullil Lhe criteria
as spesified under section 135(1} of e Act read with the Companies (Corporate Social
Fesponsitality Foliy) Bales, 20314 snd according, teportiog under claus e oof the Order is ot
apyplicable to the Company.

wai. | In Respest of qualifications and adverss remarks:
Based on our examinabon of the Companiss fAauditors Repont) Order CARD reports of the
heldiog/selsidiary i yopmureassoviole companics, there ore 10 qualifications or adverse
remarks by the respactive anditors in those reparts.

For: KPSMASSOCIATES LLP
(Chartered Accovoiants)

FRN: 124843W

edar Ram Laddhia

L2009

(Partmer}

M.NO: 101886 A
URIN: 25101886 EMIERF3153 (& L7 R
Place: Ahwedakad \ . A
Dale: SHEV202E o
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Annexure *B” to ke Indepencdant Auditar’s Report

{Referred to in paragraph (1 ander *Report on other Tepal and regulatery roquirements’ scetion
of gur report o the Mambers of PALOO METALS LINIITED of even date)

Repont ort the inderaal financisl coutrols over fmanctal reporting under claese (1) of sub — sectivs Jof
seriicm 143 of the Compaaies Act, 2L (Pthe Act™y

We have audited the imkrnal financisl controls over financial reposting of PALCO METALS LIMITED
{the Company™ a5 at hiarch 31, 2025, in conjuncrkon writh our audit of the Standalons Buahciai Ftatements
of the Company for Ihe year ended on that date.

Managescut’s respomsibRicy for internak fmancial conirals

The besrd of dircctars of the Company 15 responsible for establishing aad meintaining intecnal finand il
contiols based o (bt intscoal control over financial reporTing ofiteria cainhlished by the Compuody
eonaidering the cteential componeats of intermnl ootrob siaked T3 the Guidance Mote on Audit of Tnternal
Finsncial Controls over Financial Reponting issued by the Insutute of Chunored Avcouwitants of Indin, Thess
reapensibilines include the design, implementation ahd maintenanze of adedquate internad financial controls
that were operating effcotively for ensuring the orderly and efficient ernduct of its buginass, the safepuarding
of ita rssets, the preventiva mnd detection of fraud sand orrars, the accurney and completeness of the
acoounting reccrds, and the timely prepantion of rlizble financiad informabion, as required ander the
Compenies Ao, 2013,

Auditiws' resprasibilicy

Clur reapengibiliy 18 fo exprass an apinion an the jmernal fnancial controls aver financial réporming of the
Company bazed on our mudit, We condwtzd aur audit it accordance with the Guidence Mate on Auwdic of
Itemzl Finamchal Controls Over Tinancial Reporting (the “Guidancs Note™) issued by the fustiturz of
Chanered Accountants off Tndin and the sisndards on auditing presceibed under Section L4310y of the
Companias Aot, 2017, to the extent applicable to an asedit of internal financial controls, Those sandands and
the muidance notm Tequire that we comply with edhical requirernents and plan and perform the audit to obtan
reasnsble sssutance about whether adeqoatz intermal financial contruls over Miancisl repoing weres
established and maintained and if sush controls operated efisctively m ol materinl réspects. Oor podit
bvvalves peforming procedures to obtain audit evidenc: abag the adequacy of the inwraal NnsoGial controls
syshern over Fmanciad reperting and their operating effectiviness. Cur audit of intemal financial coninils over
financial reporting included obtaining an vaderstanding of infernal Financial controls vver Fnantial reporting,
agsegeing the risk thae & malerisl wealess exisis, and testing and evalualing the design and operaling
affectiveness of interial conmrol based on tie ssscesed sk, Tha provedurss selected depend on the vaditor's
udpnent, including e assesument of the rizks of moteral misskalement in the Standslone finuncial
statements, whether due to Eravd or stror.

We bslicye that the audit evidonce we have abtained iz sufficient and appropeiste (o provide 4 buasis For our
awdil opinion on the Company”s intanal Gnancial contra) syaom over finoncial reporing,

Mieauing Of luternnl finamtia) commols over Dosncial reporling

A company™s intermal financial comrel gver tinanciel reporiing is & procass desipned o provide reasonable
aggurance reganding the ralishility of financial reporling and the prepararion of Stzndelune financiul
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statements for extemal purposes in accotdance with generally acsepted sccountmg pringiphis. A company’s
internal farancial comirol dver financial teporimg includes thoss policies and procedures that

(i) periain 0 the maintenance of records thal, in measonzbie detail, gecurately and fairly refloct the
tranzachons and dispositions of the assets of the Sompany,

{iiy provide teesonable asurance thal transachons are racmrded ma necessary 1o perwil preparalion of
Standaboue Gpancial statements in accordasce with gencrally acespled accounting priteiples, and that
receipts and esxpenditures of the company are being made only in acoordunce wilh suthorizations of
management and dirsctors of the company; and

{iii) Frovide reasonable assurance reganding revention or timely datection of unauthorized acquisition, use,
of disposition of the company’s assets thal could have a malodsl <ffect nn the Standalone financral
atatemets,

Limitations of imitvnal financind cantrols over finagclal reporting

Because of the inhecent lmitations of imemal financial comrols ovar financint nporting, including the
prasibility of eallugion or mrproper management of override of controls, material mistitemednts dut: to eror
or frawd may eceur md nor be detected. Akie, projections of any evaluation of the intarnal financial eanirols
aver finuncdal reporing Lo Tulure pariods are swbjcet to the dsk that the intermal finanzial cootrcl aver
lnancial reporting may become inadequate bevause of cianges in canditions, or thal the degree of
compliance with the policies or prooedures may deferiomte.

Opladon

Th our opinion and according o the infoonation and cxplanations given b us, the Company hasz, in all
material reapetts, an adequate internal financial contrel sypstem over Financial repocting and ech indemal
finisial onuols over [nacial reporing wers operating offectively =z et Merch 31, 223, based nn The
intemal control over financial reponting eriterin cstublished by the Company onsidenng the cascntiod
componants of mtzmal control stated m the Guidance Nete on Awdie of Lnternal Finencial Contrlz Orver
Financial Reporting issoed by the Institute of Chartered Accountants of Lidia,

For: KPSIEASSOCLATES LLE
{Chariersd Accomntanks)
FRN: 14848 19202

eT A"

Kaday Ham Laddha

(Partncr)

MENO: 100354

UbIMN: 25101 596AMIERF31D
Floce: Abmedabad

Date: MBS
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PALCO METALS LIMITED
STATEMENT OF ASSETS AND LIABILITIES AS AT 345TMARCH, 2025

(Aot In Lacs Ra. |
Mota:  agat 314t Marah, Ax nt 21t March,
. _ Far Louiars Ho. 2025 20nd
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FALCTD BAE 1805 LINITED

SCHEDULES TD BALANCE SHEET AND FROF|T AND LOSS ACTOUMT
Mota 1: Company Badigronnd & Significance Accounting pollcdes

Comporate information ;
Paloe Metals Licaited [“the Campany”] 15 a public Bmited Company ngorporated in |ncha kaving
CIN R, L2 730GA9E0PLED00ASE and [t registermd office of the company is lcated ar 1715,
Saipracad Wdusirial Park-lf, Besides Raenok Pakos Stathon, CTH-Ranncd Raad, Rared, Ahmedabad.
Gujarat 32449 indi. The Company has its primary kstings on the BSE Limbed, I India.

The Company is curmenmily not engaged in any manufacturlng actlvity. Hewever, the subsldlany
comgany engagad in the manulaciuring of Almmium Wire 5 Alaminum Dec:adent through
Integrated facllty to manufacture wire rods of vahows grades, Deoxident in ihe formn of
Alumdnlum substarce, notchbar and cables & hac [aboratory 10 Test all types of wire rod and
cailes,

Significant Accounting Policies

BASS OF FREPARATION
A. Statemwnt of Compliarce
The Ewencial Statements have basn grepared in acgordance with [ndian Atcounting Standdards
{indd ASh a3 per the Companivs {lndian Actouning standarttsh Rules, 2017 notlfied under Section
133 of Companes Act, 2013, (the 'Act’} and presentation ray e ments of Dmlsion 11 of Schedule
I e The Coampanies Act, X113, {Ird A5 complant Scheduls 1) |as amerded from thina to dme).
B. Basd of prepacation and presentation
The finandal statements ars prepared under the historicat cost convention o the “Rectuat
Concept® of accountancy in accordance with the accourting principles ganerally aczepted In
India and they comply with the Accounting Standards peascribed uncer sechon 133 of o
Companies Acl, 2013 ond ether prontuncenent icsued By the Inctitte of Chirberad
Accountanes of mdia [CAI), w e extent applicable, and with the applicatde provisions of the
Companies Act, 2013 sxcapt for e follwving:
[ Caetain finandclal assats and llabilities thal are meegsured at Fair value of amortized cost;
(i} Defined benelt plans - plan assets are massured at fair valve less present value of sefined
benadit obligatwns,
The Function currency of ine Company is Indian fupee [INR) The financial statements are
presanted in IR and allvalues ars rounded 1o the neares; Lakhs, unless otherwise indicated.




PALCO BETALS LIMITED

{17 { SUMMARY OF SIGNBRCANT ACCOUNTING POLCIES

A,

Uz of Fxtimates

The preparations of financiel statements in conformity with Wdlan GAAR requires The
management 1o take udgments, esumates angd assurnpbions that afects the reported anvounts
of revanues, expanses, Assets and fiabllitles and tne disciosrs of contirgent Nabiltlas at the end
of the reporthg pericd, Although these estimades are bassd on the management’s bes
kncwiedas of carrent evants and aclions, uncertabih about these ascumption; and estinsbes
coudd result i the outcome requiring a maverial adjustment b the canrying #rocunt W the
asaets or Babilitics bo the future period.

The octkmates awd Judgements used in fha preparatoa of the finandal Stgtemenis are
contmuousty evaluated by tne Compary and are pased on hittorical exparknoe and wvarlous
abher assumptions and factors fincleding evpectations of futyre =venisy that the Company
balleves to ba raasonatbila under the existing circumstances, Tiferenoss hetwmen actual “asults
and esymates ore recognicad i the perdod in which the results are known § matedalized. The
saich estimatas are baged on the Bt and svents that sulsied a5 at the reporting date, of that
nocwved after that date but provide additiond] evidence abcut condHions existing a3 ot the
reperdng date.
Critical eccapnting judgements and hey sources of estimatian uncertzinty: Key assamptions
i} Usaful lives of Property, Plang and Equipment:  This inyolves determinaticn of the
esthrared wiefyl ilfe of proporty, plat and equipsmect and the assessment 35 1o which
rompanents of the cost may be capiizlest] The useful e of these assets & based on the
life prescriped in Schedule || to the Companies A, 1013, Marppement revkeres its eitiate
of the useful lives of depraclable } amietizable assets At each raporing date, based on the
expmctad wtility of the aets.

i} Amowances for daubtful debés: The Compary makes allawsnoes for doublful debis hased
an an Aseassiert of the recovarablity of trade and other recaivables. The Idantificztion of
doubtful dabits requires use of judgement and et lmales. Where the axpeactation iz different
from the orkginal estimate, such diffarence will impact the carrying value af the trade and
othar receivables and doubtful debts expenses m Hhe peripd W which such estimate has
been changed.
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{#3) Alowrnces for Imvevtories: Management revidws the inventory age listing on 3 pariod
basls. This rewiew invokees compardson of the carnying value of the 3ged inventony Rems
with the mspectiw:e net reallzatla value. The purpose is 10 ascertaln wirether an dllowange is
requnted te be mada in the Ananclal statemants for amy absolete At Slow-nugving inemns,

W} Cefined beneft plans: The cost ot tha defined benefit plan includes gratuily and the pregant
value of the gratsty abBgation ave derermined vsing actuarial valuations using projacted
unk credit method. An ackyanal vatustion involves making varlous assumptions thai may
diffar from actual develpments in the fuiure, These nclude the determington of the
disconmt rate; future salerny inoreases and mortallty rates, Dug o the complexities invwolved
ih the valuation and its letg=taren nature, 3 dafined benefit obligatkon i highly zansitive to
Changes in thess assumtions. &l assurnptions are peviewed at gach reporting date.

{v] Recognition and messureminl o provisions and contingenciax: The certain key
assumgtiony absaut the lkslihood and magnitede of an cuilow of rescurces. Prowision o
towards krewn contraciual obligation, litigation eases and pending A5SEsSments in FespedT
of taxes, duzies and other lovies, it any, in respect of which management beligwas that there
are prasant obhganions and the settknent of such ubllkations are axpecied 1o result in
cantdlowy of resources, to the extent providkd for

Curranl & Mon-Owment Classification:

Any asset o l|ability is classilied as current if it satisfres any of the ToBowipg comtlitons:

{i) The ssgetyliability is expected tobe realized settied in the Company’s parmal aparating cvche.
{il] The azset ks intendad for sale or consumiption;

ik The asset/liatrlity is held primarily for the purpose of trading;

(i) The assetliakility is exparted to bi rzalized, sattled within tweks iz after the
reporting pefkod:

{v] T= asset is cash or cash equivakent tnbess it |s restrictad hrom being exchanged or used to
sttt % [iabilily koo an beast twelve monthy after the reportng date;

(v} In the gase of a Kability, the Company does not have ar unconditiansl right o defar
settlament of the Rahility for ot last bwelwa months after the reporting Jate

Al athet pasets and fighilities are dasslfiad as noncurrent. Dafarred tax assats ard llabillties are
ciassifled as nob-curtent assets and liabdities respactively,

For the purpase of curmni/non-current chssification of assets and lahikies, the [ompany tis
azcartpined its nonmal aparaling cycke 75 twehee ranths.
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¢. Froperty, Hant and Equlpment

There i3 ne Property, Plant ard Equipmant.

. Deprachtionsamortization:
Bs thers 1s no Property, Plant apd Equipment. Hence, no  accounting policy for
Depreclatlonfamortizatien.

. Foreign Currency

in praparing the Anancial statements of the Company, transactions in currencies othar than the
entity’s funchvanal rumency are recognised at the rabe of enchange prevalling ot the date of thea
transacthons. At the emd of s&ch veporting period, manetary ems depominated in forsign
currencies are translated ac the rabes prevading at that dats. Monmonetary ems that are
measured i tarms af historieal £os! ina forzign cumency ave not translated.

Exchange Differancn:;

All mxchange drffgrences arsing on settlemant and converson of foreign cupeny Transast:on
are Included in the Statemant of Proflt and Loss.

Rewdipsnd rieC g nit bon
Favaaws i3 recognized o the extent that 1| ks probable that the soonomic benafits will flow t

the Covupany and the revence can be rellably measured. The following specific reaognition
eriberia must alsc be met before revenye 1S recogrnzed.

lil Sade of goods: Aevenue from sale of goods Is recognized when all the significant risks and
vawards of gwnership of Lhe goods have been passed to the bayer, vsvally on dekvery of the
gocds. The company colects G5T on behalf of the governmment and, tharefore, these are not
ecomoimic beneflts flowing to the compaty. Hance, they are exchuded rom oawenie,

(ii] Income from sarviops: Aevarmis Fom job contracts are recognlzed 45 il where senvicas
are renderad. The ampany collects servikce tax o baball of the gosernment and therebors,
it I< ot an economle benefit fowing to the company; fancs, it s exciuded fFom revenue.

o] Inberesk: nterst incorme is recogrzed on a time proportion basls taking nto sccount the
amount outstanding and the applicable intarest rate, lntarsst come is inctuded ynder the
head “other income” in the statement of profit and loss.

(] Cividend: Dividend income if amy is resognizad when the Company's AgAt 10 FeCeve
dividend & established by the reporting daia,
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G Tl oo

TaK an MEoMe ConMarees current tax and defemed taw. These are remaprised (0 The Sexlecnent ol
Profit and Loss except ta the extent that it =lates 0 3 busness combmabon, o tems
recagrlsed directly i egquity arin other comprabens]ve oo

{i] Current Tax:

Tax on wponee Fur the currenl perigd |5 determined ot the bagis of eatanated texable income
and tax eredits cornputed in accordance with the provisicns of the redevant tax lays and based
o0 the expactsd outcome of acsessments / appezls. Current inponte e assats and labiktes are
measured at the amount expeeted to be recovered fron o paid to the taxation avthodtiss. The
tas rates ondt tex Evs used 10 compute the amownt are wse that are enacted or substantively
enactad, ot the repofing dats, Managament pericdically evahates positions 1kken In the tax
retumvs with respect too situalions for which applicable tax regulathons are subject ko
interpratation and ravises the provisions where appropriabe

Li} Defarred Tax

Ceferred tax is recounised on temporany differences batween the carrying amounts of Jsseks
and liabilitiss In the financal statemerts and the corresponding ax bases used n the
complration of taxable proft. Dalerred taw llabllities are generally recognisad for all taxable
temporary diferences;, Deferred tax assets are ganerally recognised for all deductlble temporary
differences, vnused (ax [e=ses and wiysed tax credits s the @afenl that It s probable that
taxahe prafits will be availabie against which those deductible temporary differences can be
utiisad.

Defemed tax llabdities and assets ame ez ed Al Lbe Lax rates that arg expected to apply in (b
pericd in which the liabitty (s settied or the asiet realised, based on tax rates (ard £ [2ws) that
have hesn snactad ar sbstantively snacted by the end ot the reparting percicd,

The carymg ampuat of deferred (ex assats |5 reviewsd at the =snd of wach reporling period
taduead to the extenl that ot is 10 kenger probable that suffident taxable profits will be avallaide
to alkvw all of part of the asset to b retcnveced,

« Intangible asvedy

Imtangible assets wirkh finite useful lives that are soqoired separately are carrled abt oost bess
pgeumulptad amortisatlon and amy acourmulatad kpalrment logses. Arnoctlsation ks recognlsed
on 4 straight-Rne bass evar their eseinated useful lves. Anntangible asset is derscognised on
dlspasal, or when imd future economic benelits #re sxpected frarm e o disposal.
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Impairmeant of tangibile and ntangide a5sats

arthe end of each reporting period, the Company reviews the carmying armounts of 5 tangihle
and intangible azsets to determine whether thee is any indication that those assets hive
aufiered an Impainceent [oss. [Fany such ndication exists, the recovesakbe arnount of tha acset is
estimated i Grtar to determice the extent of the Impairment losses (if anyh Wien it ks not
posslble to estimale the recoverabls ampunt of an individuz| assst, the Company estimates the
rmcoversble amount of the cash-genarating unit to which the asset beirngs. Whan a reasonahle
ahd consiktant basks of allocation can be ddentifled, corpurale asséts are also allocated to
individual cash-genarating urits, or ofhersdsq they are allocated 1o the smallest group of Lash-
gonerating urdes for which a reasonable and consistent allocatlion basis can be identified.

Recoverable Amowmt is tha higher of fair vatue less costs of dispasal and value m vie. b
assasshng value in use, the estimated future ¢azh Bows are discauntad to their present valug
using A pre-tex diccount rake that reflects rurent market aseessmants of the time value of
money and the risks specific Lo the asset for which the cstimates of future cash flows have nat
bacn adjusted.

It thes recoverable ainount of an asset {or cazh-generating unic) is astimabed 10 ba bess than 4=
careying amvalint, the carrying amount of the asset (or cash-geniating unit] k reduced to its
recoverabls amount. An impairment boss is recognised immediavety b the Statement of Proft
and Loss,

When an ispainment boss subsequently reverses, the camrying amount of the asset [or a cash-
geperating unlth is intreasad to the revised astimate of it3 recoverable amount, byt so than the
increpsed carrping amount does not excead the carmying amount that wiould have been
determined had v Bnpalrment loss been recognised for the assel lor cash-generating ubdt} s
prior years. A reversal of an Iimpairaent loss is mroognksas immendiakely in the Satement Predit
an} Lnss.

Borrowting Cast

Barmawing costs directly attributable to the acquksiiion, tomaructhon or produclion of qualilyirg
ascets, whkch Are assets that necessarily take a substantlsd period of time L get raacy for thew
lilended use o sabe, are added to the cost of those assets, uwnl such time 2 the aszats are
substantiathy ready far fheir mtended use or sake. Intersst noeive gamead on the termporaty
invastiment of specific borowings perding ther expendiure on quakifyng assets Is thechu;led
from the borrowing eosts aligihla kor capitallsation.

AN ather borrowing costs are recognised in the Statemant of Profit and Lot in the perind ih
which they are intunad.

Imsenbories
IvelTorias Are stated at the lower of welghted average cost or net realizakly value. Costs
mclude all non-refundable duties and all charges Incurred in bringing the goods o their preseat
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location awd condition. Met realeable value represents the estimated selkng price for
fwatitorles lse all astimated costs of completion nd costs necessary o make the salk,

Retirnmert and cther amployvee benelits
Deefines Contriukna Mane

Rerlramert benefit in the form of provident fund is a defined contribution scheme, The
conthiutlens to the pravident fund are charged o the staternent of profit and bass for the year
when the comibulions are due, The cormpany has no ohiigation other than the contrbation
payabils to the provident fund.

Cefined Benefit Plans
The cornpany operates dafined banwiit plans lor its BTl oyees, iz RFALUITY.

The rusts of providing benefits under thase plans are deterrimed on the bags of actuaral
waluglion st each year end, Actusral gaing and losses far both dafined bt plans are
recognized in Tull In the pericd in which they ociur I the statement of profit and |oss.

For defined benefit retirement baneflt plans, the cost of providing benefits is determined widing
the projacted unit credit methed, with aciuarial valustians being carried out at bt end of each
annual repordng period. Re-reasurément, [omprlsang actuarlal gaine and losses, of defined
benofit plar in respect of post- smplpyment arg charged ti the Quher Comprahensive LCOmE,
The Company has an Empleyer Gratulty Fund managed by the Life Insurance Corporalon of
Incdia. Lishility with reganks to long term employes benshits |5 provided for on the hass of
achsarial valustion &t the Batance sheet date

The Cormpany does not have polley of leave sncaghment ar henoa 1here is oo liakdity on this
aceannd

. Hoandal instraments

Enancial assets and financial labilites are recognised when an entiy becorivel 3 party to the
cormoracieal peovisions of the insthufnents,

Financal 3ssets and Meanclel labRites are initally reeasared at fair valuw, Transaction coits that
are directhy atributable to the acgulstion or issue of Mnuial assats avd fenancial [@ialities
jother than fnanciak agsete and financhal llakilties at fair value through praflt orlass) are added
o or dedscred From the fair velee of the financial aszets of hhencial llabblitias, a3 approprale,
oo inltia) recognition. Transacton costs directhy atributabla to the scguisitsen of financlal actett
o financial liabiities at fair valwe through profit or losi are repmghlsed imvediately in the
Statemerit of Profit and Loss, -

89



FALOD METALS LIMITED

An equity instrument is any CORTEAT thak svidencas a resikdual iIntevest & the assats of an enday
after deducting all of s Babllities. Equity Instrornents lssuad by 3 Company entity are recognised
gt the proceeds received, net of direct issue costs.

&) Financial azsels
Al recognised frnanclal asiets are subsequenthy measured oy their entivaty at akhe: amortied

cost or falr value, devanding on the Classifkation of Lhe [nancial assets,

1} Classiication ol fingnckd assats

Financial assets that weat the faBowing conditions are subsequently maasured at amactined

coat {except for fnencial aseets that ara designatad at fair valze through peofit or boss on

initial recogniticn]:

18} Tha asset is held within & business mode! whose ohjective is to hold asseus in order (o coliec!
rontractual cash flows; and

) The contractual terms of the instrument 2ive riga onh speedied dates to cash flows that are
salely payroents of principal and nterast on e princips SMooed owestand|oe.

Al wkher financial asascs are ubsequenthy rmcaswred ok falr valae.
1) EFfective Interest mathod

The effzciive interast methad 5 @ method of cloulating the amprtised cost of 2 linandial assels and
of albprating interest inpome over the relevant period, The sflsctive kibarest rate is the rate that
exacHy discounts estimated future cash receipts (ibludite all feas and transaction costs and other
premloms or discounts) through the axpected lifs of the finandiai asscts, o where appecpriate, 3
shorter preriod, tw the net carrying amessnt on milel secogritaon,

Interest {5 racognised on at effectn Intérest has:s for debt mstruments gther than Lhase financlal
assebs classified 23 at Falr Yadus through Profit and Loss (FYTPL). Interest inpome /s recognied n the
Skaterment of Peofit and Lozt and i included [n the "Cther Incomnse® Bre item.

31 Faretcks] azzets af cost
Investrment in subsidlaes ave measyrgd at Cost as per Ind AS 27 - Separate Financlal Statements
4) Financ|al asseix mt Fair Value throogh Proit & Loss [FYTRL)

Investrants in equity mstruments other than nwestraents (n sobsidiarles are dassified as at FVIPL,
wibess the Company irravocably elecks ob mltkl recogndbon o present subsequent changes in fair
vabue iy other comprehensive income for investments in squity iBsodmenss whech are not beld Far
trading.
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Cither financial assets are measured ot fair value Thirough profit or koss unless il is measured at
amortived cost or 2t fair valug through other comprehensire ikwotne on initial reacognition. The
Krangaction costs denectly atiributable to the acquisition of finantial assets and liatwlies at fzir e
thrcaugh profil of (055 are imwnediately recognised in Statement af Prodit and Less.

5} Dorecognition of franci| Rsets

The Company derecognizes a finandiad ascet when the contractual rights bo Lhe tash flows rom the
acset mxpire, or when it transfers the financial asset and substandially all the risks and rewards of
cwnership of the asset to anothet party.

on derscogniilon of & financlal asse dn [ty entirety, the diff crovee batwean the azset’s carming
smount 20d the swi of the tonslderation recalved f recevatile and the cumulatlve galn or loss that
had been recopnized n othet camprelientlee Kcome abd accwmulated in egquily i recOgnsed in
profit or loss W such gain or 1oss would have otherwise been recognisad in the Statement of Profic
arvd Loss on disposat of that Anancls ewel,

4} Inspsirmmeret of firanckal Kzets

The Company applies the expected credit loss moge| for recogrising impairmsent boss on financial
assets maasured ot amorlized cost, trade recedvables and other eontractual vights 1o recente cash or
olben financial assat,

Expected credit losses rate the welghted avirage of credit keses with the respective risks of éafautt
accuring as the wekghts, Credlt o35 B the difference bemtween 31 opmtractual cash fhows thal are
due In the Company in aceardance with the contiact andd all the cash flows that the Compary
sxpacts to recelve (le., all cash shocfalk), discobntad at the onginal effective interest rate. The
fompany estimatas cash Nows by considering all contractual terms of the Fmancial instrument
through the expect=d 1fe of that Anancial mstrument.

The Coamxany measures e {oss allowance for a flnanclal instrument at an ardunt equal 1o 1he
lifetiree ewpacted credit losses W the cradit sk on that financial Instrument has Increased
skgnificantiy since initial recogndlion. i the oredit risk on a financial instrument hag ek increased
significantty since Inltial recognition, the Company measure: tha loss allowance for that financial
merument at an amount equal to 12-month aspected credit xsses,

12-month expectad cvadlt boszes am portlon of the e time expected credit Iosses and represent
the lifetime cazh shartialls that will reeult W default otcurs within the 12 monthe after the reporting
date apd thus, are not cash shortfalls that whll results if defiult ooours withén the 12 months after
the reparting date and this, are not cach shortdalts that are predicted cver the nest 12 months

IF the Company measured bss allowance for a financial instrument at lifethe expected credit Wt
redel in the provious period, but deterrnlnas o the snd af a reporting peeriond that the credit risk has
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not incraased significantly smce initial recagnition due Lo improvenant In cradit guality as compared
i the previous petiod, the Gompany again measures the 053 allowrance based on 12=month
expected crodit lasses,

Whesn makhag the assessment of whether there has been 2 sigrafacant brreaze in credit rick since
inibial recognition, the Camparry uses the chamgs i ihe sk of 3 defautt ceeurring over the expected
lite of the financial nstrument instead of the change m the amount of axpected cedit osses To
mgke that asasssment, the Company compares tha rigk of a default aocaring an the financial
insteument as at the reporting date with the vigk of a defauh ocourming on the financlal instroenent &<
at tha date of initkal recognition and considkrs reasonabile recogniton ar] comyders teasonable ard
cupportable information, that s ayailable without undus cost or effort, thal it indicativé of
shgnificant increases in credit risk since inkdal [ T

For trade recsivables or any contractual rHght Yo recelve cash of anolher finanoad asset that resul
from teargactions that are expedient 35 permittsd pnger Ind A3 108 This expectad ¢redit loss
aBowarce |3 computed based on a provision matrr which takes imo acoount histarical credit ks
exparience and adlusted for forwand looking Inlrmation.

7] Foresgn exchange galns mod Josses

Ihe faF value of financial awsers denominated in a foraigh cutrency is determined in that foreign
currqncy and transkated af the spot rate at the end of aach reporbing pericd.

For farslgn cumency denormbsated fnancal agsels megsured at amorlsed eost and FYTPL, the
axchangs diffgrances ars recogmized It Satement of Profit and Loss,

{P} Financial liabilities and equity instruments
1] ClassHicatlon a5 delt or equity

Debt and eguity instrumerss issued by the Cotdpany are chzslfAed as exthet flnancial liamiities or s
equity kn accordance witl the substance ol the contractual arrangements and the definltions of 2
financil labllty 2nd an &quity insument.

2} Etpustty srtTumants

B cquity [nsrumen: g any contrace that evidences a raskdual interest in the assels of an eniity akter
dedeclbng all of s Rabdities. Lquity Patruments issued oy the Compaw are recognlied at the
proceeds recerned, et of direct i Ccosts,

A} Finandpl Iabilites

Al financial liakdlities are subsequently measured 3t amortisad cose Using the sffcLive Wterest
rmethad o # FYTPL.

.....
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4] Financaal labilities 2t FYTPL
A financial labfllty may te designatad 33 at FYTRL upon initial recognition il

[a such designation elminates or significantly raduces 4 measurement of TeCOERRIDN N2y
that wauld atherwise aride;

{b] The financgial liabllly whost performance s wyaluated an a fale value Basis, in accordance with
the Company's documented risk managament,

Elnsncka! liabiltias ai FYTPL are siated at fair walue, with any gains of lozsas arsing on
remeasyrement recognised in the Statement of Frofit and Loss. The net gain ar kss recognised [n
sralement of Profit and Loss ipcorporates any interest paid on the Anancial liaDllity-

5} Anancial llabifies at pmortlsed oot

tinancial iabikies that ane ol held-for-grading and are nct designated as at FYTPL are measured at
amortited cost at the and of subsequent actounting peniods, The carrying amounts of flrancial
liablikies that are subseguently maasured 31 armortised cost are determiteed based o The efiective
intaresl methed. Ktares] expensa that |5 not capitaiised as part of posts of a0 asset is included inthe
'Finance ¢oets” line item,

The etfactive Interest method 15 @ method of cakoulating the amoetisad cost of a financkal liabilty and
of albocating Wnterest expanse over the relevant period. The effeclive Interask rate ks the rate that
exaclly discounts asthnatad future cash payments (mcluding all feps and costs paid oF recensed that
fowtn an [nlegral part of the effellive interast rate, trancactbon costs angd other poembims or
disrowmts] through the expecred Ie of the fnancial liabifity, or [where appropriake} & sharter
parwHl, bo The a8t carmying amot on inkizl reOgnithan,

Trade and othar payahlet are recopnised at the fransaction ¢ost, which i i3 far value, and
subisequently medsured 3t amortised] eost.

6] Foreipn sxchange gains snd loases

Far financkal Kablllties that are denominated n a foragr currendy and are maasurad at amortised
cost at the end of sach reporting pevicd, the foralgn exchange galns and osses are deterrnitved
basad an the armottised cast of the instruments and are recognized in ‘Other heome’

The fir value of fipandal labdities denomimaled in & forekgh CUMENCY i= detarmined o that forgign
curreny andd transated at the spot rate at the end of the repoeiing pariad, Frv financial liablties
that are measured as at FYTPL or amartisathon cost, tha forelgn exchange componert forms part, of
the fair valoa gains or losses and is recognissd in Staiement of Proft and Loss.

en
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7) Derecogndtion of Amanckal Liakslicy

The Compaty derscognices financial fabililzes when, and only when, the Compary's abligatioas are
discharged, cancelled or have expled, An exchange between with a lender of debt instrumants with
subsmntialy ditferenl tarins s accounted for as an extinguichment of the original financial liabsRty
and the recogniion of a new financial liebiily, Similarly, a substantial rodification of the Eerras of
an existng financial labikty is accountad for a3 an extingushment of the original financal Nabilly
and the recognition of a new financial liablMty, The diferance berween the carmylng amauat of the
financial abilly der ecogrised ard the considerstion pald and payable is recommised in Statennt of
Profit and Less.

N. Cazh E Cash Equivalentz

Cash eoerarlies cash on hand and damand deposit with banks (with an oighal marirky of three
manths or kess fram the dats of crzathon). Cash equivalents are short-lemn balances thal are readily
conwertible into kaowr amoeunts of cash and which are subledt 09 Inslgnflczant risk of changes n
wvalue.

0. Cash Flow Statement

sk flaws are reported wsing the Inditect method, whara by profit before tax i sdlusbed for the
effects of transactions of & nan-Cash rature, any delervals of arcrusks of past or Tulure gpenting
cash receipts or payments and e of income of expenses associated with imesting or FinivC1reg
cash flows. The cagh flows from operating. imsesting and finanting acth/ites of the Company ane

sagregaicd

P. Prowision, Contimgwnit Liabiltles and Contingent Assats

Provisions are iecogrized when the Company has a present obligation (legal or constructize] a3 a
result of 3 past event, it is probaiie that an out’loew of resources embodylieg, eLOmani teervefas will
be raquired to setthe the obligation and a rekably eskimzte can be made of the amount af the
cbllgation

The amcunt recognized as a provision b the best estiniate of the consideration required 1o senle
tha prasatt obligation at the end of the reporting period, taking into account tha risks and
wncertaintles succownding the ohlgation, i tha effcct of the time value of money i material,
provisions are distountsd Bing @ corrent preax rate thal reflects, when appropriate, twe risks
specific to the liakility. 'When discounting is used, the increrse in the provision due to the passage of
tkme is recognised as a fimamoe corst,
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whaty rhe Company expacts some or Al of 2 provision to e reinrarsed, for sxample, under An
fnsurante contract, the reimbursement 1o rocognigkd 35 3 separate assel, bul onky when the
reimbirsarmiend 15 virtualhy cerimin. The experse relating bo 2 provision 15 precented n the Statement
of Profit and Loss net of any reimbursement

Coringent lability

& possible ohligatien that arises Trom past peents and the existence of which will be eonfmardl onty
by the QoCurrence of ROM-CECUITEACE of one Of Mirs wncertain future evemts net whally withln the
controd of the enterprise are dischosad as contingent lkebility and nct provided fer. Such liabifity B
ot discinsed if the possibllity of gulflow of TRsUrces |5 nennglé.

ConKingant Assuts

A coptingent assat ks 3 possible assst that arises from past evenls and whose exlstence will be
condwtmed anly by the eczlmence: of nopoccurmehos of ore or more uncarkan future swvents hol
whidty within the control of the 2ntity.

Continpens assets are not recoghised but dischsed anly when an inflow of econbmic henefts is
probalkye.

0. Eamings Per Share

Easke sarnings per share arg calouiated by dividing the net prafit or bogs for the parlod attributable
to =squity sharcholders jafier deductng preference dividends and atibutabie Laxes) by the
Weightad average numbar of eglety chares outstanding during the perlod. Partly paid eQuiLy shares
ar= [reated as a fraction of an equity shars 10 the mxtent that they are gntitied o particinare M
Oiidends relative to a fully paid equity share during the reporting perlod. The weighied average
number of equity shares sutstanding during tha periad ks adjusted for =werts such as Bofwis Haue,
Botias ebernent in a nghts issue, share spht, and peverse shzra sphit joonsolidation of shares} that has
charged the ramber af equity shares outstanding, withiout a o respanding change in resnurEEs. Sar
the purpose of cakulating diluted earnings per share, the net profit or lous for the periad
stoributabls to equity shareholders and the weighted average number af shares outstanding during
the period are adjusied for the effects of all dllutive pobent|al etjulty shards.

H. Segmemt reporting

ae e mompany's business activity, in Ehe opinion of the managemant, falls within 2 single primary
segment sublect to the same melkee ard retums, the dischosure raquirerments of IND Bueoounting
Srandard (n5] = 108 “Segment Taparing” notified under the Companies {ACCGUNTHTE Stapdards)
Rylas, 2006 are pod appficable.
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5. Operational Cradibor Assacdation

omp subsiciary company Paloo Recytle industries Limited has lnst 3 batthe In supreme Court or
rerowvery of debt. it 15 not postible to fight alore by Palio Recycle Industries Lwited, To
Safesuard the interest of the campany, the beard of Pako Metals Limited advised 10 froren
inreglsterad azodkation named a5 Essat Associanian Fund (bl in Trusth Palce Ketals Lirmnted
having financkal transacthn for contributien pacthed and expenses imcurred on behalf of the
unragistersd associabion.
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PALGO METALS LIMITED
Siatement of Changes in Equity for the year endad 31 March, 2028 {SOCIE)
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PALCD METALS LIMITEE

{Amobnt InLacs )

Aoat3isl | As at 318t
waroh, 2023 Masch, 2024
Amount Rs. amount Ra.
CHhar Intoms
intarast income 0.0 2.34
Qther Income . -
Rounded - -
| Tokal | 0.00 234
Othar Expences
Audit Fase D12 12
Professional Feas & $egal Exp. 1.61 1.06
Repairs to others 0.02 0.11
Printing & Stabionery Exp. 47 Q.70
Advertisamant Exp. 0,18 Q.28
Custodian & other Compliance Feas 0.35 Q.22
Listing Fes Expanias 413 3.94
ROCG Filing Fees D17 0.24
Softwarae Expanaes 0.04 -
Micc Exp. 0.02 0.18
Total 711 6,36
mankt to Auditors - Detall
Ejﬁﬁ?yw“iﬁ:?at:pt:;::b:::;:rm sas (el of As at 31st Ae at 3=t
Maerch, 2025 | March, 2024
As audilors - statutory audit 0.2 0.12
For othar gervices 0.00 0,06
Tofal 0.42 018
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INDEPENDENT A UDITOR'S REMORT

Ta,

The Members ol

PALCO RECYCLE INDUSTHIES LEMITED
{CIN: U27209GI200TFLC0S1 55}

Repuit v the Awdit of the Ind 43 Finaucial Statciments

Opinion

We have muditad the Ind AS Fasncial statements of PALCD RECYCLE MNDUSTRIES LIMITED (“ihe
Covnpany™, which ¢amprize the balance sheet g ot March 31, 2025, the statement of Tofie and Loss. and
statement of cash flows for the year then euded, #nd nates Lo Ly Ind AL finarcial stmements, ncloding a
surtunaty of significant accounting policies and otber explanatory informatioa lo cur opinkon and € the best of
our mformation and accarding to the explacations ghven to us, the aforesaid Ind AS Foancial stalements give
the information required by the Companies Aet, 2003 (“Tha Act™) in the manney s0 required and give e
aind T3ir view L1 confemity with ihe secounting principtes generaly acoepted o India, of the state of alfairs of
e Company as al March 30, 2025, and profit and il cash Tlows [or e year ended on tha dage.

Basis [or Upimisn

We conducted owr audir it accordance with the Srandards on Auditing (345 spevilied wider seciic 14310}
of *he Companies Act, 2083, Oue responsitiilities under those Standirds are further described in the Awditor’s
Fesponsibilities for the Audit oF the [nd AS Financial Statements section of aur report. We are independent of
. tha Compicry in accoidance with the Code of Ethics iszued by the Jnsttate of Chartered Accowmtants of [ndia
i teether with the thical requirements Lt ure celevant to car awdit of the Ind AS Nnancial suscments wider
the provisions af the Act and the Hulss thereunder, and we have fulfilled cur other ethical responsibilitis in
acoordance with these requirements and the Code of Brhics, We belicve that the audit evideie we have
ckriained iz swificient znd appropriare to provide a basis for car opdsrion.

Key Audit mabiers

Koy qudit moters are those makters that, in oor profeszione. judgment, werz of most sgmificance in ¢ur sl
of the 1rd A5 financiat ststements of Ui cortend perivd. Thess maners were shdressad in the eontext of our
auditalthe Ind AS financizl stagsments & 2 whole, shd in forming our opinion thersdn, dod we da pat provide
a sepacale opinion o these naters, We have determined oo matters fo e the key audit mamers & be
I communicated In ur repot. : '
e )

(&7 70

'l B .-__;i-'

[nfozmation other than (he Jud AS foaocal statements ond auditors’ report therean 370
"-\-\_\._ L, .

The Cowpany's board of ditecters is wsponsible for the preparation of the ather information. The othee

infornackon comprizes e information incioded in the Ma.na,glicrﬂ Dhiscussivn and Annlysis, Board’s Beport

including Aosenws o Board's R;pmwﬂusi e [.'r-:nrmll:nl!rt:,r Rtp-::urt Lt (:wcmanr:v: and

—r_|-
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Chie opinian on the Lnd AS financial stalcments does not cover the oiher information and we do not express
any form of msuwrance concluzion theman, In connection with o audit o7 the Ind AS Financial stolemants, tar
respongibility ¥ to read the ather wformution and, in deing so, congidi whether the other hifopmation &
rberially inconsistent with fhe financial FMeMeOL: uF du nowledge obtained during the course of o Ak
or ollerwise appears 1o be materially missiated,

IF based on the wouk e have performed, we cotclude that theme o 3 material missatement of fhis other
mfortatian, we are requited to ropert that 1ot Wa have nathing to report i1y this regard,

Manpgement's Eeapooalbllity for the [m A5 Flnancial Statemenis

The Company™s Bosed of Directors is regpomsibbe (i e mothers atoted in section 134(5) of the Act with respes
1o the oteparation of thess Ind AS fimaneial stalements that give 3 true and far viow of the financial pasiiion,
finuneial perfocmance snd cash flows of the Company in scardance with the sceounting, prinsiples penerally
acoepted in Indis, inchuding the accounting Standards spacificd under secticn 133 afthe Ael. This respansibility
aiso inclodes mainienance of adequate awcounling reconds in aosordance with the provisions of the Act for
agfapuatding of the assets of the Company and For preventing and detecting Trouds and other ireguianiies,
colection mnd applicstion of appropfiaste sctounting poliviss; miking judgments and csipabes thal e
remsouable wnd poudent; and design, implementation and mainterance of adequata misrnal foanzial cunitpols,
thal were operating sffeetively for ensuring e aecuracy and completencss of the accounting records, reltyant Lo

tlae preparathon & presemmation of the Tnd AS financial statement that give a troe and fair view and pre free
Froun material missletement, whather dus ra fraud o eno,

In proparing the Ind A% financial sixements, managemett is responsible for asseszing the Compeny™s ability tn
continue 03 @ going eoncesn, disclosing, hs applicable, matters relsted o gong coneem and using 1l Zoing
conaetn basia of acopunting unkss management sithet intende o licuidate the Company oF W Ceass OpECATIGHIS,
or [1as mo veslistic alernative bt 10 do s0. The Board of Dirsctors 6 also respansible for oversecing the

Campary’s Financial rporting process.

e Wy
r o .I.-" i .-__.-"' 7

| | P.-:_.—' _.-';i'..

Auditer's Respomsibilities for the Andit of the Ind AS Fimanclal Staiementy ) ot P

LWL

Chut alojectives are by obtain reaspnable 3ssarancs: about whether the Ind AS fmuancig] sLalainents a5 3 whele am
froe Troo aerial misatatement, whether due 1o Fraud or srmoc., and 10 is3e an audnorts repert that includes ous
opinion. Reasonable asswramce i 3 high Jovel of assurance, but is not 3 Zuarantee that an audit condwed in
accordance with SAs will abways detect u material misstatemend when it exizts Missialements can anse from
frand or &rpor and are considerad material if, individually of in the agiepate, Ihey could reazonakly be expected

o Influonee the scenomic decisions of usets taken on the basis ofthess Ind A {irancial 5alems,

Ac purl of an sudit in aecordance witlh SAs, we exepcise professional judgiment and Wity professhonal
seapticism throwphout fhe nudii. We alsc:

+  Ideritify and nssess the rizks of metenal misstatement of the Ikl AS fikancial siaiernents, whether dug o
frawd o7 oot

»  Obtain an undetstanding of futernal control releyant 10 tse audit in ovder to design audit provedwres that avs
appropeiate n the giroumstaRess, Under section H3(IW) of the Companies Act, Z0LD, we are alz
regponsible for expressing our ppinion on whether the sompany has adequate mernal financial o ks
system in place and the operaling effectiveness of uh © Is.

«  Trvaluate the approprialenasa of accounting policiés used and the rensonaliloness of acoouwnting S ates
and relad dischosures made by mensps Z. s ralnating e overalb presentatiost of the b AS

financial statspvens. ) L




v Conclude on lhe apprepratkness of managémett’s yse of the going conver bavis of sevounling and, bascd
a1 the apdit evidenoe ohtained, whether a material uncestainty exises related o events or Londilions vhat
iy cast sigmificant doubt on the Company's ahiiliny to conlinne B5 & goilg FRCEm,

s Evaluate the overall prasentation, siricoure and conlont of the [nd AS Financisl statements, inciuding the
dischosures. and whether the Ind AS financisi statements vepresent the underlying tansictons and events
i & manoer thar achicves Rair presentation.

Nateriality is the magniud: of misstatenents in the Szndalons finmcial stalements that, individually or in
ampregale, makes it probebl; that the economic docisions of a easonably knowledgeable user of The
financiai stabenvents may be influcaed. We consider quantitaiive materiality and qualilative factorz m

i.  Planning the scops of our audit work and in evalusting e pesults of our work; and
ii.  Toavaleats the effzet of any identiied misstatemenis in the Suancial Aatemenis,

We communicobs with these charges with povernance regarding, ammni cther natbecs., the planned seope and
timing of the andit and significud audil findings, including any significant deficiencies i buemal controb that
we identify during our mxdit.

‘We also provide those charged with govereance with a slatement that we have complied with releyanc cthical
regquirements regarding independence, and to coromUnicile with ttam all relatonships and otber matters thal
may rascnably be thoughl o boar on our indcpendenze, and where applicahle, rolated safaguards, From the
makters commumicaied with those champed with guvemance, we determine those mateers thal wors of mest
gipnificance in the audic of the Ind AS financial s@tements of the current period uhd are therelore e key audit
matiers. We describe thess maters in o abditors report unless. lew or regulation precindes pubh disclosure
about the mmatter or whem, in sowenel rare circumgances, we determue that a maley slivuld v be
communicated in our report becsuse the sdverse consequences of doing, s¢ wirtild reasonaby be expecied 10
outweigh the public intetest benefits of such comm UnCELEon.

Report sn (Mber Legal and Hegilabory Kequiremests

Az requived by the Compatlies [Auditoes Beport) Oxder, 2070 {“the Order™), wsved by dhe Central Goverment
of Tadia in terms of sub-gection {11 of section 143 of the Companies Act, 2013, we give i fhe Annekure A
statemnant on the muers specified i paragraphs 3 and 4 of the Order, (o the extzot applicible.

As equived by Seetion 14303 of the Act, we roport thadt

(4) We have sought and cbtalned all the information and explanations which Lo the best of aur hnowlkdge
and befel were imzessary for the purposes of cur audit;

fb} [n our opindon, proper books of aceount as required by law have beon ket by the Compeny s farax it
sppanrs frem our examination of those books,

(c} Tiw Balance Sheet, the Statetnent of Pronit ond Loss, ond the Tash Flow Staterent daalt with by this
Espott art in agraernent with the books ol acopunt,

iy n our opinico, the aforesaid Tnd AS financial statements comply with the Accouilng Standands
spesified nnder Section 133 of the Act, read with Rufe 7 of dea Compadies { Aceounis) Rubss, 2014;

{g) Wedo not have any ohservation or comment ¢ ihe Ind A5 Moawcial statements or madgers which have
any aifverss etfect on the functioning of 1 -

§ LWL 109
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i We do not have any qualification, reservations or edversc remarks relating to the mainlenance of
acooutes, and other mateers conneclid hergwill

(2} Ot the basig of the writen reprosentalns reveiyed from 1he diroctors as on March 31, 2025 tiken o0
record by the Board of Wirectors, nons of The dircws i divqualilfied 83 on March 31, 2025 frorm being
appomted 85 & direclor interms of Section 164 {2) of the At

(h} With respect to the adequacy of the inteenal financial comtrels over financial reportung ol the Canpany
aunl Ihe operating effectivenesa of auch contrals, refer to our separate Report in “Annexare B

i) With respect to the other matters 1 be inchided in the Anditor's Report in acoerdamce with the
requirements of scetion 197(19) of the Act, as amended, in our opinion and to The st ol ok
wformmtion and according to the explanations given to ug, the remunesahion peid by the Company to ils
Jirectors during the year is in sccordnnos with the provisions of section 197 of the Act and

() With respect (o the other maners o be imeluded in e Auditor’s Report in accordance with Pule 11 of
the Compani¢s (Audit and Auditors) Rules, 2014, in our opinion &nd to the best of o infFormation ol
acoording Lo the explanalichs given o W

i The Company has disclosed the inspact of perding Lidigalrmns on il Tinanctal positkon in its
Ind AS financial statements

i The Company has made provizion, a2 required under the applicable law or astomnting
stendards, For matenial forcgeeable losses, if any, on long-team conlicls including derivative
e aces

iii, There has bean no delay |y ransfomnng amous, requirsd to be rancferred, o the [avestor
Education and Prowection Fund by the Company.

lv. &) The managernent has represented that, 10 the best of its ki bedge snd belief that, no funds have
been advanced or laned or invesied (either trom borrowed Tunds of share preciivn oF iy ol her
soprcas or kind of findz) by fhe company k0 or in any Other personts) oF sntity(res), inclyding
foreign entities ("Imtermediaries™), with the understanding, whelher recorded in writing of
sthierwise, that the lutarmmediaey shall, wheiher, direcihy or indivectly ledad o invest in other pErsois
o0 entities identilel in wny manner whatsocver by or on behall of the company (“Lltimale
Hencficiaries”) or provide amy guarantee, secuwity o he like on behalf of the Lhimate
Bepeficianies;

b1 The mansgement has represented, that, & the best of its knowledee and bedief that, no funds
ligve boen recsived by the company from sy peson(s) or enlity(iez), including formign entithes
{“Funding Farties™), Wwith e uwnderstandmg, whether recorded in wriling or atherwise, that the
company shall, whether, dirsctly o indireetly, fend o InveST in alher perscis Of entiles ideiificd
it Any manner whalsosver by or on behalf of the Eanding Party (“Lillinate Beneficares™) or
provide sy guarantes, seentity or the like an hehalf of the Llitknate Beneficiaries: and

&) Based on such awlil procedyrcs that bavs been considernd teasonuble and appeopriate in the
citcumstances, nothing has come 10 their notice thai has cansed L3 to beljese thad the
reprosentotions under sub-clanss (i} and (i) of Rule 11(e), &z provided under (a) and {b} above,
conmain any materinl mis-statement. l
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v. Mo dividend has been declared or paid during tlee year by the Compay.

¥i.  Based.on our examimation, which incloded t2st checka, the company s vaed accounting
sofrware For maintammg its booke of scoounts for the financial yedr snded March 31, 2423
which has & feature of recording audil bail {edit log) Exeility. Howowver, the same has
aperated throwghout the year for all the relevan erusactions recorded o the softwarc. Further
during the course of i audit we pould not exieblish the systematic and chronelogical order
of framsacton: recorded duving the yeat.

For KPSA&EASSOCTATES LLF
{Chanirsd Accomniao)
FRM: 12454 5W W 100200

O 2P

Eedar Ram Laddhe

(Partner)

ML 101886

UDN: 2501380 MIERJ3 191
Place: Ahmedahsd

Dades 317057025
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Annezart A" 10 the Independent Awdilor's Repert {Cootinued)

{Peforwed to paragraph wnder “Report ou other legal snd regulatory requirements’ section of the
Independoul Awditors’ Report of evem date o ihe members of PALCO RECYCLE INDUSTRIES

LIMITED o4 ihe Ind AS fimancial statementy for 1he year ended March X1, 2035)

Bazed on tiwe audit procedwres performed for tha purpase of repouting a true and fair yiew an e Ind AS
[inaicial staterments of the Company and wking into cansideration the miovrmation and explanations given
po us and the books of accoml and olet records examinat by us in the normed course of audic amd 1o e
beat of our knowledge and belef, we report that:

In respect of the Company*a Property, Plam & Eqoipment and Intanuibbe pmoels:

{a3{i1 The empany has maintained propar records shawing Tl parmculars, inchuding Quantitative
detils and situation of Property, Plant and Bquipment and relevant details of nghr-of-use,
(i) The conpany haz no intangible assete present fov the: peniad under review;
{b) According to the information sk explanations os given b s, plvsical wegafigation of Property,
Fiani and Equipments has been carded ou by the managsmenl duning the year and oo tatcrial
discrepanc ies weee noticed on sueh verification.
{e1According 1o the information and tplatations as given Io us, the recorls exanmuined by ws and
basad on the examination of He conveyance decds provided 1o us, we report shat the titl: dewds,
compiising all the mmovabls properties of land and buikings which are tre=hold, are hexd in the
name &f the Company as at the balance sheet dale, In respect of immovable propertics of land end
hnikding that have been taken on bease and disclosed as Fced asseds in the Ind AS financial
slalepnents, the bsase acyaamcnts ave in the name of the Compony.
(diAaceording b the information and explanations as given (o 03, the Company has nod revalued s
Froperty, Plont & Eguipment or [nangible Assets during the year, hence paragrph 3{i3(d) of the
ender is nol applicuble.
ieyAccording to the information and explanations 22 given 0 ws, no proceeding have buen
inittated apgaingt the company for holding any benami property under the Benomi Transacticons
{Prohibitioe) Acy 1982 and rules made there under.

In respedt of Ws Invenbories:

{a) -

ia) The Lnventory belng siock-in-made lms been physically verified by tha Managemesl &f
reasebable intervals during Owe yenr. Tn our opinivn, the froquency of verification i=
measonable.

(i) [0 our opinion and according to information & explanations given (o us ihe procedures of
physical verification of ioventories followed by iht Matagement iz reasonable and
adsuate in relation (o the sige of the company and the nature of its business,

(¢} The Cowpany has makutained proper records of Inventorias and nio material discrapancics
were nodiced on physical verificalion,

{b) Accarding to the information and explanations glven 1o us and on the bagi f our exemination
af the reconids of the Company, the Company has not been sencuoied & working capical Bt in
sxcass of B3 3 crore by bank or financisl instiunon besed on the security of qurridil assets during
the vear. Avcordimgly, reporting imder claise 3(iiNh) of the Order are not applicabls.
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it

189 of she Companies Act, 213

The Compeny has st made invesments o, provided guarntes of secunity sud granted loans o
advancsd m the natuve of loans, securad of ynsacured, o companies, finns, {iminsd liability
purlirships of any cthed partice during the year, in vespect of which:

(a] Based on the audit procedures cacricd on by 1z and as per (he infoamation and explanatols
given o us, the Compauy 125 nol granted exty boans 1o subsidiaries.

{b} According o the informaticn and exjlamations given kb s and based on the sedil procedares
conducted by 1S, we A of the apinkn that ilr terms and conditions of the loans given ara, ot
prejudicial 4 the interest of the Compary.

(¢} Accarding 1o the information and explangtions given 12 us and on Lie basis of out exmminafion
of the mcords of the Company, in the 2ase of |eans given, the nepayiment of prlingipal and pryoent
of inferes: hat ot heen sfipulated and the repaymsnts or receipts have been wmcgular,

(d} Aoeording 1o the information and eaplanations given to uz and on the bass of our exnlLinAlon
of the records of the Company, there is na overdus amount for monz than rinety days in respect of
leang given.

(&) Aveording lo the itformation and explanations given to s and on the basia of our examinaiion
of thee recordz of the Company. thers is no Joan given falling due durinz the year, which has been
renewold ar sxlanled or Fesk loans given to seftle the overdoe of existing boans given ko the Jame
DACty.

iy According o the informati and explanations given to us and on the hasis af our exam ioation
of the records of the Company, the Company hea not glven Joans repayabls on demand which was
without specifying muy termis or pariod of repayment.

Ta vespert of loans gransed amd thken ta ! from parttes covercd I the regitter-mpmisioed wh ’

I, In respect of louns, invesmmends omd guArantecs we, Sectinn 185 and 185 of the Compais
Act, 2013
In vur opinion and according @ information and sxplagalion given 10 Us, in espect of loans,
ivesfments, guarinkees and sceurity, the Company has complied with the pravisions of sections
125 and acctivn 136 of the Companies Act, 2013,

¥, In respect of deposits from public:
In our apinion, and according 10 We information and explanations gjven to us, the Compay lias
vt agcopbed any depaaits or thers is ne ameund which has bean considered as deamed deposil
within e mezning of sectiong 73 1o 76 of the Act andl tha Conpanias (Acceplance of Deposils}
Pules, 2014 (as amended). Accordingly. repouting wider clanse 36wy of the Order is sot applicable
b e Comipany,

¥, Jm respoct of maindetance of cost records: o
Pursuant 1 rules made by the Central Govermitnl for the maintcuende of <nst peords under sub-
section (1} of section 148 of he Companks Act 2013 m respact af certain manulBering
nelivilies, ag informed to us, the Company has mainained cost reonds.

Vil | Lpreapect of statutaty dwes:

(%) In our opinion, and according to Ihe information and explanations given [0 us, undisputad
vigtutore dues nclnding goods and services tan, providend fynd, employsss’ sate
inaurntge, income-iak, duty of costoms, duty of excise, valpe added fax, ¢ess and cthe
material stamdory ducs, as applicable, hove generally been regulatly deposited with dhe
appropriate aulhorities by e Company. Further, #o undisputed amounts peyable in
respect thereof were aurstanding at the year-end 317 March 2025 for a penied of mare LI}

six motiths from the dala they becmne payable. o T



referred w in subclause (3} above that have not been depasited with the Approprate
allthorities on acconnt of any dispute.

viii

It respect oF dax axvcemments wnder Income Tax Ac, 1961;

According b Lhe information and explanaions provided to us, the company has not surrendersd or
disclosed afry mcome in the My aveessments undér Income Tax Act, 1961, hence pagraph 3ivim
of the arder is aet applicahle,

in- [ respent of dpes o fimancial inmauten £ hanks ¢ debentures:
According tr nlurmution and explanation given paus,
(£} The company has not defaubed in repayment of koans cr other bommwings or in the payinent of
interest thereom to any lender.
(b} The compony hos not boon declared wilfid defaslier Ty sy bavk or financial institulion wr
wther Lendar;
{c} ) All the term loans were appived For the purpose for which the Inans were obtained.
{¢) The company ha not raizsd funds on short term basiz which have been ulilized for long term
PUIPOSES,
ie} The company hag wol takes any famds fom amy Wity or persen on account of or to mact the ;
ubligations of fts subaldiaries, asseciates o join ventures.
{f) The company hez not raised any loans during the year on the pledge of securities held in its |
subsidianias, joink vealures or aszociate SOmMpanies. i

XL In respect of application of momsy raised by Initlal public offer, further public offer

(imcluding debt insfrumentr) amd term Kans:
{#1 The company has ned misad moneys by way of inital publi: affer or further public cffey
{including debt instruments) during the vear and hence reporting weder clause 30K ap of the cider
is not applicale.
{b) The company hzs not made any preferential allotment or private placement of shares or
convertivle debentures (fully, partially o opfionally convertibke) during the year and henes
repovting amwier claure (B) of the order iv nat applicable,

13 Tu respect of framd:
{a] Acconding to the information evailable with us, e fraud by the company and #o fraod on the
contipary has been soticed or reported dyring, the year.
{(bj According to the information available with 49, 1o reponl under swb-seCiion {12 uf section 143
of fhe Companics Act bas been filed by the audies in Form ADT-4 as pressribed under mle 13 of
Companies {Audit and Auditors) Rules, 2014 with the Central Govesnmenr; duwring the year snd vp
tx the date of this repart,
{¢) As represenied & uz by the managoment, Hiere were o shistle-blower counpluints pecaived
during the year and hence reporting under clause 30Kz ) of the opdec is not apphcatle.

xii. | In respect of Nidhi Company:
The Company fa not a Nidhi Company hag complisd and lrence roporling oider ¢lause {ai) of the
ooder is nod appleable.

%ifi. | In redpeet of Related parties Trawsactions:

I owr apinion 2w sccording w the information and enplangliong given 1o us, the ‘ransctions with
relaied pattics are in compllance with Sections 177 and 188 of & Gampanies Act, T[S, whare
agplisable, and the details of the related pary tansactiongies Boletete
financial steioomenits 1= required by the applicahle Indian sl 3




i xaxat. | In Respect of qualiBeations and advecys remrks;

: Based on our examination of the Companies (Auditor'z Report) Order CARO reporis of 1he
hobding/subsidiaryfjoint venhuefassociate companies, there are na gealificarions or adverse
remdurks by the respective apditors in fhise reports,

For; KPSJ&ASSOCIATES LLP
(Charirred Accountants)

FRN: 324545W% 100200
W A

Marﬁl’r/

(Puciser)

MLMNO: 101486

UDIN: 251035 BMIER I3 10

Flace: Ahmrealeied

Tkarc: Y1030 4
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Annexure “B” b Lhe hrdepaﬁi’fgnt_ﬁudimr'a Report

(Refarred 1o lo paragraph (f) under ‘Report on siher legal and regulatry roquirements’ scclion
of our veport to gt Members of PALCO RECYCLE INDUSTRIES LIMITED of even $ate)

Report sh the imternal finamcial somirels over fiamial reporiiog under <dause [[) of smb — section 3of
gechon 143 of the Companses Ac, 2013 (“the Act™}

We hove gudited the inteenal financial conicols owver fivanck] reporting of PALCD BRECYCLE
INDUETRIES LIMITED [“the Company™) 85 at Maich 31, 2025, in conjencton with vur amdil ol the lid A5
{inancial stateiments of the Company for the year eodad on tiar date.

Macagemaot’s respomsibibity for internad Asancidl eoutrols

The beard of directars of the Company is responsible for establishing and mzintaining internal financiai
controls hased on the iniomal comtrmd over financial meporting criveria established by the Company
cooys idering, the essontial companens of internal comral stated w the Guidancs Mate ¢o Asdit of latomal
Finsncaal Comivols over Flnancial Reporting issued by the Justints of Chartersd Accountanty of Indm. Thetse
responsihilities inclode the design, implemeniation and meintenance of adequate inbermal financial controfs
that were oparating effectively for ensurng the ordedy and efficient conduct of itz buziness. the safeguarding
of s assets, the prevewtion end detection of Fesd zand emors, the acceracy and compheteness of the
secounting records, and e timely prepurstionr of efiable financial information, as cequirsd under the
Companies Act, 2113,

Awditond’ responyibidity

Owur respotsibility is b0 express an ofdnion o the internal Zoancial contiols over fnam il mpotting of Lhe
Company based on our awdit. We conducted cue andit in acoomdanes with the Guidawe “ote on Agd tof
Intemal Financial Conmrols Orver Financial Reporting {the SGuidance Now™) isoned by the lostitute of
Chartared Aceountanis of India and the standards on awbiting prooibed ondey Section 1430100 of dhe
Companies Act, 2013, 1o the exient applicable 10 ain aud of nrernal ficancisd codilrols. Tlese standneds and
the guidance nole require that we comphy with ethical roquirements and plzn snd perform e aodil by obigia
reazonalle Bagarance aboul whether adequate Invernal finacial cordrsls ouer firaneol wepoing wers
eetblished and inainteined and i€ such conbrols cperared effechively in all material reapects, Cur wsdin
involvey penformiling g oedures (0 oblain s it evidence abuut the adeguaey of e ilsrmal nancial confrals
system over financial repording and (heir oparating sifschiveness. Our andil of idemnad Tinunclal conmoly over
Anancial reporting incivded obtaining an understanding of internzl financial controls over financial reporing.
weseszmg the risk that a material wacknes: exists, and testing and evalnating the design and operating
chectivenass of intemal conrel based on i assessed okl Tiee procedures sebacied Sopeard an 1he audiloe's
Judeneent, including the assessment of the ks of madenal megatemsnt i the Ind AY pinencial statenienls,
wiisther due to fraud or arror.

Yo befieve tho! Bhe andit u'l.rirlnam wa hava niWained iz sofficient and appropriae o eovide A bazis o oor
andit opimion o the Compamy™s intemnal Tiosneinl conirol syseem over Iinancial repoding.

Maonming of intocosl fiokecial controls over finaneisl reporting

A company’s istornal faancial controd over fnancial reporting i3 & prosess designed tC ovide asonabie
assurance reganding the melishility of financial repoding and the preparstion of Ind A5 fuanceal sumensenis
for extetnnt purpeses in acoordancs with generlly accemicd accounting prnclples. A Gompany's imemal
finuncial contral aver finaneial raporting includes thaae policies and procedures that .

(1] pertain 0 the maintenance of records thet, in reasonabie detail, nn:c'm'at-zl}-' el The
transautions and dispositions ol e asaces of ihe comgany; / '



(i} provide rasonabla sauance that transactions are recorded a3 necessary 6 penmic preparation of [nd AS
financial stubements in accordance with generalty accepied accounting principles, and that recaipts and
cxporudilures of the compomy arc being mede only iu aceordance with authorizaions of managenent and
directors of ihe compatry; and

{iity Provide reasenable assurance reganding prevenuon o Bmoly deteclion of wnauthorlzed acquiaitian, sk,
or dispasition of the companmy's ass«s that cogld have 4 material aitect on the 1od AS tinmein) satements.

Limitoticns of Interosl financial enntroks over financial repotting

Eocuuze of the inherent limitstions of intarnal foancial conwols over Fnancial reporting, inchding the
possibitity of collusion oF improper menagement of override of controbs, material miastatements dwe o crmat
ot fravs may occur and not be deteced. Alsg, projections of any evaluticn of the internal financinl controls
over financial reporting to futwe perinds are subject to the risk the the intemal financib sontrol over
Finatcial reporling may becerme madequate Decallse of changes o cowditions, of (hat the degree af
comnpliance witl the policies o progadunca may detericrate.

Oprinles

In cur opinke and sccording to the information and explanations given & 1, the Company has, in afl
rraterial respects, an adequate internal Aol confeel sysiem vvel financisl peporting and auch inlztnal
finastcial controls over financial repotting were operating efisctvely as af March 31 2025, based on the
internal control over finatcizl reporting criieria esizblished by the Compeany considering the essential
componenty of infanal control staksd [ the Guidance Nate oo Audit of Internal Financial Controls Qver
Financial Repartng izsued by the Institute ol Charterad Accounlants af India

For: KPSJE 4 SSOCLATES LLP
{Chamsered Accoutbam (s}
FRN: 124545W/ W100209

OIS

Eedur Bawi Ladidha

{Fartoer)

ML.NO: 101886

TTEAMN: ST RBGBMLER 13191
Place: Ahmednbad

Diates 3170572025
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Cash and cash squivalents at end of the year il B3 S56.95]
Jipes:

Lib

il Flgares in brackets repesent outilows.
[i] Previcua year flgures heave beon rb::ast;'rt-.statc-:l whertyer Reeskary,

Ap per 01T repdrt of evin date

UDMH : 25101 3A6BMIERI219]
For K P50 & ALsCHATES LLF

ChacTered Adfotnans

Lirector
DIROO39505e D 055240
Flace ; Abrmedabagl Flace ; Ahmedabad Flazs - Abmrreslalipsd
Do 3L 202N Dape: 320082005 Drte: & 1705025

The caah flow statzment has besn prepared Under indirect method a8 per Accoanting Standard -F “Caah Flow
Statement” notified in Companies (Accounting Standards] Foles, 2006,

For and on bebelf of (e Board of Clrectore

N

nfl;mi.r Agrawal Eanai;fi'.'[a:' cugaral
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TALCO RECYCLE INDUSFRIES LIMITED

| CORPORATE INFORMATION
i Paloo Recycle Indgsiries Limitad (“the Company™] |< a puldic SO paty moshporated in Inca vide TN

| VaY2035 P PLODS1ASS on 28/08/2007 and having registared office at Survey Mo, 72,7375, Opp |

Aritich Supar Adloys, Nrlalaram Temple Ankhod, Chhatral, kadi R, Kedi, Gtjarat 382715,

. The Company |z privnarily Engaged in the mamifacturiog of Alumdnim Wire & Aumimgin Deogident
| (Mget, Notehbar, Cubes, Shots, AuovE) 20 trading ard seiling of the sane.

| The company has itegrated faclilty 10 manufaciure wike rods of varfous prades, Degrident in tha
form of Aluminium substancs, notchisar and cables % has lahoratory to 1852 21 brpes of wire rog and
cables.

BASIS OF PREFARATION
Statement of Compllance

| The Financlal Stataments have s prel:-uaml in Fcitordance with Indian ARCounting Stamdards [fred
| AS) as per the Companias {Ih;d'lan Aceouniting Standards) Rules, 2017 netified under Sacrion 133 of
Cﬂmpaﬁim ALY, 2013, {the "Act’} and pressstation Féq Ergnants o fhvision 1l of Schedula IH o the
" Commipankes Act, 2013, [ind A5 cormnphant Schedule 1) {as amandea from time o Fimen),

Eanis of preparstion and preseneation

The financial staremenis are preparad undee (hes hlstorcal cost camention on the “tztrual Concapt"
of Accountancy [n acoordanca with the ACCoWHINg principles generally accepted it Innlia 3 they
| comply with the Accaunting Standards presoribed undar cection 133 of Le Compankes act, 200% and
pther peobouncem=nt |ssied by tha Institute of Charterad Accountants of India (A1), to the extent
applicabile, and with the applicaiile proviciprs ofthe Companles Act, 2013 except for the falbwing:

i) Certain financial assets andt Nabilitass. that 226 measurad at falr value or amortizad cost;
L Dhaflred benefit plans - plan assats ams meskiurad at Falt va v less precent yaioe of
defined benefit oBligations.
The Function currency of the Company is Indian Fupee [INR). The finansal statements are praseribed
in INR and all valyes are rowaded to the nearest Lakhs, umess atherwise irdicated,

Current and Mon-Current Classification
At xstets and liabilitles have heen clatslffed as curment or fon-current as par the Companys normo
operating cycle {twalve fmonthic) and athar critarls st out in Schedude IN 1 the Ary,
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PALCD RECYCLE INDUSTRES LIMITED

1 | SUMMARY OF SIGNIRCANT ACCOUNTING POLICHES

A | Use of ludgemants Extimates

I
| Factors {incheding expeciations of future evants) thiad the Com pany balkeves 10 be reascnatde uhder |

i)

il

mn

W

. The estimates and juu:lg-ernz"nts wsed n the preparation of the financial sStalements are comtinaousty
avaluated by Hhe Company and are bagsd on historical sxperiance and vartous other assumytions and :

the exdsting circumstances. Differances betwesn actual resultz and extimata: are retopnized in the
periad in which the resilis are known [ matarializad. The spid estimates are baced on the facts and
evards that exlsted as at the reporting date, o that ocoumred aftar thar dake But provide additlieos
evidenca aboul corditions exlsting e at the reporting dete,

Critical accouting judgeaments and key sowurces of ssiimabion uncariaindy: Kay aseanmptions

Uzafod Bvae of Property, Plant and Ecuepmant:  This Imvolves determination of the
estimated useful Bim of property, plact and equipent st the sdcesamant a3 b whikh
comgorents of the cost may be cypitalized. The wsefud dfe of these assels i based on the
Hfe prescrbed In Schedule | o the Compandes ACt, 2003, fManagement reviews is
sstipte of the usef lives of depreciable £ smortizable assets at sach reporting date,
based &n the mepected utilihy of 1he assek,

Alloveasnors Tar doubtiul debts: The Company makas allwances for doubtful debls based
Of B masesyrent of the recovcrabiliny of ade and other recsivables. Thie identficoklon
cf doubtful debts requlres use ufjudgémﬂnt and sstimates, Where the espettation is
differemt from the orlgmal estimate, sech diffarencs will Impack th Careying vales af the
trada and othar recelvablas ond doubtful debte sxpanies in tha parlod o which aeh
petbmate has besp changed.

Allowances for Inventories: Management reviews the Imestory age lsting ona penodic
hasks. This roview imokres comparison af th camrying value of the aged invantory items
with the respecihe tat raalizabls vabue, The plepase s ta asesrts inwhether an allowanes
|s raquired b be made In the Anancal statements for any obsolate and slow-rimving
Hems.

Dafined bacafit plans: The sost of the defined benelt plan Includas gratubty sod che
prasant vake of the gratulty nHintI-nn_m determingd wslng actuark! valuations asing
projected unit coadit method, An actuarial vaivationinegvwes mabhng varous assumgptlons
that mgy dfer faor actual davelopmeants In the Futurg. Thesa nords (ke detdrmenation
of the discount rate, future s lary moeeses and morality sates. Due to tha complaitias
inwvohved in the.valuaﬂm and Ets Ionp-term nature, a defined benelit obligation s highky
sensitive 1o changes In these assumptions All assumgtions are reviewed at each

reps0rting dere. /}'*ZEE&EE‘\ .
" KR ")
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PALTO RECYLLE IMIHISTRIES LMETED

(v} Recognitlon and ovasanamert of provisiens apd contingenclas: The certain ey
assumptions abouk the Bkelihood and magniede of an outlow of eescurces. Provision is
towards mown contrackual obllgatian, litigation cases and panding asssssmants in
respact of taxes, duties and other levies, if any, o respect of which management bellevas
that thiare are prasant ohligations and the satthament of sLch obBgations are eupectad to
rasult bn outfiow of resgurgss, to the edent provided for

Curteni & Mon-Custart Claeaiflcrtion:
Ary asset or Nakdlity s classified as corrent i it satlsfies any of the folluwing conditions:

{} The assel/liabdlity i expected to be realized; setthed In the Company's novmal operating cycle

{ii) The asset I ntended Fof sale o tonsumption;  ©

{if} The asset/Bability is hald pimarily for the purpoze of rading;

{ie} Tha asset/iiabiliey |s expected b be rualizedy settled within twehve months afsr e reporting
period; .

fv) Tha asset is cach Or cash equivakent unless it is cestricisd from being exchangsd or used 10 setile
a Nahility for at sk twehve montis after the reporing date;

{vi] In the case of a llablity, the Camparny does ot have an uneonrditonst dght to defer settiemant of
the liabikty for at keast twelve months atter the reporting date. |

All othar aieats syt [Rbikiies are clasciflad as noncurrent. Deformed tex assets and IBBIEies are
clossifled 35 nor-Curient assets and llabiitles respectively,

For the purpase of current/nonrument clagsifcation of astets and Habilitles, the Company has
ascariained s norrmal operating oycle 5 twaba maonths.

Fropresty, Plait and Equipment:

Fraxhald land is carmiad at historical cost, Property, Plant ard Equiponant, including Capital Work in
Progress, are stated af cost of acquisibion or Constryction less accumulated depreciation and
mpakmens losses, if any, The cost of an fem of property, plart and squiprnent comprises its cost of
acguislthon mchishee of inwand frelght, impon duties, and other ran-refundable taces o leviks awd
any cost directly artributahke to the acqulaition [ construction of those [tems; any ade discounts spd
rabates arg geduciad In arehding At the 005t OF acquisition.

Capital Wark-in-Prosress and Capla Advances

Cost of assers not ready for intended use, 2 on the Balance Sheat date 15 shawn as capital work-in

progrecs, Advances ghien tawards acquisition of fixed assets audstanding at Balance Sheet cate are
didchorsird a5 Other Currgnd Aseats.
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PALOC RECYCLE EINDUSTRIES LIMITED

| Derecogeition .
E A tvem of property, plant and quipmentlidﬂr_ewgﬁlﬂd upen disposat or whean ad rture economic

- Bormvaing cost relating to acqulsition/constraction of Preperty, Plant Bnd Equipment which Lakes |

substantial perind of tme to gat cendy for it intended use ars also Includad to B extont they relate
e the paciod Hll sich aosets are ready bo be put B use,

hanefits are axpected to anse from continued use of asset, Any galn a1 Toss arksing on the disposat or
refirement of proparyy, plant and squipment is detennined as the differance betwearn the sale

procesds and et chrymg amnﬁntuf the assets and i rcognlzed In Statemant of Profit and Loss.

D | Deprecation/Amortication ;
; Depeaciation and amortisation for the yaar is (acognised in the Statemant of Profit aml Loge. |
| Crepreciation on flxed assats are provigsd on stiredght Ine method over the useful lives of assers, a1

the rates and in the manner specified in Part € of Schedule Il of the Ack The rates of depreckacon as
prescribad in Part C of Schedule Il of the Act ure congidersd as the mintmum ates. Ereehold Lind is
reot depredated. Deprecladkon methods, usetul Bves and reskdual values are reviewed At sach
Finamclad vaar e snd ad|usted s sppropriate.
The detalls of estimated &fa for each Cotesory of asset are as onder.

Sr. | Asget Extimaited useful Lifw {1 ymars)

He. '

[ 1 Factory Bulldings g

3,  Dther Bulkdings/Flat A0

T Pramt & Machinaries (Roling M) 30

4  Fomitore & Frdures . i

5™ Vehicies / Heavy Vehice 07 @ - T

0 | Electrhc Instabiation . 1a

T | Computer / Servar 03 f 06

§ | Office Equitenent e 0s

g | (ther Eguipment 15

10 | Labaratory Eguipament 10

E | Barrowing Coste :

‘Bomawing Costs includes Fterest, amortizatian of ancillary casts incurred i conbeclion with the :
arzngément of borrowing and exchange differences ariging from fareign curmency sorowings to the |
entinit thiry ard regarded o5 a0 adpustmant to the inturest cost, Borrowlng Costs divecthy atiributable

. to ﬂw_an:qulsitnlnn. eonskisction or production of an assst that necestanty takes a substantial perind

| Of ttam o get ready for is intended usa or sake are capitslized a5 part of the cost of the respective
asset. All other Borrewing costs are recognised In the Scacemisnt of Profft and Loss an the period in

which they are incurred, EEER B :
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FALCQ RECYCLE INDUSTRIES LIMITED

1] Impmumnft:ngﬂn and imonreglbfe assats

The: Company 3ssessas at sach reporting date whethar thers is an indi¢ation that an as5et wtay he
impaired. Fany indication &xists, or whern apnual Impa'rrﬁc-nt testing for an azcet 5 requirad, the
Comparny estimates the assets recovEratie dMaUNL, AN 25sel’s recoverable amount is the kigher of
Assat’s cash perersting urit’s [CGUY net selling prloe and its valum in use, The recovarable AMALITE I3
determiied fior an irﬂ‘ih'idlla;l assel, inless the mseat does not penerate cash infows those are Ergely
Indepearsdent of those fram other asats gr Broups of assets. Where the carrying amaunt of an asset
of G axcead: Ity mosverable amount, the asset & consldened mgaired and 5 wrlthen down to its
recovaable amount, _.

(lif Mrpcsintrsent of Financisl Assats

The Company maasyve; the expeecied credit Kss associated with its asets based on Ristorcal trend,
dustry practicer and the business araromunent in which the entlty opgeates gr any olher

appropriate backs. Tha l!f'l'lIf"i‘lll‘T""EI'lt methodakey applled depands on whether thers has besn a
significant incregss n credit risk.

nventorigs

Raw matarials, components, stores and spares are valied at lower of cost and net readizable valuye,
However, materials amd other Jtems hekd for use In the praduction of inventories ara not WITthE N
deram bedow cost if the Anlchad products b which they will ba incorporned are expactad Lo be sokd
at or above cost,

Costs of nventories are dubermined on & AreL in First Sut (AIFOY bagls. Mat reallzable yaite
rapresents the estimated satling price for Invantaries kess all estimated oosls of completion &rd
CORLS FHCRSEY 10 meke the sale.

Worl-inprogress and finiched gonds ara waived at lower of cost and net realizable value et
realizable value Is dedved at market rate. Costinchudes direct metenisls and labour and a proporton
of mansfaciuringe  overheads but  axcluding  excise dity and sales [ paic dherson.
Freeniborny of mw meterkl, Work m Prockss and Finished BO0ds izve beer valved and certified by tha
management

Revensr rrcognition

Revenue ks racognized 10 the extent thet it is probable that the econamic benaflts will low 10 the
Company and the revenue can ba reliably measured. The folbowing specic recognition oritenia m ast
ats0 be mei before revenue is meognized:

Salm of goods

Revenus from sale of goods is receenized when all the signifcant ks 2nd rewards of awnership of
tive goads have been passad bo the buyer, usially on dellvery of the goods. The company colkacts G5T
o behalf of the govermament and, therefore, these are not SLARIMIC h-!ne-ﬁtsﬂmuing b the company,
Hence, thay are excluded from revenoe, S M‘:Jt}'

st N

;:‘}u_:!; -.-.- ﬂh"h"mﬂ

=
A

’
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PALCO RECYCLE INDUSTRIES LIVITED

Income WO Sorvic as
| Revenues fram job contracts are recognlzed as and wheve services are rendered. The Compary

colherts Goads B service ta oh behalf of the goverament and sharefore, it | not an econamic benedi
Axwing to the company; hence, |1 is excluded from revenus,

Interest

Inierest come is recognized on 8 tne propoition hasis taiing inke accaunt the Aot ouksganding
and the apphcible Intarast vate. Interest income 15 Included under the head "other Income” in the
statement of poofit and loss,

DNvidends '

Bvidend income if any I recagnized when the company's right o receive dividend ks establisha by
tha reparting date.

Forwign ourrency trandation
The fingicis| statemenls arg prasentad In indian Rupes (INR], which |2 aatity’s funchonal and
prazentation currensy.

Inktial recognition

Fargign Currmncy transactions are racorded o the reporting currancy, b applying to Lhe foreign
Currancy amount the exchange rata batwesn the reporting currency and the Faregn currency at the
date of the transaction.

Measumrmant of Forelgn Curmancy fterms »i U Balance Shaet Oats

Adl Torgigt eurmency denﬁnh‘med monetacy atsets and liabilities ate trancacted at the exchange rates
on the reperting date. Exchange differences avlilng on settlement or translared of Monetary items
are racognized i Statement of Profit and Loss, Nontmonetary items that are measured in Terms of
historical cost in a Foreign cuimancy are not setransiated.

Ratirament sad other emphoyes banafits

Dafinnd Contributios: Plans

Rarkrerneint banefit in the form of provident fund i 3 dafined contribution cchems. The contributinng
te the provident fund are charged to the statement of prodt and hoss for tha vear when the
contriburtons are due, ThHe -:nmﬁarr,r ha no obiligation ather than the comtrfbuton bl to the
prvident fund.

Dwfined Beneft Flans

The campany operates definad benefit plens for its =mployees, vi, giatuily . The costs of prowding
benaflts under these plarg are Getermined on the basie of actuarizh valuation at eaxch year end.
Ariuaral galns and iosses for both deflned benafit plans are recognized in full it the period in witich

l:lu?vq:ntrln the saterent of proflt and Ius%%i%
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Annexure-7

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF PALCO
RECYCLE INDUSTRIES LIMITED UNDER SECTION 232(2)(c) OF THE
COMPANIES ACT, 2013

The Board of Directors (“Board”) of Palco Recycle Industries Limited
(“Transferor Company” or “Company”) at its Board meeting held on 28" June
2025 has approved the Scheme of Amalgamation pursuant to the provisions of
Sections 230 to 232 and other applicable provisions of the Companies Act, 2013,
as amended from time to time (““Act”) and other applicable laws between the
Company and Palco Metals Limited (“Transferee Company”) (the “Scheme”).

This Report as per the provisions of Section 232 of the Act, sets out the effect of
the Scheme on the equity shareholders, key managerial personnel, promoters and
non-promoter shareholders of the Company and laying out in particular if
applicable, the share exchange ratio (specifying any special valuation
difficulties).

1. Scheme

Upon the same becoming effective and with effect from the appointed date 1%
April 2025, all the assets and liabilities and entire business of the Transferor
Company shall stand transferred to and vested in the Transferee Company. In
addition, upon the Scheme becoming effective, the Transferor Company shall
stand dissolved without being wound up.

Further, no shares will be issued to the shareholders of the Transferor Company
pursuant to the Scheme, as the said Transferor Company is a wholly-owned
subsidiary of the Transferee Company.

2. Effect of the Scheme
(a) Promoter and non-promoter shareholders

(i) Upon this Scheme coming into effect, the equity shareholders of the Transferor
Company shall not be entitled to receive the equity shares of the Transferee
Company as the Transferor Company is a wholly owned subsidiary of the
Transferee Company.

(ii) Upon the Scheme becoming effective and upon amalgamation of the
Transferor Company with the Transferee Company, the equity shares of the
Transferor Company held by the Transferee Company shall stand cancelled in
their entirety.

......
- ¥
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(iii) Upon amalgamation of the Transferor Company into and with the Transferee
Company, the Transferor Company shall stand dissolved without winding up in
accordance with the Scheme.

(b) Creditors

No rights of the creditors of the Transferor Company are being affected pursuant
to the Scheme. The liability of the Transferee Company towards the creditors of
the Transferor Company is neither being reduced nor being varied or
extinguished. The creditors of the Transferor Company would in no way be
affected by the Scheme.

(c) Employees, Directors and Key Managerial Personnel

Upon the Scheme becoming effective and with effect from the Appointed Date,
all employees, who are on the payrolls of the Transferor Company shall become,
without any interruption of service as a result of the amalgamation and transfer,
employees of the Transferee Company.

Upon the Scheme becoming effective and with effect from the Appointed Date,
since the Transferor Company shall stand dissolved, the directors and/or Key
Managerial shall cease to be directors and/or Key Managerial of the Transferor
Company.

3. Share Exchange Ratio and Valuation difficulties

Upon the Scheme becoming effective, no shares will be issued to the shareholders
of the Transferor Company pursuant to the Scheme, as the said Transferor
Company i1s a wholly-owned subsidiary of the Transferee Company. Since
pursuant to the Scheme, there will be no issuance of shares from the Transferee
Company to Transferor Company, there is no valuation exercise required to be
undertaken by the Transferor Company or the Transferee Company to determine
the share exchange ratio.

.....
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REPORT ADOPTED BY THE BOARD OF DIRECTORS OF PALCO
METALS LIMITED UNDER SECTION 232(2)(c) OF THE COMPANIES
ACT, 2013

The Board of Directors (“Board”) of Palco Metals Limited (“Transferee
Company” or “Company”) at its Board meeting held on 30™ June, 2025 has
approved the Scheme of Amalgamation pursuant to the provisions of Sections
230 and 232 and other applicable provisions of the Companies Act, 2013, as
amended from time to time (“Act”) and other applicable laws between Palco
Recycle Industries Limited (“Transferor Company”) and the Company (the
“Scheme”).

This Report as per the provisions of Section 232 of the Act, sets out the effect of
the Scheme on the equity shareholders, key managerial personnel, promoters and
non-promoter shareholders of the Company and laying out in particular if
applicable, the share exchange ratio (specifying any special valuation
difficulties).

1. Scheme

Upon the same becoming effective and with effect from the Appointed Date 1st
April 2025, all the assets and liabilities and entire business of the Transferor
Company shall stand transferred to and vested in the Transferee Company. In
addition, upon the Scheme becoming effective, the Transferor Company shall
stand dissolved without being wound up.

Further, no shares will be issued to the shareholders of the Transferor Company
pursuant to the Scheme, as the said Transferor Company is a wholly-owned
subsidiary of the Transferee Company.

2. Effect of the Scheme
(a) Promoter and non-promoter shareholders

(i) Since the Transferor Company is a wholly owned subsidiary of the Transferee
Company, upon amalgamation of the Transferor Company with the Transferee
Company, no shares of the Transferee Company will be issued and allotted by
the Transferee Company. Accordingly, there will be no variation in the rights of
the promoter and non-promoter shareholders of the Transferee Company upon
the Scheme being made effective.

(ii) There will be no change in the shareholding pattern of the Transferee
Company upon effectiveness of the Scheme.

.....
|
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(b) Creditors

Upon amalgamation of the Transferor Company with the Transferee Company,
no rights of the creditors of the Transferee Company are being affected pursuant
to the Scheme. The liability towards the existing creditors of the Transferee
Company is neither being reduced nor being varied or extinguished. The creditors
of the Transferee Company will in no way be affected by the amalgamation of
the Transferor Company with the Transferee Company.

(c) Employees, Directors and Key Managerial Personnel

The Scheme will not have any adverse effect on the rights and interests of the
employees, key managerial personnel and directors of the Transferee Company.

3. Share Exchange Ratio and Valuation difficulties

Upon the Scheme becoming effective, the Transferor Company shall stand
dissolved on account of merging into the Transferee Company and no shares will
be issued to the shareholders of the Transferor Company as the said Transferor
Company is a wholly-owned subsidiary of the Transferee Company. Since
pursuant to the Scheme, there will be no issuance of shares from the Transferee
Company to Transferor Company, there is no valuation exercise required to be
undertaken by the Transferee Company or the Transferor Company to determine
the share exchange ratio.

.....

145



700, Samrneddhi, Opp. Sakar - |1, N Incoms Tax Cime, B.O. Nawesvan
Ahmedahad-14 & Phone (0] 079 - 40092023 # (M) 8426011185

W s P o ST,
E-mail - kpsjgroupdgmail com & & @ Vabsie waww Kps|Ga.com

,G_ﬁi | KPS) & ASSOCIATES LLP

Annexure-8
To,

Paleo Meials Linnited
Ehmedabad.

Sub: Independent Auditor's Certificate on the proposed accounting treatment
contained in the Draft Gomposite Scheme of Arrangement between Paleo Metals
Limited and Palco Reeycle Industries Limited and their respective
shareholders under sections 233 read with other applicable provisions of the
Companios Act, 2013 and rules framed there under.

1. We, M/s. KPS] & Associates LLP Chartered Accountants, the Statutory Auaditors ol
Palco Metals Limited (the "Company” or "Transferee Company’) have bean
requested by the Company, having ils registered gffice al thellls, Saiprasad
Industrial Park-1l, Besides Ramol Polica Station, CTM-Ramol Rcad, Ramal,
Ahmedabad. Ahmedabad, Guiarat-38244%, to cerify the proposed accountng
treatment specified in clawse 12 of Part Il of the Draft Sechame of Arrangement
hatweer Paleo Metfals Limited and Palco Recycle Industrios Lamuted and thedr
regpective shareholders (herein referred as the "Draft Scheme") under sacuon 233
read with other applicable provisions of the Companies Act, 2013 (the "Act’) and
rules framed there under, with reference to its complance wath the appheable
Indian Aceaunting Standards notified under Section 133 of the Act, read with the
rules made there under and other Generally Accepted Accounting Ponciples and
under SEBI (Listing Obligations and Disclosure Requirements) Regulaticns, 2015

and circulars issued there under.

2. Management's Responsibility
The raspaonsibility for the preparation of the Draht Scheme and compliance with
relevant laws and regulations, meluding applcable Indian Accounting Standards
and other generally accepted accounting principles as aforesaid, is that of the
Boards of Directors of the Companies invelved in the Draft Seheme

Page 1 of 8
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6.

This responsibility includes the design, implamantation and mainlenance of
internal controls relevant to the preparalion and presentation of the Draf
Scheme and applying an appropriate basis of preparation, and making

estimates that are reasonable in the circumstances.

. RAuditor's Responsibility

Pursuant to the requramants of the et it iz our responsibility o examine and
provide reasonable assurance whether the proposed accounting freatment
specifiad in clause 12 of Part II of the Draft Scheme, as reproduced in Annexure |
to the certificate, ie in compliance with applicabla Indian Accountmg Standards
notified under Section 133 of the Ast read with the rules made there under and
other Generally Accepted Accounting Principles Nothung contamned 1n this
Cartifieate, nor anything said or done in the course of, or in connection with the
services that are subject to this Certifizate, will extend any duty ol care that we
may have in our capacity of the statutory auditors of any inancial stalements of the

Company.

We conducted our szamination of the acccunting ireatment specihad in clause 12
af Part 1l of the Draft Schame as reproduced in Annexure | to the certificate in
accordance with the Guidance Note on Audit Reports and Certificates for Special
Purposes, issued by the Institute of Chartered Accountanis of India ("ICAI"). The
Guidance Note requires that we comply with the ethical requirements of the Lode
of Ethics imbedded by the ICAL.

Wa have complied with the relevant applicable requirements of the Standard on
Quality Control (8QC), Quality Control for Arms that Perform Audits and Rovicws
of Historical Financial information, and Other Assurance and Helaled Seivices
Engagements, lssued by ICAL

Opinion

Based on our examination as above, and according to the information and
explanations given to us, we report that the proposed accounting treatment m the
books of Transferse Company specified in clause 12 of Part 1 of the Draft

Page 201 5
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Scheme is in compliance with the applicable Indian Acceninting Standards
prescribed under Section 133 of the Act read with rules there under, The specified
accounting trestment in clause 12 of Part Il of the Draft Schame. duly anthanticated

on behalf of the Company, is reproduced in Annexure | o this Certitficate and 1s
initialed by us only for the purposes of ldentification.

7. Restriction an Use
This report is addressed to and provided to the Board of Directors of the Gompany
anlaly for the purposs given in paragraph 1 above and should nat be used by any
other person or for any other purpoge. Accordingly, we do nol accepl or assume
any liability or any duty of care for any other purpose or ta any other parson to
whom this report is shown or into whose hands it may come without our priog
esngent in writing. Wa have no responsibility 1o updata this repart for avents and

circumstances ccouwrring after the date of this report

Unigue Document Identification Number (UDIN) for this document 15
25112900BMITBO4212

For, KPS| & ASSOCIATES LLP

Chartered Accountants
FRN : 124B45W/ W 00208
A A
r:-. :::-'I'Lf-q;'-‘ll_? =
Shrirdin H%!m-&fﬂn Laddha
Partner =~
M. No. 112800

Place: Ahmedabad
Date: 24™ July, 2025
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Annexura

Clause 12 of Part 1 of the Draft Composite Scheme of Arrangement betwesn Palco
Metals Limited (‘Transferor Company) and Palce Recycle Industries
Limited( Transferee Company” or "Company™), In terms of the provisions of Section
021 of the Companies Act, 2013

12 ACCOUNTING TREATMENT

Upan tha coming into effect of this Scheme and with effect from the Appoimnted

Late, the Transleres Company shall account [or the smalgamation in its bools azs

per the applicable accounting principles prescribed under Indian Accounting

Standard (Ind AS) 103 business combinations prescribed undar Saction 133 of the

Companies Act, 2013 and the Compames {Indian Accounting Standard} Kules,

20158 read together with the clarification on Comunon Contral Accounting 1Esued

by the Ind AS Technical Facilitation Group{TTFG). It would inter alia include the

following:

a) All assots, Habiliies and rozerves of the Transferor Company shall be
recorded in the books of account of the Transferse Company as at the
Appointed date at their existing CcaITying AMOWNIE a3 appearng in the
consolidated financial statements of the Transferee Company.

h) The idertity of the reserves of the Transteror Company shall be preserved
and they shall appear in the financial statements ef the Transferee Campany
i the same fers and manmer, in which they appearsd & the financial
statements of the Transferor Company, prior to this Scheme beciming
effective;

Page 4 ot &6
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) The investments in the equity share capital of the Transfezor Company as
appearing in the books of accounts of the Transferee Company, as on the
Effective Date, shall stand cancelled;

d) Comparative accounting period presenied in the financial siatemenis of the
Transferce Company ehall be restated for the accounting impact of the
marger, as if the merger had occurred from the date from which the
Transferor Company and the Transferee Company are under comman
control, in accordance with Appendix C to the Indian Accounting Standard,
Ind AS 103, "Business Combinations".

@) In case of any differences in accounting policy between the Transiere:
Company and the Transforas Company, the accounting policies foliowed by
the Transieree Company will prevail and the difference shall be adjusted in
capital reserves of the Transferee Company, to ensure that the financial
statements of the Transferea Company reflact the fnancial position on the

basis of consistent accounting pelicy.

Signature
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KPSJ) & ASSOCIATES LLP

EJ'LI.'LE-E il |‘n:-|: PO IR

To,
Paleo Recycle Industries Limited
Ahmedabad,

Sub: Independent Auditor's Certificate on the propesed accouniing treatment
contained in the Draft Composite Scheme of Arrangement between Palce Metals
Limited and Palee Recyecle Industries Limited and their respective
shareholders under sections 233 read with other applicable provisiana of the
Companies Aet, 2013 and rules framed there under.

. We, M/s. KPS] & Associates LLP Chantered Accountants, the Statutory Auditors of
Palco Metals Limited (the "Company" or "Transferee Company’) have been
requested by the Company, having its registered office a thel713, Saprasad
industrial Park-ll, Besides Ramol Police Station, CTM-Ramol Road, Ramol,
Ahmedabad, Anmedabad, Gujarat-382449, to certify the proposed accounung
treatment specified in clause 12 of Part 11 of the Draft Scheme of Arrangement
between Palco Metals Limited and Paleo Recycle Industries Limited and their
respective sharcholders (herein referred as the "Dratt Scheme") under saction 233
read with sther applicable provisions of the Companies Act, 2013 (the "Act") and
rules framed there under, with reference to its compliance with the applicable
Indian Accounting Standards notified under Section 133 of the Act, read with the
rules made there under and other Cenerally Accepted Accounting Principles and
under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

and circulars issued there under.

2. Management's Responsibility
The responsibility for the preparation of the Draft Scheme and somphance with
relevant laws and regulations, including applicable Indian Accounting Standards
and other generally accepted accounting principles as aloresaid, s that of the

Boards of Directers of the Companies imvelved in the Draft Scheme,
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This responsibility includes the design. implemantation and maintenance of
internal controls relevant to the preparation and presentation of the Draft
Scheme and applying an appropriate basis of preparation, and making

estirnates that are regsonable in the circumstances.

. Auditor’'s Responsibility

Pursuant to the requirements of the Act, it is our responsibility to examine and
provide reasonable assurance whether the propesed accounting treatment
specified in clavsa 12 of Fart Il of the Diraft Scheme, as reproduced in Annexure I
to the certificate, ie in compliance with applicable Indian Accounting Standards
notified under Section 133 of the Act read with the rules made there under and
other Generally Accepted Accounting Principles. Nething contamed 1n this
Certificate, nor anything said or done in the course of, or in connection with the
services that are subject to this Certificate, wnll extend any duty of care that we

may have in our capacity of the statutory auditors of any financial statements of the

Company.

wWe conducted our examination of the acceunting troatmont specified in clanse 12
of Part Il of the Draft Schema as reproduced in Annexure | to the certificate in
accordance with the Guidance Note on Audit Reports and Certificates for Special
Purposes, imsued by the Institute of Chanered Accounlanis of India ("ICAI"}. The

Guidance Nole requires that we comply with the ethical requirements of the Code
of Ethics imbedded by the ICAL

We have complied with the relevant applicable requirements of the Standard on
Quality Control (8QC), Quality Coentrel for Arms that Perform Audits and Rewiews
of Historical Financial information, and Other Assurance and Related Services
Engagements, lssued by ICAL

Opinion
Based on our examination as above, and according to the information and

axplanations given to us, we repon that the proposed accounting treatment in the
books of Transferee Company specified in clause 12 of Parnt Il of the Dzaft
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Scheme is in compliance with the applicable Indian Accounting Standards
prescribed under Section 133 of the Act read with rules thare under. The specified
accounting treatment in clause 13 of Part [I of the Draft Scheme, duly authenticated
on behalf of the Company, 1s reproduced in Annexure | to this Certificate and is
initialed by us only for the purposes of Identification.

Restriction on Use

This report 18 addressed to and provided to the Board of Directors of tha Company
solely for the purpose given in paragraph 1 above and should not be used by any
cther person or for any other purpose. Accordingly, we do not accept or assume
any liability or any duty of care for any other purpose or o any vilier peison o
whom this report 18 shown or inta whose hands it may some without our priar
consent in writing, We have no responsibility to update this report for events and

circumstances occurring after the date of thus report.

Unigque Document ldentification Number (UDIN) for this document &8

25112900BMITDZT7493
For, K P 5| & ASSOCIATES LLP
Charlered Accountants
_ f FRN : lzqﬂaswa’w{aoﬁs
I I‘- _.: I'h iq"--\. I:_ il]. _[:f'!- -
Place: Ahmedabad % Shriram Ramratan Laddha
Date: 281 New, 2025 — Partner

M. Ne. 112800
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Annexara

Clause 12 of Part 11 of the Draft Compoesite Scheme of Arrangement between Palco
Maetals Limited (“Transferor Company} and Palco Recycle Industries
Limited("Transferee Company” or "Company™), [n terms of the provisions of Sechen
233 of the Companies Act, 2013

12 ACCOUNTING TREATMENT

Upen the coming into offect of this Scheme and with effect from the Appointed

Late, the Transferee Company shall account for the amalgamation in its bocks as

per the applicable accounling principles prescribed under Indian Accounting

Standard {Ind AS) 103 business combinations prescribed under Section 133 af the

Companics Ast, 2013 and the Companies {Indian Accounting Standard) Rules,

2015 read together with the clarification on Gommon Control Accounting issued

by the Ind AS Technical Facilitation Croup{TTFG). It would inter alia include the

tollowing:

a) All assots, labilitios and reserves of the Transfaror Company shall be
recorded in the books of account of the Transferee Company as at the
Appointed date at their existing carrying amounts as appearing in the
consolidated financial statements of the Transferee Company.

) Tha identity of thu reserves of the Transforar Company shall be preserved
and they shall appear in the financial statements of the Transleree Company
in the same form and manner, in which they appeared in the fAnancial
gtatements of the Transferor Company, pricr to this Scheme becoming

effective;
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<)

d)

&)

The investments in the equity share capital of the Transferor Company as
appearing in the books of accounts of the Transferee Company, as on the
Effactive Date, ghall stand cancelled;

Comparative accounting period presented in the financial statements of the
Transferee Company shall be restated for the accounting impact of the
merger, as if the merger had ocoumred from the date from which the
Transforer Company and the Transferee Company are under common
control, in accordance with Appendix C to the Indian Accounting Standard,
Ind AS 103, "Business Combinations”.

In case of any differences in accounting pelicy between the Transferor
Company and the Transferee Company, the accounting policies followed by
the Transferee Company will prevail and the differance shall be adjustad in
sapital reserves of the Transferse Company. (o ensure that the [inancial
statements of the Transferee Company reflect the financial position on the
basis of consistent accounting policy.
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