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NOTIGE

To,

The Shareholder,

Notice is hereby given that the 49th Annual General Meeting of the Members of the Company will be held on
1\lAgl2010 at 11.00 A,M. at the works of the company at Khanwadi, Ramol Road, Ahmedabad - 382 449 to
transact the following busi ness.

ORDINARYBUSINESS

1 . To receive, consider, approve and adopt the audited Balance Sheet as at 31st March 2010 and the Profit
and LossAccountforthe yearended on that date and the Reportof the Directors'andAuditors'thereon.

2. I To appoint a Director in place of Mr. Lalit Gupta who retires by rotation and being eligible, offers himself
for re-appointment.

3. To appoint a Director in place of Mr. Kirankumar B. Agrawalwho retires by rotation and being eligible,
offers himself for re-appointment.

4. To appoint Auditors to hold office from the conclusion of the meeting until the conclusion of the next
Annual General Meeting on a remuneration to be decided by the Board of Directors.

NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote
instead of himself/herself and the proxy need not be a member of the company. Proxies in order to be
effective should be duty completed, stamped and signed and must be deposited at the Registered office
of the Cornpany not laterthan 48 hours before the commencement of the annual general meeting.

2. An Explanatory statement pursuant to Section 173(2) of the Companies Act, 1956 if any is attached
herewith.

3. The Register of Members and the share transfer books of the company shall remain closed from
15/09/2009 to 181912009 (both days inclusive.)

4. Membersarerequestedtonotifyimmediatelythechangeinaddress, ifany, totheCompany.

Place :

Date

Ahmedabad

12-05-2010

By Order of the Board

Kiran B.Agrawal

Director



DIRECTORS' REPORT

DearShare Holders

your Directors have pleasure in presenting the 4gth Annual Report along with the audited Balance Sheet and Profit and

LossAccountforthe ended yearon 31 st March, 201 0

FINANCIAL RESULTS

OPERATIONS

During the year, the Company has achieved the.turnover of Rs. 7311.45 Lacs and has made a net profit of Rs' .147.'65 
after

the as compared to the pi"nttini. l+.oo tu"r last year. After achieving satisfactory result in its operation during the year,

the company continueo]ts 
"trort, 

on improving theharket share for itjproducts. As a result of which your directors are of

tne opinion t'hat results in the coming years would also be satisfactory.

DIVIDEND

ln order to conserve the resources for future expansion and enhancing the production capacity, Directors do not

recommend any dividend forthe financial yearended on 31st March, 2010

DIRECTOR

Mr. Lalit Gupta and Mr. Kirankumar B. Agrawal who retire by rotation at the ensuing Annual General Meeting and they being

eligible, offer themselves for re-appointment'

CoNSERVAT|ON OF ENERGY TECHNOLOGYABSORPTTON AND FOREIGN EXCHANGE EARNING AND OUTGO :

lnformation ", 
p"r.""tion ii7 til tel read with companies Disclosure of particulars in_the report of the Board of Directors

nri"", i gAa unb forming part of in'e'oirectors Report for the year ended on 31st March, 2010

CONSERVATION OF ENERGY

The Directors have made full efforts to minimize the consumption of electricity and furnace oil. There is marginal

increaseidecrease in consumption of Electricity and fupace oil' The figures are given under'

Profit Before DePreciation
Less: -DePreciation
Profit Before Tax
Less: - Provision forTax
Less : - Provision for Deferred Tax

Less: - Fringe BenefitTax
Add : - Excess lncome Tax Provision
W/off Bal.

ProfitAfterTax

Consumption of Total Unit
ConsumPtion in RuPees
Average Rate PerUnit

ConsumPtion of Total Unit
Consumption in RuPees
Average Rate PerUnit

2009 - 2010
( Rs.ln Lacs )

284.92
52.92

232.00
80.24

4.11
0.00

0.00

147.65

2009 - 201 0
459863.00

2528228.00
5.50

2009 - 201 0
506022.00

11962045.00
23.64

2009 - 201 0
221.99Lac

2008 - 2009
( Rs. ln Lacs )

96.28
61.45
34.83
16,25
5.89
0.20

1.57

'14.06

2008 - 2009
491605.00

2709671.00
5.51

2008 -2009
439783.00

11035573.00
25.09

2008 -2009
191.02 Lac

ELECTRICITY

FURNACEOIL

2
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FIXED DEPOSIT
The Company has accepted deposit after complying with the provisions of section 58A of the Companies Act 1g56 and in
accordance with Directors issued bythe Reserve Bank of lndia.

DIRECTORS RESPONSIBILITY STATEMENT: Pursuant to section 217 (2AA) of the CompaniesAct, 1956 the preparation
of the Directors confirms that: -

1 ln the preparation of theAnnualAccounts, the applicable accounting standard had been followed.

2 Appropriate accounting poticies have been selected and applied consistently and judgements and estimates made
that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of
the financial year and ihe profit and loss account for ihe current financial year.

Proper and sufficient care has been taken for the maintenance of adequate accounting records in and for preventing
and detecting fraud and other irregularities.

The annual accounts have been prepared on a going concern basis.

AUDITORS: M/s. Madhusudan C. Mashruwala & Co. Chartered Accountants, Statutory Auditors of the company
hold office unit the conclusion of ensuing annual general meeting and are recommended for re-appointment. The
Company has received a certificate from them, that their re-appointment if made, would be withln the prescribed
limits under section224 (1 B) of the companies act 1956. .
AUDITORS REPORT The Notes on accounts referred to in the auditors report are self explanatory and therefore do
not call any further comments.

PARTICULARS OF THE EMPLOYEE: The Company has not employed person drawing remuneration of Rs.24
Lacs or more peryear or2 Lacs or more per month in the financialyear 2009-10.

AUDIT COMMITTEE: During the year the company has setup an audit committee comprises of three non executive
directors. The names of members are as under.

1. Mr. Kiran B.Agrawal
2. Mr. Nareshchandra C. Jain
3. Mr. Lalit D. Gupta

KEY FACTORS OF COMMITTEE

(i) Reviewing with the management performance of statutory and internal auditors adequacy of internal control.

(ii) Discussion with internal auditor with respect to the coverage and frequency of internal audit as per the annual
audit plan, nature of significant and follow up thereof.

(iii) Discussion with statutory auditor before the audit committee, about nature of scope of audit as well as post
audit discussion to ascertain any area of concern.

9. REMUNERATION COMMITTEE: The Company has set up remuneration committee. This committee comprises of
three non executive independent directors. The name of members as follows.

Mr. Kiran B.Agrawal
Mr. Nareshchandra C. Jain
Mr. Lalit D. Gupta

Chairman
lndependent director
lndependent director

This committee reviews and makes recommendations on annual salaries, performance commission perquisites and
other employment conditions of executive direcior (s)

ACKNOWLEDGEMENf Your directors would like to express their appreciation of the co-operation received from the
labourand staff of the company and to valued clients, bankers and share holders fortheir continued support.

Place :Ahmedabad

Date :12-05-2010

By Order of the Board

Kiran B.Agrawal
Director
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AUDITORS' REPORT TO THE SHARE HOLDERS

To,
The Members of
PALCO METALS LIMITED
Ahmedabad.

we have audited the attached Balance sheet of pAlco METALS LlMlrED as at 31st March, 2010 and also the Profit and Loss

Account and the cash Flow statement for the yeai enceo _ol.lh?t 
date annexed thereto. These financial statements are the

responsibility of the company,s management. 6ur responsibility is to exfiess an opinion on these financial statements based

on our audit.

we conducted our audit in accordance with auditing standards generally accepted in lndia. Those standards require that we

plan and perform the audit to obtain reasonable-assurance about wi,einer'the financial statements are free of material

misstatement. An audit includes examining, on u t"at basis, eviden"" rrppo.ting the a-mounts and disclosures in the financial

statements. An audit 
"rroin"irJ"i "rr"rri'ng 

yre accounting principles utbo and significant estimates made by management'

as we6 as evaruating tnl overail financiar rtri"r"nipiei"ntition. We believe that or]r audit provides a reasonable basis for our

opinion.

As required by the companies (Auditor's Report) order, 2003 as amended by companies (Agditor's Report) (Amendment)

order, 2004 (together the ,order,) issued ny tne C6nlral Government of lndia in ierms of sub-section (4A) of section 227 of lhe

companiesAct, 1956,weenctos6intheAnhexur",uit t"r"ntonthe*"tt,"t"tp""ifiedinParagraphs4and5ofthesaidorder'

Furtherto ourcomments in theAnnexure referred to above' we reportthat:

(l) we have obtained all the information and explanations, which to the best of our knowledge and belief were necessary

forthe PurPoses of our audit;

(ll) lnouropinion,properbooksofaccountasrequiredbylawhavebeenkeptbythecompany,sofarasappearsfromour
examination of those books;

(lll) The Balance sheet, the profit & Loss Account and the cash Flow statement dealt with by this report are in agreement

with the books of account;

(lV) ln our opinion, the Balance Sheet, the profit & Loss Account and the cash Flow statement dealt with by this report

comply with the accounting standards referred to in Sub-section (3C)of Section 211 of the CompaniesAct' 1956 to the

extent aPPlicable;

(V) on the basis of written representations received from the Directors, as on 31st March, 20'10 and taken on record by

the Board of Directors, we report that none of the Directoo ii oi"qrulified as on 31st March' 2009 from being

appointed";;;i;ilintermsof cLur"(g)otsrn-section(1)of Section 274of thecompaniesAct' 1956;

(vl) ln our opinion and to the best of our information and according to the explanations given to us, the said accounts give

the information required by the compani"iA"t, 1956, in tni-manner'so requirel and give a true and fair view in

contormitywitr'tn",""ouniingprinciplesgenerallyacceptedinlndia:

(a) lnthecaseoftheBalanceSheet,ofthestateofaffairsoftheCompanyasat3lstMarch'2010

(b) ln the case of the profit and Loss Account, of the PROFIT of the company for the year ended on that date; and

(c) lnthecaseofthecashFlowstatement,ofthecashflowsofthecompanyforthe 
yearendedonthatdate'

Place:Ahmedabad
Date :12-05-2010

ror; tlnonusu DAN c. MASHRUWALA& co,
CHARTERED ACCOUNTANTS

( U.M.MASHRUWALA)
PARTNER
MEMBERSHIP NO.:38254
Firm Registration No. 105717W



(a)

(b)

(t)

(c)

(ll) (a)

ANNEXURE TO AUDITOR'S REPORT OF PALCO METALS LIMITED
REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE

The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

All the assets have not been physically verified by the management during the year but there is a regular
program of verification which, in our opinion, is reasonable having regards to the size of the company and
the nature of its assets. No material discrepancies were noticed on such verification.

During the year, the company has not disposed off any substantial fixed assets

The lnventory has been physically verified during the year by the management. ln our opinion, the
frequency of verification is reasonable.

The procedures of physical verification of inventories followed by the management are reasonable
and adequate in relation to the size of the company and the nature of its business.

The Company is maintaining proper records of inventory. The discrepancies noticed on verification
between the physical stocks and the book records were not material.

The Company has not granted any loan secured or unsecured to companids firm or other parties covered
in the registered maintained under section 301 of the companies act, 1956. Therefore, the provisions of
clause 4c (iii) of the companies (Auditor's report) order 2003 are not applicable to the Company.

The Company has not granted any loan to companies, firm and other parties, hence the provision of clause
4 (iii) (b) of the companies (Auditor's Report)order, 2003 are not applicable to the Company.

The Company has not given any loan hence the provision of clause 4 (iii) (c ) of the companies (Auditor's
Report)order, 2003 are not applicable to the Company.

There is no overdue amount of loans granted to companies, firms or other parties listed in the register
maintained under section 301 of the companies act, 1956.

The Company has taken loans from two companies for Rs. 2.22 Crores covered in the registered
maintained under section 301 of the companies act, 1956.

ln our opinion the rate of interest and other terms and conditions are prima facie not prejudicial to the
interest of the Company.

As regards the loan taken the terms of repayment have not been stipulated.

In our opinion and according to the information and explanation given to us, there are adequate internal
control procedures commensurate with the size of the company and the nature of its business with regard
to purchases of inventoryfixed assets and with regard to the sale of goods and services. During the course
of our audit we have not observed any continuing failure to correct majorweakness in internal controis.

The Company has not made any transaction that need to be entered in to the register maintained under
section 301 of the companies act, '1956.

The Company has not made anytransactions with above parties which are not reasonable.

ln our opinion and according to the information and explanation given to us the company has complied with
the provision of section 58A 58AA or any other relevant provision of the Act and the companies
(Acceptance of deposits) rule 1975 with regard to the deposits accepted from the public.

ln our opinion, the company has no internal audit system commensurate with the size and nature of its
business.

The provisions of Section 209(1) (d) of the Companies Act, 1956 regarding maintenance of cost records
are not applicable to the Company.

(b)

(c)

(lll) (a)

(f)

(s)

( tv)

(b)

(vt)

(vil)

(vlll)

(b)

(c)

(d)

(e)

(v) (a)
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(tx)

(x)

(xl)

( xll)

(xlll)

(xlv)

(XV )

(xvl)

( xvll)

( xvlll)

(xlx)

(XX)

(xxl)

(a)

(b)

TheCompanyisregularindepositingy]11,ll:op'iateauthoritiesundisputedStatutoryduesincluding
orovident fund, employees state insurance, in"o'il t""' sales tax' custom duty' wealth tax' service tax'

:#:,i;il';; ;J;ih;''iterial statutory dues applicable to it'

According to the records of the company as. act 31st March' 2010 the following are the perticulars of

disputed dues on u""ou'nifi ii:g15,;:i*""rin r"-, 5trvice Tax, sales Tax' custom Dutv' txctse

il;;;; *hi"h huu* not been dePosited '

TheCompanyhasnoaccumulatedlossesaltheendofthefinancialyearand
l;rt;; il;;rrrlntand immediately proceeding financial year'

Based on our audit procedures and as perthe information and explanation given to us we are of the opinion

inljin" 
"otpany 

has noi o"t*rt"o in repayment of dues to banks'

TheCompanyhasnotgrantedanyloansandadvancesonthebasisofsecuritybywayofpledgeof
shares

lnouropinion,thecompanyisnotacNtfll{oraNidhimutualbenefitfund/society.Thereforethe
provision of clauses 4 t*iiiio?g,L oroer are not api'i"lnr" t" tn" company. 

I

lnouropinionthecompanyisnotdealinginortradinginshares,securitiesdebenturesandother
investments. nccoroingi!ihe provisions of ctause-.i tuixiotine oroer are not applicable to the company

The company has not given guarantees for loans taken by others from banks or financial institutions'

The Company has not taken any term loan'

Nofundshavebeenraisedonshorttermbasisandnolongterminvestmenthasbeenmadefromit.

TheCompanyhasnotissuedanyshareshencethereisnopreferentialallotment.

The Company has not issued any debenture'

The Company has not raised money from public issue'

According to the information and explanations given to us' no fraud on or by the company has been noticed

;';d;"t;"ring the course of ouraudit'

For. MADHUSUDAN C' MASHRUWALA & CO'

iCrjnnreneD Accou NrANrs)
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PLACE: AHMEDABAD

DATE:03'08'2009

(u.M. MASHRUWALA)
PARTNER
MEMBERSHIP NO.: 38254

iitm negi=ratlon No' 105717W

DutY c*,- *rhere disoute is oending
rta+rrra nf f)ttes Amount Rs. ln l=acs

Name of the Statute
12.79

Central Excise
/-^ntral trvniqe

has not incurred cash
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BALANCE SHEET AS AT 31ST MARCH,2OlO
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SCHEDULE

SOURCES OF FUNDS

SHAREHOLDERS' FUNDS
Share Capital
Reserves and Surplus

LOAN FUNDS
Secured Loans
Unsecured Loans

i DEFERRED TAX

TOTAL

APPLTCATTON OE ErJl[Qg

FIXED ASSETS
Gross Block
Less : Depreciation
Net Block

INVESTMENTS

CURRENT ASSETS, LOANS & ADVANCES
lnventories
Sundry Debtors
Cash and Bank Balances
Loans & Advances

Less : CURRENT LIABILITIES
Less : PROVISION
NET CURRENT ASSETS

MISCELLANEOUS EXPENDITU RE
(To the extent not written off or adjusted)
TOTAL

A
B

c
D

(f

H

I

J

M

31-03-2010
Rupees in Lacs

31 -03-2009
Rupees in Lacs)

500.00
1,445.25

1,340.33
694.07

500.00
1,297 .61

969.71
404.50

1,669.05
385.70

1,661 .27
332.78

1,283.35

105.18

1,139.05
1,033.66

94.93
1,339.90

1 ,328.49

80.1 3

294.05
560.'1 8
102.41

I ,172.7 4
3,607.54

878.98
126.47

2,129.38

264.58
95"71

The Schedules referred to above and also Schedule V form an inteoral oart of the Balance Sheet.

As per our Report of even date
For Madhusudan G. Mashruwala & Co.
CHARTERED ACCOUNTANTS For, Palco Metals Limited

( U.M. MASHRUWALA ) KIRAN B, AGRAWAL KANAIYALAL B. AGRI\WAL
PARTNER DIRECTOR DIRECT

Ahmedabad Ahmedabad
May, 12 2010 May, 12 2010
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SCHEDULE

N
INCOME

Gross Sales
Less : Excise DutY

Net Sales

Other lncome
lncrease / (Decrease) in Stocks

TOTAL

N

o

E.XPENDITURE

B

Raw Materials for Trading

Raw Materials Consumed

Manufacturing ExPenses

EmploYees'Cost
Administrative ExPenses

Selling & Distribution ExPenses

Financial & Similar ExPenses

PreliminarY ExPenss Written Off

DePreciation

TOTAL

Add : Balance Brought Forward

P

o
R
5
T
U

Less : Provision for Current Tax

1"." : Provision for Fringe Benefit Tax

l"tt : Provision for Deferred Tax

noo,-i*ce"s lncome Tax Provision W/off Bal'

F

PROPRIAT.ION.
#6"* cr"Cd to Balance sheet

TOTAL

EARNINGS PER SHARE ( RuPees )

( Rupees in Lacs
31-03-10

Rupees in Lacs)

7 ,430.20
846.41

7 ,311.45
532.23

14.57
-14.88

6,779.22

50.34
700.09

106.28
5,799.81

211.63
36.43
27.33

161.32

1,2'12.16
5,194.99
. 301.06

38.45
53.26

206.66
237.12

1.04
52.92

34.83

16.25
0.20
5.89
1 .57

14.06

314.48

232.00

80.24
0.00
4.11
0.00

147.65

328.54

476.19

The Schedules re Edto?nove ano a ilute V form an in

PARTNER

Ahmedabad
Mav, 12 2010

For, PALCO METALS LIMITED

KIRAN B. AGRAWAL KANAIYALAL B' AGRAWAL

DIRECTOR DIRECTO

Ahmedabad
Mav, 12 2010

As oer our RePort of even date

ioin"anrsudan c' M ashruwala

cnnireneD AccouNTANTS

U.M. Mashruwala )



SCHEDULES TO BAI.AI{CE SHEET AI{D PROFIT & LOSS ACCOUNT

1. SHA,RECAPITAL

Authorised

70,00,000 Equity Shares of Rs. 101 each

30,00, 000 8. 5% Non-Cumulative Redeemable

Preference Shares of Rs. 101 Each

lssued, Subscribed and Paid uP: -

20,00,000 Equity Share of Rs. 10/- Each

30,00,000 8.5% Non-Cumulative Redeemable

Preference Shares of Rs. 10i- Each

2. RESERVEAAIDSURPLUS B

Share Capital Reserve

Revaluation Reserve

Balance in Profit and Loss Acmunt
Add : Addition during the Year

3. SECURED LOAIIS

WORI{NG CAPITAL FAOLIry
State Bank of lndia

(The above credit facilities are secured by utay of

hypothecation of entire stocks of raw materials, WlP,

Finished Goods, Consumable stores & spares book

debts mortgage factory and building and alongwith

unconditional irrevocablepersonal guarantee of the

Directors)

4. UNSECURED LOAi.IS

Loan from Companies

Loan from Others

A

c

D

31-0$2009
Rs. ln Lacs

3143-2010
Rs.ln l-acs

200.00

300.00

328.U
147.65

476.1

%9.
314.48
14.06

514.97
179.10
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SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT

6. INVESTMENTS

UNQUOTED
834400 Equity Shares of Rs. 10/- Each fulty paid
Up in Palco Recycle Exchange Ltd
700 Equity Share of Rs. 10/- Saptak Tradeling Pvt. Ltd.
123500 Equity Shares of Rs. 3

each fully paid up in Manidhari Strips Pvt Ltd.
707 Fquity Shares of Rs. 10 Ornet lnfrastructure Pvt. LTd.
70700 Equity Shares of Rs. '10/- and Rs.201
Primium in Ornet lnfrastructure Pvt. Ltd

Unit : Ahmedabad Non-Ferrous Metal Exim
Association
I

7. INVENTORIES

(As taken, valued & certified by the Management.)

Finished Goods
Raw Materials
Trading Stocks
Material in transit
Stores

8. SUNDRY DEBTORS (NET)

(U nsecured, considered good)
Outstanding less than 6 months
Outstanding more than 6 months

9. CASH AND BANK BALANCE

Cash on hand
Bank Balance
FD with S B I (1.C. Margin)
FD with S B I (Liquid Security)
FD with S.B.l ( Guarangee Margin)
Accu. lnterest Rece. (SB l-FD)
(lncluding lnterest Accrued on FDRs)

10. LOANS AND ADVANCES
(U nsecured, considered good)

Deposit with other firms
Loan to Employees
VAT Receiable
Advance lncome Tax
Balance with Excise Department
Advances to Suppliers
Other Advance
Earnest Money Deposit
Pre-paid Expenses

G

31-03-2010
( Rs. ln Lacs )

3 1 -03-2009
( Rs. ln Lacs )

79.63

0.07

3.71
0.07

21"21

0.50

79.63

0.00

0.00
0.00

0.00

0.50
I UC.1 U UU.1J

106.76
326.15
698.72

0.00
7.42

70.33
169.49
35.05
L25
9.92

'I 5v.UC zv4.u

1 ,016.07
'17.59

553.1 5
7.03

1,033.66 560.18

1.73
69.33

0.00
20.00

2.00
1.87

0.76
63.78
12.54
20.16

5.17
0.00

94.9J 102.41

7.93
3.18

105.21
80.95
67.33

9.38
251.43
81 3.35

1 .14

8.84
1-84

21.74
87 .19
66.46

257.61
620.7 5
103.95

4.37

't.JJ9.9U 1,1 tZ.{4

:-- *:::_
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SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT

11. CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES
Sundry Creditors

For Goods
For Expenses
Advances received from Customers

12. PROVISIONS
Duties and Taxes
Provision for Expenses
Provision for FBT (08-09)
Provision for Taxation (07-08)
Provision for taxation (08-09)
Provision for Taxation (09-10)

, 
T.TAL

13. MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
Preliminary Expenses

14. OTHER INCOME

Sales
Other lncome

15. INCREASE / DECREASE IN STOCKS
OPENING STOCKS
Finished Goods
Trading Materials

, LESS : CLOSING STOCKS
r-.---,-I l-rnrsned Gooos
I

I Trading Materials

16. PURCHASE FOR TRADING
Trading Materials

17. RAW MATERIALS

Opening Stock
Add : Purchases during the Year
Less : Closing Stock

18. MANUFACTURING EXPENSES

Power Cost
Production & FactorY ExPenses
Job Work Expenses
Freight and Octroi ExPenses

M

N

o

P

o

R

143.09
91.73

644.16

173.05
39.81
51.73

878.98 264.58

21.40
8.16
0.20
0.22

16.25
80.24

4.08
5.18
0.20

70.00
16.25
0.00

126.47 95.71

0.00 1.O4
U.UU 1-O4

7 ,311.45
50.34

7,430.20
14.57

1,361 .tV I,+44.r

70.33
35.05

56.83
63.44

105.38

106.76
698.72

120.27

70.33
35.05

805.47 105.38
700.09 -14.U9

1.212.16 106.28

I,Z'tZ.1O I U6.ZU

178.7 4
5,342.40

326.15

170.89
5,807.67

178.74
5,194.99 5,799.E1

159.16
61.04
60.96
19.90

137.37
43.34
24.72

6.20

301.06 z"t"l .6
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SGHEDULES TO BAI-ANCE SHEET AtlD PROFIT & LOSS ACGOUNT

19. EMPLOYEES'COST

Salary, Wages, Bonus and GratuitY

Contribution to P.F.& Other Fund

Staff Welfare Expenses

20. ADMINISTRATIVE E)(PENSES

Rent, Rates and Taxes

lnsurance
r Repairing and Maintenance

(a ) Building
( b )Other
Postage, Telephone and muriers
Auditor Fees
( a )StatutoryAudit
(b)TaxAudit
Legal & Professional Charges

Advertisement Expenses

Travelling & Conveyance ExPenses

Travelling ( Foreign Tour )

Other & miscelleanous ExPenses

Donation Expense
Bad Debts F/c

21. SELLING AtlD DISTRIBUTION EXPENSES

Packing & Forwarding ExPeses

Freight (Outward) ExPenses

I Co*tission Expenses

I S"er exp. and Other Taxes

22. FINANCIAL Ai.ID SIMILAR EXPENSES

Bank Charges
lnterest Paid

S

T

U

V

u.23
3.43

0.79

u.14
1.66

0.63
38.45 36.r13

1.05

5.09

13.79

0.56
2.72

0.33
0.11

5.18

1.12

5.66
1.46

8.62

0.72

6.83

4.02
0.82
3.13

0.43
0.11

4.14
0.12
2.4
1.25

7.27
0.25
0.00

1.47

1.89

53.26 27.33

u.29
150.3e

20.19

1.81

32.15

118.40

9.76

1.01

206.6€ 161.32

7.08

230.03

12.17

131.18

231.12 143.35

1:
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SCHEDULES TO BALANCE SHEETAND PROFIT & LOSSACCOUNT

NOTESOFACCOUNT

ACCOUNTING POLICIES

A. 1. Method ofAccounting
fne accounts are prepired on the historical cost basis adjusted by revaluation of fixed assets and on the

accounting principles of a going concern'

2. FixedAssets and DePreciation
Fixed Assets are stated at treii original cost and adjusted by revaluation of fixed assets after deducting

depreciation' The value of goodwill is shown atcost price'

Depreciation is provided on written down value method as per section 205(?)of the companies act, 1956 at

the rates and in the manner prescribed in schedule XIV of ihe Companies Act, Depreciation on increase in

I vatue of txeC assets due to revaluation is computed on the basis of remaining useful life as estimated by

the valuer on straight line method'

3. lnventoryValuation I
1ay f inlsntO Stocks and work in process is valued at cost or estimated value whichever is less'

ioi Raw tvtaterial, stores and Loose Tools are valued at cost.

4. Sales
sales are shown after deducting business kasarvatav and goods reiurn'

5. Research and DeveloPment
rrre expenier in"urr",i on research and development during the year is written off to revenue expenses

during the same Year'

6. Foreign GurrencY Transaction :

nf r torEign cuii"n-ry tr"nru"tion have been accounted at the rate prevailing on the date of transaction' All

outstanding foreign currency transactions are valued at the appropriate exchange rate at the close of the

financial year. The loss or g"ln du" to fluctuation of exchanges rates are charged to Profit and Loss

Account.

7. Taxes on lncome
current tax is determined on the basis of the amount of tax payable on taxable income for the year'

Oeterrejla* is recongnised, subject to the consideration of prudence in respect of deferred tax assets, on

timing difference betiveen taxable income and accounting income that originate in one period and are

capa6le of reversal in one or more subsequent periods'

B. 1. Notes on Accounts
Lease hold land has been revalued in financial year 2007 -2008, as a result the gross value of fixed assets

inctuoes revaluation amount of 69,72,000 which is transferred to revaluation reserve'

z. Sundry Debtors, Loans and advances and Sundry Creditors are subject to confirmation necessary

adjusiments if any will be made in the accounts on receipt of the same.

3. Earning Per Share
Basic Earning per Share is computed by dividing the net profit afte,r tax by the weighted average number of

shares outstanding forthe period'

NoTESFoRMINGPARToFAccouNTINGFoRTHEYEAR2003.2009

4. Payment to Auditors: 31-03-201(
{ Rupees in lacsl

31-03200S
(Rupees in lacs

0.3(
0.1t

0.2c

0.1(
Audit Fees

Tax Audtt Fees
i.

ii.



I
I

5.

6.

7.

8.

9.

11.

12.

13.

Licensed and lnstalled Capacity and Production: Not applicable

Foreign Travelling Expense (Directors) Rs. 1460000.00 Previous year:128428.00

Provision for gratuity and provision for leave encasement has been made in the current year.

Remuneration to Directors Rs. 1,80,000.00 Previous year : 1,80,000.00

The previous year figure have been regrouped and re-arranged wherever necessary.

Quantity Details

Foreign Exchange Earning: NIL

Raw Material lmport Rs. 23263725.00

( 1 ) Raw Materials Consumption

1 Aluminium

Previous year: NIL

Previous year : 19102133.00

Rs. ln lacs

- 5J66 

-{57ee}
a

1 19.00

{110}
12.00
(-)

96%
{e6%}

40

{4o/o}

Details :

2 Furnace Oil Lubricant

3 Furnance Coal

( 2 ) Raw Materials Purchase Details

'1 lndigenous

2 lmported

Total

(3) Finished Products Details :

{6408308}

506022
{43e783}

4331 5
(- )

5109.38
{5615.e8}

232.62
{1e1.02}

5,342
{5807}

Products Openinq Stock
QW

Production
Otv

Sales
Qtv

Closinq Stock
Qtv

Alu. Conductor

Alu. Alloys

Alu. lngots

Alu. Cubes

Alu. Notch Bar

Alu. Wire Rods

6742

{584e1)

7457

{1607)

18114

{12804)

50340

{3360e)

0

{0)

0

{0)

0

{2e878)

0

i323e1)

2400995.2

{1875086)

608165

{5e9850)

1041323

{256210)

2931921

{3721245)

0

{2e878)

0

{323e1)

2348298.85

{1e26835)

610000

{594000)

1058000

{250e00)

2956179.1

{37Us14)

0

{0}

0

{0}

59438.35

{6742)

5322

{7457)

1437
18114

26081.9

{50340)

15



Deferred Tax

Particulars

Deferred Tax Liability (A)

Deferred Tax Assets on
account of Dep. (B)

TotalA+B

2009-1 0
Rs. ln lacs

NIL

4.10

-ft--

2008-09
Rs. ln lacs

NIL

5.89

-560-15. Related pafty disclosures r -

Related party disclosures as required by accounting standards 18 on "Related Party Disclosures" are given
below:-

(a) List of Related Parties
Associates
Palco Recycle Exchange Limited

a

(b) The following transaction were carried out with the related parties in the ordinary course of business.

(16 )

lntercorporate loans taken
during the year

lnterest expense on
intercorporate loans

Purchases during the year

Profit attributable to the
equity Shares holders

Basic/weighted average
number of Equity Shares

Normal Value of Equity Shares

Basic/Diluted Earning per
Share

2008-09
Rs. ln Lacs

222.76

59.38

4860.02

Year Ended
31-03-2009

14

200,00,000

10.00

. 7.38

2007-08
Rs. ln Lacs

807.44

32.30

1712.99

Year Ended
31 -03-2008

14

200,00,000

10.00

0.70

Earning per Share (EPS) as per accounting standards 20 :

The numerators and denominators used to calculate basic and diluted earning per Share

7,1



I

i

il'
I

(17) The Details required under segment reporting as perAS 17 is not furnished as the company is having all
products manufactured from single raw materials i.e. Aluminium.

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
ADDITIONAL INFORMATION AS REQUIRED UNDER PART IV OF SCHEDULE VITO

THE COMPANIESACT, 1956

Registraction No 998

State Code 04

Balance Sheet Date 31.3.2010

CAPITAL RAISED DURING THE YEAR

Public lssue NIL Right lssue NIL

Private Placement NIL Bonus Lssue NIL

POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS
Rs in lacs Rs in lacs

Total Liability 3,990 Total Assets 3,990

SOURCES OF FUNDS APPLICABLE OF FUNDS

Paid up capital 500 Net Fixed Asset 1,283
Reserve and Surplus 1,445 lnvestment 105

Secured Loans 1,340 Net Current Asset 2,602
Un-secured Loans 694 Misc Expenditure 0

Deferred Tax Assets 11 Accumulated Lossess

PERFORMANCE OF THE COMPANY ( AMOUNT lN THOUSAND )

Turnover 7 ,361 Total Expenditure 7,129

(lncl.other lncome)

Profit before Tax 232 Profit after Tax 147

Earning Per Share ( Rs. ) 7.38 Dividend Rate ( % ) NIL

{,
.... ...rr:.,...-,#i%3,:,.:.
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D eta ils
31 .3.201 0

Amount
(Rs. ln Lacs)

31.3.2009
Am ou nt

(Rs. ln Lacs)
(A) Cash flow from

Net Profit before tax
Adjusim ent:
Depreciation
lnterest paid
M iscallaneous expend itu re written
Provision for doubtful debts
Profit on sale of fixed assets
Profit on sale of investments
Loss on sale of fixed assets
Loss on sale of investments
Dividend income
lnterest income
Operating Profit before working

t
capitalchanges

(lncrease)/Decrease in debtors
(lncrease)/Decrease in stock
(lncrease)/Decrease in Loans and Advances
lncrease/(Decrease) in Current Liabilities and Provisions
Gash generated from operations
Taxes paid
Net cash flow from operating activities

(B) Cash flow from investing activities
Purchase of fixed assets
Purchase of investments
Capital W ork-in-progress
Sale of fixed assets
Sale of investments
lnterest received
Dividend received
Net cash flow from investing activities
( C ) Cash flow from financing activities
Borrowing s
Dividend paid,including dividend tax
lnterest paid
lssue of new shares
Redem ption of share capital
Net cash flow from financing activities
Net increase/(decrease) in cash & cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash eouivalents at the end of the vear

operating activities

and extra ordinary items

off

,?1 00

52.92
230.03

1 .04
0

0
0
0
0

0

0

8334

o t.4)
131.18

104
0

0

0

0

0

0

0

51 5.98 228.5

459.66
844.99
17 3 -47
61 7.38

920 .12
8.6 5

-67 1 .52
-57 .48

-344.76 428 27
-60.05 15

-404 81 41 3 .27

-7.78
-2 5.06

0
0

-J5.U5
0

0

0

-32.84 -35.05

66 0.2
0

-230.03
0

-222.58
0

-131.18
0

430.17 -353.76
-7 .48

102.41
94.93

24.46
77 .95

102 .41

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2OO9

N otes :

1. The cash flow has been prepared under the lnditect Method as set out in Accounting Standard 3 on Cash flow
statement issued by the lnstitute of Charted Accounts of lndia.

2. Direct Taxes paid are treated as arising from ope-rating activities and are not befurcated between investing and
financing activities.

As per our report of even
dafe attached herewith

For, MADHUSUDAN C. MASHRUWALA & CO

CHARTERED ACCOUNTANTS

(U.M.MASH RUWALA)
PARTN ER

PLACE : AHMEDABAD
DArE . 12105t2010

FOR PALCO METALS LIMITED

KIRAN B. AGRAWAL
D IRECTO R

KANAIYALAL B, AGRAWAL
D IR ECTO R
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